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Peking: Unrepentant 
bishop set free 
after 30 years, Page >16 


World News 


Business Summary 




it 






Dubcek airsTexacoto 
views after write ^ 

20 years of $4.96ba and 
silence sell assets 


Alexander Duborfc traglc.hero of TEXACO, US oil company 
Czechoslovakia's : “Prague driven into ^bankiwptey -by a 
Spring”, emerged- as a new bene- long-rtinnlM leffll disputewith 
fidary of Soviet openness, able Pepuzoil, said ft .woukr write off 
In an unprecedented interview S4.9bn against the valine of its 
to characterise the Gorbachev assets to settle. the' dispute and 
experiments in the' Soviet Union restructure its operations. Page 
as closely related to his own 17 " 

JAGUAR, UK luxury, car maker, 
stung by speculation. - that its 
prospects: have 'become increas- 
ingly gloomy, forecast that sales 
in its aU-important US’ market 


abortive 'liberalisations of 20 
years ago. Page 10 - 

Mubarak in Saudi . 

Egyptian President Hosnl 
Mubarak, ' making his' first .visit ' would recovei^by , 2,000-3,000 
as president to Saudi Arabia, . dis^ units thisyear.;P*ge 0 
cussed Iranian threats in the wttmvotAw «// 

Gulf with senior American and 

Saudi officials and warned that ™ hfilped to 
would not tolerate an Ira T 
attack on Gulf Arab states. 


He met US Defence 
Frank Cariucci, who ended 
first Gulf tour after pr 
the ground for a.: 
in US warships. ! 


Soviet call for tesrbari 


Heavy intervention by central 
banks jpuahed the D-Mark lower 
and'afiowed the ‘Patch: cental 
.bank to cut its discount rate. 
Earber in the week French and 
Belgian central banks, made 
reductions in domestic: money 
-rates: " 


a January 1988 


The Soviet Union has renewed Tbere. was an /underlying a note 
its call for a ban oh nuclear test- of Mutim as the market averted 
ing following the arrival of a US next Friday s ietease ot- Ua trade 
Government delegation of scien- figures for November. Cmen- 
tists to visit the' Soviet unclear ■«£*■» Fa®e®® 
test site. Page 2 ; " 

Train bombin Burma 

Eight passengers woe killed and. 

38 others , were wounded; when a 
bomb exploded on a train 
approaching the- main Rangoon, 
raflway station in Burma. Page 
3 ; '■ •• 

Tamil infighting kills 3 

F actional fighting among Tamil/ 
rebel groups claimed three mare 
members of the Tamil Eela m 
Liberation Organisation (TELQ) 
who were gunned down 25km ' 
north of Vavunfya. 
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Haiti bans nominees : 

Haitians braced for possible fur* 
ther violence after 10 tappprtiers 
of former dictator Jean -Claude 
DuvaHer were unexpectedly ban- 
ned from ^standing in 4rexi 71!wr 

week's, presidential: elections. st rai nis -on jBmrapeatvMbn&arit 
2 . .V System ,*amkanfre-'rateiu The 

“ •- - upper gr fdr baee d 'tnxtke-toeaip 
•’■t est. currency irtthe sg&em, 

— _ ; defines the cross-rates from 

Twenty-two si^ected members, which no currency (except the 
of the outlawed ftench feft-wi ng jfrg) may move by more- than 
guerrilla ActmDtrecteao 2Vk per cent The; lower chart 
on trial today in Frances first gives .each, currency's diver- 
gence from the ‘cea£ml rate 9 
against the European currency 
unit (Ecu), itself derived- from 
a basket of Ewropean curren- 
cies. 


Action Directs tffet 


post-war mass political triaL 


Kurdish highwaymen ; 

Iranian-backed Iraqi Kurdish 
rebels warned foreign companies 

against using - a vital highway RttAyn. -and its creditor 

linking Iraq with Turkey. The banks resume. t«lb> on xestruo 
Iraqi Kurdistan Democratic tuiing some $68bn in kmger- 
Party said that foreign compa- term debt in New Toric today 
nies would be responsible for the with; the Brazilian negotiators 
consequenceeof using the road, under orders to adopt a marie-: 

edly more conciliatory tone.. 

Aquino loses favour **** * V. 

Philippines Presi d ent Corazon - TANDEM OOMPH lEttj US 
Aquino's popularity-, was maker of ’faulttolerant" main- 
reported to have fallen sharply/ frame computers, warned that 
with her approval rating Jn the its revenues:' for the quarter. 
Manila area about 10 per cent ended December 31 would be 
lower than elsewherein the lower than expected. Fags 19 ’ . 

country. NEW CAR sales in Japan 

_ ofw j - reached a record 4.34ra units last 

India petrol pnee ns© -year, up6.1 per cent front the' 
The Indian Government raised ■ previous year, reflecting the 


petrol prices by 14.4 per cent at 
the weekend in an attempt to 
curb rapid growth in consump- 
tion aim to esse the country's 
balance of payments. Page 2 ■ 

Channel tug mishap ; 

Two crewmen from a British tag 
were missing presumed dead off 
the Channel Islands after a tow 
line snapped. A third man was 
injured and . was taken off the 
vessel by helicopter. 

Balkan earthquakes 

A series of earthquakes racked 
the Balkans over the - weekend, 
causing serious damage in 
Albania and Romania where 
hundreds of people were made 
homeless. There were no reports 
of injuries or deaths. - \ , 


strength of domestic 
in the Japanese econ- 
omy. Page 2.. 

CITICORP'S Citibank subsid- 
iary has acquired the 95.1 ' per 
cent of Vickers Da Costa Securi- 
ties Holdings, International bro- 
kers, it did not already own, for 
undisclosed terms. Page 18 . ; 

PnjSBURXi large Minneapolis 
food group, announced a sweep- 
ing reorganisation, including the 
closure of 100 ' or more restau- 
rants, to tackle problems in its 
troubled restaurant business, 
which indudes Burger King, the 
second-largest US fast food 1 

chain. PagelO 

VNU, Netheriands* largest pab- 
hshing gpDiip; plans to acmiire 
Media Roicardg of the US, a trade 
journal that: reports on newspa- 
per.adverihdhg,- in an effort to 
strengthen Usmedia information. 


Plane runs Into lake 

A Japanese airliner with 52 
aboard plunge* partly into a lake ASSUBEL LIFE, Belgium's 
in western Japan after over- tluM largest msurer. sald-lt 
shooting the runway as It tried could use a controversial article 
to take off on a domestic flight, of association to reject ah unwri- 
Three passengers sustained come takeover bid . from AG 
slight injuries. ‘ Group, -its domestic! rivuL, by 

mountingan ahemative oHer, 

Peasants murdered p ** e M > . 

Knif e- widdirig' rebels in Pern, in BANK NEGABA, Malaysia^ 
an apparent campaign- against central bank, has assumed con- 
anti-guerrilla patrols,. killed -29. trol of fixianriaUyJreubled; Co- 
peasants and set homes on fire operative Central Bank. Bhd 


No end in sight to Israel’s private war in Gaza 


BY ANDREW OOWBIS AND TONY WALKER WGAZA 

"HAVE a nice day," said the land seized by Israel 


young Israeli soldier dad in bat- 
- tie fatigues and carrying an M-16 
rifle, as- he waved our car 
through an army checkpoint on 
the edge of the Gaza Strip. 

His words hardly seemed 
appropriate. Just a. few hundred 
metres down the joad, burning 
tyres sent plumes of black smoke 
into the am Streets were strewn 
with rubble. Overturned garHagp 
trolleys and! twisted, pieces of 
scrap metal blocked the way.. 

As rioting continued far a sec- 
ond month in- the -Israel-occu- 
pied territories. — home for 
nearly 1.4m Arabs —.-there was 
little sign of an end to the strife. 

In Gaza! the coastal strip of 


. _ with 

the West Bank in 1967, residents 
said the weekend's riots were the 
worst since the troubles began. 

Israel, for the first time, barred 
foreign journalists from entering 
trouble-spots - a sign the author- 
ities are becoming more sensitive 
to international criticism. On 
Saturday many correspondents 
trying to enter Gaza were turned 
back. 

The same day a Palestinian 
youth was shot dead by Israelis 
and dozens injured in a wave of 
violent protests that swept 
through Gazan shanty towns. 
Two more Palestinians were shot 
Sunday. I 
officials described 


strip as 


raced through dusty alleyways, 
sending stone-throwing protes- 
tors scurrying for cover. 

Hundreds of arrests have failed 
to curb the demonstrations. The 
Israelis are having difficulty 
identifying leaders of what stiU 
seem to be spontaneous protests. 

“The leaders now are those 
who are on the streets throwing 
the stones,” said a prominent 
Gaza resident. 

Islamic extremists, however, 
appear to be strengthening their 
influence. Local 


_ “a war zone,” 

figures show that up 
to 31 Palestinians have now been 
killed in the disturbances which 
this weekend affected the West 
Bank towns of Hebron, Ramal- 
lah, Bethlehem and Nablus. Cur- 
fews were imposed in two refu- 
gee settlements and Bamallah’s 
Bir Zeit University has been 
ordered to close for a month. 

The army is repotted to be 
sending extra reinforcements to 

restore order In Gaza. 

Sullen youths prowled Gaza's , — -- — — - 

refugee camps ex' congregated on have been calling for a jihad 
street- corners. Children manned (h°ly war) against the Israelis. 

The emergence of the Islamic 
tendency is one of the most wor- 


imprp vised road blocks designed 
to hamper Israeli patrols. Every 
parts of the so often, convoys of Israeli Jeeps 


Continued on Page 16 



AT&T steps up drive 
into Europe through 
Philips joint venture 

BY OAVID THOMAS IN LONDON AND DAVID LANE IN MILAN 


AMERICAN Telephone and Tele- 
graph, the woda's. largest tele- 
communications company, is to 
step up its drive to break Into 
the European market. 

1 The LJfTcompany wm shortly 
make a statement to end uncer- 
tainty about' the future of Its 
Joint venture in- public telecom- 
munications equipment with 
Fhilfts of" the Nfethertands. 

Both companies will reaffirm 
their commitment to the ven- 
ture, known' as APT, which has 
failed to penetrate as many 
European markets as the part- 
ners had hoped, bat AT&T is 
in future to take mote of a 
role. 

This- is expected to involve a 

riant partner. Ail the equipment 
sold tre the joint venture is based 
on AT&T technology. 

Mean while, Stet, the 
•company of Itahd,Itfidya! 
telecCmmuiuttatiana equipment 
manufacturer, is evaluating the 
of a partnership with 


t-i?- 


These moves represent in 
a rethinking of tactics by AT&T 
since its rebuff in April when 
the French Government chose 
Ericsson of Sweden in preference 
to APT to-supply a second public 
exchange for the French net- 
work. 

Before this setback, the US 
company had attempted to over- 
come political resistance on the 
if European governments to 
its public exchange by 
arguing that APT was an equal 
European and US partnership. 

However, this aigument failed 
to win over the French Govern- 
ment. The French reverse was 
the most dramatic example of 
the {aOure to make headway in 
Europe by the joint venture 
since it was formed in 1984. 

So for, APT has sold public 
exchanges for main networks in 
Europe only to the Netheriands, 
Philips 1 home base, though it has 
also sold specialist exchanges to 
others, such as .British Telecom’s 
Freephone exchanges elsewhere, 
including to British Telecom. 

. Thinking within AT&T has 


shifted towards the view that the 
company might do better to 
stress the dominant role within 
APT of. AT&T technology, widh _ 
regarded as a world leader. When 
Telefonica of Spain bought a 
c Lai 1st exchanges from APT 
shortly before Christmas, a 
prime motivation appeared to be 
to get access to AT&T technol- 
ogy. 

APT declined to comment on 
the contents of the statement 
which is due to be released early 
this week, but besides killing 
speculation that the joint ven- 
ture might coUpase, it is expec- 
ted to indicate how both pa ‘ 
ners see the partnerhsip 
unfolding. - 

The negotiations between Stet 
and AT&T are believed to be rel- 
atively advanced with AT&T 
having asked the US embassy In 
Rome for advice on the political 
implications of it becoming more 
involved in Italian telecommuni- 
cations, although the Italians 
have also been talking to several 
Continued on Page 16 





changes to banking laws 


BY TMT DICKSON 81 BRUMgLB 

PROPOSALS aimed at removing 
most of the' current obstacles to 
cross-border banking in the 
European Community are 'set to 
be unveiled in Brussels this 
week. 

The package of- measures is 
seen fay the European Commis- 
sion as the most radical step ft 
has yet taken in the banking 
field, as well as being a key 
move towards completing the 
internal market in. financial ser- 
vices. 

The central position of the 
draft directive, which senior offi- 
cials say wifi be approved at a 
full meeting of the i7~mari Com- 
mission on Wednesday, is for the 
creation at a Community bank- 
ing licence, or “passport”, 
enabling, a bank authorised In 
one EC country automatically to 
set up in another member state. 

The ECs first banking co-ordi- 
nation directive, agreed in 1977, 
sets down the main conditions 
for freedom of establishment, 
but at the moment a bunk wish- 
ing to set up a branch or. subsid- 
iary elsewhere has to receive 
separate clearance from the host 
aervisory auth o ri t ies. 
jord Cock field, the British 
Commissioner responsible in 
Brussels for the internal market, 
is known to feel that mutual rec- 
ognition along the lines 
would be a major ‘ 


and go beyond what has been 
achieved in other centres, even 
in the US and Japan, in creating 
a ancle banking market. 

Officials say mat the new plan, 
should also be seen in the con- 
text of existing efforts to har- 
monise supervisory standards 
and accounting procedures, and 
to. liberalise capital movements 
throughout the Community. 

Among the mare controversial 
elements is the inclusion of secu- 
rities business in the list of core 
banking activities which would 
be permitted. The list takes in a 
whole range of powers, from 
deposit taking and lending to 
foreign exchange dealing, finan- 
cial futures ana portfolio man- 
agement, but it is understand 
that in earlier drafts securities 
business was not Included. 

It is acknowledged in Brussels 
that tills aspect may prove diffi- 
cult for Britain, where respon- 
sible ty for overseeing the securi- 
ties industry rests largely with 
the Securities and Investments 
Board and its self-regulatory 
bodies. 

The other potentially sensitive 
issue is that of Community com- 
petence for “third-country red- 
prodtyV Under this part of the 
draft directive it is understood 
that, If the banks of, say, Italy or 
Greece were being refused recip- 
rocal banking arrangements in a 


non-EEC country like Japan, a 
banking institution from that 
country seeking to set up in 
Europe could be refused author- 
isation throughout the Commu- 
nity, and not just in Italy or 
Greece. 

This power would override any 
desire fay, say, the UK authorities 
to open the door to that bank for 
its own domestic reasons, such 
as promoting the City of London 
as a financial centre. 

The Commission's proposals, 
which have been the subject or 
lengthy consultation w 
banking industry in recent 
months, will now be submitted 
to the Council of Ministers for 
approval. 

Before 


be 


mutual recognition can 
established, however, the 


capital 

(the subject of another directive 
being discussed by the Council of 
Ministers) and on solvency ratios 
ft he relationship between a 
bank's capital and its assets as 
weighted fay risk). 

Consideration is also being 
given to the issue of common 
rules on large exposures - 
restricting large loans to a cer- 
tain percentage of a bank's capi- 
tal base - and to further har- 
monisation of deposit protection 
schemes. 


Whitelaw quits UK Cabinet 


BY IVOR OWEN IN LONDON. 

VISCOUNT WHITELAW, deputy unique standing bv making ft 
to Mrs Margaret Thatcher, the dear, that his unofficial role as 
British Piiioe.NGiiistet, yesterday deputy Prime Minister would 
bowed to medical advice arid remain vacant, 
resigned from the Cabinet- ' •- -. To further underline the value 

)espite making a good recov- she attaches to his advice and 
r -from a mud stroke ' just counsel, Mrs Thatcher has asked 
fore Christmas, he said he had Lord Whitelaw, who is 69, to 
been 1 advised that it would be remain deputy leader of .the Con- 
unwise for him “to undergo in servadve Party. 

-future' the stress inseparable Lord Belstead, deputy leader of 
from senior ministerial office.* the House of Loros - Britain's 
Mrs Thatcher yesterday upper parliamentary chamber - 
acknowledged the sup- steps up to replace Lord White- 
_. . had received from Lord law as its leader 
itelaw and ~ highlighted his It seems likely that Mr John 


Wakeharo, a former Treasury 
Minister who has worked closely 
with Mrs Thatcher, will take 
over from Lord whitelaw as 
chairman of the so-called “star 
chamber". 

This is the group of ministers 
which makes the final public 
spending decisions 
With Lord Whitelaw’s depar- 
ture Sir Geoffrey Howe, the For- 
eign Secretary, moves up to 
number two position in Cabinet 
seniority. 

Profiles, Page 8 
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Stock markets 
brace for stormy 
week ahead 

BY RODERICK ORAM IN NEW YORK AND MICHAEL SMITH IN 
LONDON 


WORLD stock markets are begin- 
ning the week balanced on a 
knife-edge, anxious to see 
whether wall Street's precipitous 
decline late on Friday will trig- 
ger another global rout of equi- 
ties. 

Although further heavy selling 
is expected this morning, ana- 
lysts in New York and London 
were quick to reassure investors 
over the weekend that markets 
are less likely to experience a 
wrenching adjustment similar to 
October's because they are in far 
sounder shape. 

Moreover, it looks as if some of 
the pressures from the futures 
markets - which had contrib- 
uted to the 508-point drop in the 
Dow Jones industrial average on 
October 19 - have dissipated to a 
extent 

ket participants, however, 
are still expec " 

week which will be made more 
trying fay economic news. 

On Friday the US will rei 
its November trade deficit Fore- 
casts range widely, but the con- 
sen us estimate is around $15bn 
compared with the record 
Sl7.6bn deficit in October which 
contributed to the crash. 

The dollar rose -strongly last 
week thanks to heavy central 
bank intervention. Foreign 
exchange markets, realising such 
action gives only short-term sup- 
port, remain pessimistic about 
the dollar, however, particularly 
if the trade numbers turn out 
worse than expected. 

The great unknown factor, 
despite the differences between 
October and January's markets, 
is the mood of investors. Deeply 
nervous and unsettled after 
events of the past four months, 
they might be unwilling to hold 
on to their shares. 

Fidelity Investments, one of 
the largest US mutual fund man- 
said it received about 
calls over the weekend 


from its clients, compared with 
80,000 in the two days before 
Black Monday. 

It said yesterday that redemp- 
tion levels this weekend were 
‘extremely low in absolute 
terms,* even compared to a nor- 
mal weekend. 

The mood among analysts In 
London last night was that the 
UK equities market would fall 
severely today, but that it would 
suffer considerably less than 
Wall Street. 

London has fared worse than 
Wall Street since the October 
world stock markets crash, but 
this time the reaction is expected 
to be muted, partly because of a 
rapid recovery in the liquidity 
position of Britain's largest insti- 
tutional investors. 

The UK equities market is also 
seen to be better balanced than 
a ery difficult it was in October. 

Friday's events emphasise, 
however, the nervous state of 
world markets and are likely to 
prompt fund managers to look at 
the fundamentals of the UK 
economy more closely. 

The collapse in the last hour of 
trading in Wall Street on Friday 
was blamed on a range of factors 
— from stronger- than -expected 
US employment figures, rumours 
of a huge jump In US trade and 
budget deficits and the heavy 
snow storm which blanketed the 
eastern seaboard. 

The Dow closed down 140, its 
third worst drop ever In points 
terms. The way in which 
futures-related trading strategies, 
aided and abetted by computers, 
deeply depressed stock prices 
was similar to the chain of 
events on Friday, October 16 
when the Dow fell 108, setting 
up the market for a 508 drop on 
Black Monday. 

Editorial comment. Page 14; 
Janet Bosh and Lex Column, 
Page 16 


Bush-Dole 
class war 
erupts on 
campaign 
trail 

By Stewart Renting, US Efftor, 

in Carfeie, Iowa 

CLASS CONFLICT has broken 
out on the American Presidential 
election campaign trail this year. 

The feud is not between the 
Democrats and the Republicans 
but within the Republican Parry 
itself. It pits the two front run- 
ners, Vice-President George 
Bush, the privileged son of a 
New England investment banker 
and US Senator, and the man 
who has emerged as his strongest 
challenger for the party's presi- 
dential nomination. Senator Rob- 
ert Dole. 

Over the past weekend here in 
Iowa, the state which in four 
weeks will be the scene of the 
first test of what the voters - as 
opposed to the pundits - think, 
each has been busy undermining 
the images the other is trying to 
build. 

Listen, for example, to Senator 
Dole, a man who grew up dirt 
poor in the tiny midwestern 
farming community of Russell, 
Kansas. 

“I am from Russell, Kansas and 
I am proud of it“, he told an 
audience of about 60 crammed 
into the tiny American legion 
post in rural Carlisle, with a pop- 
ulation of 5,000 just like his 
home town. *1 did go to public 
(state) schools and 1 am proud of 
it* 

There is nothing complicated 
about Bob Dole. *2 believe I have 
small-town traditional values 
and Washington experience*, he 
says pointing out that when he 
becomes President and picks a 
team to run the Administration, 
”we are going to look for people 
who want to serve their coun- 
try... and they don’t have to be 
rich either". 

As for his decision to get into 
politics, he says it was “almost 
by accident* adding, in another 
barbed aside directed at Mr 
Bush, ‘not because it was in the 
family or we were looking for 
power." 

Iowa's caucuses next month 
are seen by all 13 Presidential 
candidates from both parties as 
crucial. Indeed, In Senator Dole's 
case a poor showing here could 
once again doom his ambitions 
as happened in 1980. 

So it is not surprising that he 
is emphasising nis farm-state 
roots in neighbouring Kansas 
and laying himself open to. the 
sort of jibes Bush campaign 
workers are directing at him, 
that his campaign makes him 
look like he is running for Gov- 
ernor of, Iowa not President of 
the United States. 

But there is more to the Dole 
strategy than just a regional 
appeal. One of Vice-President 
Bush's weaknesses, a serious one 
in a year when voters say that 
they want to get behind televi- 
sion images and to grips with the 
character of the candidates, is 
Continued on Page 16 


ONE TRIP TO PETERBOROUGH 
SAVED THIS TRAVEL COMPANY 
OVER £3 MILLION LAST YEAR. 



In business as well as in 
travel Thomas Cook have 
always been going places. But 
never more so than since they 
moved their international 
headquarters to Peterborough. 

With Peterborough's over- 
heads amongst the lowest in 
the country, Thomas Cook 
annually save millions compar- 
ed with the cost of operating 
in London. Yet they're still only 
50 minutes by high speed 125 
train from the capitaL 

Peterborough is the ideal 
choice for companies seeking 
a new location. 

There’s an outstanding 
choice of housing. Schools are 
first class and people here 
enjoy unrivalled sporting and 
recreational opportunities. 

If youH like to join the 
legion companies who have 
moved here, cut out the 
coupon now. 


To: John Bouldin, Peterborough Development Corporation, 
Stuart House, City Road, Peterborough PEI 1U]. Please send me 
your free complete guide to relocation. 

FTO 


ITS BEEN WORKING ^ FOR CENTVRIE5. j 
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Moscow renews 
call for ban on 
nuclear testing 

BY GATHERire WcELHWMEY IN MOSCOW 


THE SOVIET Union has renewed 
its call for a ban on nuclear test- 
ing following the arrival in 
Moscow of a US governmental 
deto& tion of scientists to visit 
theSoviet nuclear test site. 

Mr Vladimir Petrovsky, Soviet 
Foreign Minister, received Mr 
Robert Barker, leader of the US 
d ? l g ffati«n and assistant to the 
Secretary of Defence, on the eve 
of the delegation's departure for 
the Soviet test site near Seralpa- 
latbiak in Central Asia. 

It is the first visit by US offi- 
cials to the site. 

The Soviet news agency Tass, 
reporting the meeting, said Mr 
Petrovsky ‘stressed the need for 
an early resolution of the prob- 
lem of stopping nuc le a r testing, 
a problem which has become 
very urgent in the light of the 
transition to the process of etiml- 


Mr Petrovsky said he hoped 
early ratificati on of the treaties 
signed in 1974 and 1976, aimed 
at reducing the yield of nuclear 
tests and the number of tests, 
would be an intermediate step to 
ending such tests completely. 

Tass said Mr Petrovsky also 
called for a complete ban on test- 
ing during Soviet-US negotia- 
tions on this issue. 

The US has rejected such a 
proposal which would pre-empt 
the negotiations. 

The present visit by the US 


US urged to focus on 
non-nuclear weapons 




A HIGH-POWERED presidential 
commission will this week call 
for the US to shift spending 
away from nuclear forces to 
focus on non-nuclear precision 
weapons. 

These ’smart weapons’ are far 
better equipped to deal with 
regional conflicts in the Third 
World without embroiling the 
superpowers, the report says. 

The advisory panel - the Com- 
mittee on Long Term Strategy - 
was set up in 1986 and includes 
a former Secretary of State, Dr 
Henry Kissinger, two former 
national security advisers in Dr 
Zbigniew Brawanksi and Judge 
william Clark, two retired gener- 
als and an admiral 


Its 69- page report cost $1.6m to 
produce. 

1 The Washington Post - which 
obtained a copy of the report, 
said a bigger variety of precision 
conventional weapons, along 
with Stealth aircraft and missiles 
- would be difficult to detect and 
would strengthen Nato’s count- 
er-offensive capability against 
Warsaw Pact forces in the event 
of an attack from the East. 

In a reference to regional 
Hare-ups - which same military 
analysts believe pose the greatest 
threat of superpower confronta- 
tion - the report states bluntly: 

that'wanUhcLvastate tireUS^unud 
the Soviet Union is not a reliable 
deterrent.’ 
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delegation and a reciprocal visit 
by Soviet officials to the US test 
site at Nevada later this month 
follow an agreement reached at 
the Washington summit last 
December. 

The Soviet Union is emphasis- 
ing the reciprocal agreement as a 
step towards the complete elimi- 
nation of nuclear tests, while the 
US sees it as an opportunity to 
set up experiments which would 
improve methods of verifica ti o n . 

Once verification can be 
shown to be reliable, ra t i ficati on 
of the 1974 and 1976 treaties 
could be achieved. 

The US and the Soviet Union 
signed the 1974 threshold test 
ban treaty and the 1976 peaceful 
nuclear explosions treaty, limit- 
ing nuclear explosions to 160 
kilo to ns - the equivalent of 
150,000 tonnes of TNT. 

However, the US Senate has 
never ratified the treacles, 
demanding better ratification 
methods. 

The Soviet Union began a cam- 
paign to halt all nuclear testing 
In the summer of 1985. All 
Soviet tests were halted for 19 
months and only resumed again 
early in 1967. 

The US has rejected the Soviet 
proposal for a complete halt, say- 
ing they could not verify a total 
test ban and also that they 
wanted to modernise their 
nudear weapons. 


India puts 
up petrol 
price by 
over 14% 

By John BDOIt la Nmr MU 

THE INDIAN Government 
raised petrol prices by 144 
per cent at the weekend in 
an attempt to curb rapid 
growth in co n sump tion and 
ease problems with the 
conn try's balance of pay* 
meats and budget deficit. 

This Is tiie biggest petrol 
price Increase for Jiat over 
16 years and was criticised 
strongly yesterday by oppo- 
sition political parties and 
some sections of industry. 
It follows vises of 15-22 per 
cent in other basic Govern* 
ment-controlled commodi- 
ties, including coal, edible 
oil, sugar and steeL 
The increases will fael 
inflation, which has risen to 
around 9 per cent, at a time 
when the country is facing 
economic problems caused 
by a severe drought la s o m e 


Mr Narsyan Datt Tiwari, 
the Finance Minister, who 
win deliver his annual bud- 
get at the end of next 
month, indicated over the 
weekend that he would 
introduce some tough taxa- 
tion measures, tt** f m that 
“unpleasant steps” were 
needed to preve n t inflation 
rising to the 21 per cent 
level recorded In 1979. 

His other moat orgeat 
problem Is the budgetary 
deficit which Mr Rajiv Gan- 
dhi, the Prime Minister, 
promised a year ago would 
not rise shove a controver- 
sially high planned figure 
ofRs56£8bn(£2^bn> 

Drought and flood relief 
work are expected by the 
Government to cost 
BslSJRm above estimates in 
the current year, 

and savings by farmers 
have dropped by an esti- 
mated Rsobn. The coase- 
qnential increases in the 
planned deficit have been 
offset partly by economies 
and extra tax and import 
charges introdu c ed last Sep- 
tember, bat, since then, 
defence expenditure bus 
risen because of India's 
involvem en t in Sri T a nk a. 

The petrol prob lems stem 
from sharp increases of 
15-80 per cent in the an—ai 
production of curs and 
scooters daring the past 
couple of years. Petrol con- 
sumption is rising in the 
current financial year by IS 
percent. 
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Narrow issues will not dominate this week’s Tokyo-UK talks, reports Ian fiodgeV 

Howe warms up with tour of ‘real Japan’ 


SIR Geoffrey Howe’s visit to 
Japan this week is likely to be 
remembered far photographs of 
the British Foreign Secretary 
carefully studying a Japanese 
cow ana gulping down a huge 


as oranges and hot spring spas, 
but most of all these days far its 
flamboyant governor, Sir Mors-* 
hfleo Hhramatsa. When Mr Hira- 
xnatsn heard that the British For- 
eign Secretary was looking for a 
bit of country to visit, an. invita- 
tion materialised in no time; arid 
an elaborate weekend pro- 
gramme was set up as a preface 
to the official talks In Tokyo. 

The governor is not one to 
miss an opportunity for public- 
ity. Indeed, from the moment Six 
Geof f re y stepped out of a hover- 
craft in Oita City, having com- 
pleted the last and probably, 
bumpiest leg in the long journey 
from London, Mr Hjramatsu was 
at his tide. 

One minute he was g*ptnfning 
to Sir Geoffrey and Lady Howe, 
over the clicking of cameras, his 
industrial development policy. 
Them he was showing oft some 


bowl of green tea surrounded by 
.Buddhist monks. 

This is a pity, because he and 
his Japanese counterpart, Mr 
Sosuke Uno, will probably nave 
useful discussions during their 
meetings today an woria jirob- 
Ians and the respective rotes of 
their two countries in solving 
them. For once, British-Japanese 
will not be dominated by 
narrow bilateral problems. 

But Sir Geoffrey wanted to get 
out of the capital and see the 
"real Japan’, so Britain’s diplo- 
mats in Japan set up a visit to 
Oita prefecture on the country’s 
southern island of Ky u s hu . Oita 
is famous for many things, such 


of the prefecture's high techaol- 
ogy plants over the dirk i n g of 
cameras, then leading them' 
round a typical farm over, .the 
clicking of cameras- Sr Geoffrey, 
tried 'gamely to talk about '“the 
further development of -r e l ati o ns 
between our two co un tries’. Mr 
Hiramatsu, who brightened 
noticeably when he heard tint 
the Foreign Secretary was abo 
from a rural area, was Interested 
only in setting up exchanges 

between Oita and wales- . 

Sr Geoffrey returned to Tokyo 
last night, apparently none the 
worse for wear, and wUT sit 
down today to several hours .of 
talks with Mr Una Japan's for- 
eign affairs spokesman veented 
to be caught off guard when 
asked at a press conference on 
Thursday what was on the 
agenda far these talks. "Ubvah, 
we do not have any detailed. 


l* he said, as he s huffled 


Harfthe Howe visit taken place. 

May, as it was supposed to 
UntiTHrs Msigaret.Tlmhdia', 
called a general election, bilat- 
eral issues, such as .Cable and. 
.Wireless's desire to . enter tire 
Japanese telecoms industry and 
British securities finnsl detire to 
become members of the Tokyo 
Stock Exchange, would have 
dominated. 

Both British and Japanese offi- 
cials are delighted that the most 
thorny of these - with. the. excep- 
tion of Japan's high taxes, bn 
Scotch whisky - have been set- 
tled, providing them with, the 
opportunity to sit down and 
share ideas about big Issues. 

The agenda, it seems. Is not es 
vague as the official schedule or 
the Japanese spokesman sug- 
gested. The British have 


approached them in the recogni- 
tion tint Japan is not only an 
economic superpower but also 
has acquired considerable 
Bochfatfcation in assessing world 
pc&tical and strategic issues, par- 
ticularly those affecting the 
Aria-Pacific region. Japan I a also 
willing, as ft has not been In the 
prat, to its views known 

andto play a strategic role, as It 
has began to do In its own 


'£ 5 1 Mubarak warns Iran on Gulf attacks 


EGYPT'S President fiosni 
Mubarak warned Iran yesterday 
j^»inv at ta c ki ng Gulf s ta tes 
hosting his first tour of the Arab 
world as head of state, and diplo- 
mats said he could be ready to 
boost defences in the region. 
Beater repor ts . 

President Mubarak later 
arrived in Che United Arab Eknir- 
ates from Riyadh, first stop of 
his tour of the six Gulf Coopera- 
tion Council states, where he 
had separate talks with King 
Fahd and Mr Frank Carluod,the 
visiting US Defence Secretary. 

President Mubarak told King 
Fahd that Egypt was committed 
to the security of the GCC, 
which links Bahrain, Kuwait, 


Oman, Qatar, Saudi Arabia and 
the UAE, a senior Egyptian offi- 
cial said. 

In Riyadh, officials said Egypt 


had agreed to supply the six 
nations of the GCC with up to 
15,000 troops in return for pay- 
ment of Egyptian debts. 

However; Mr Mubarak has cat-' 
egorically denied that such a 
deal has been struck. 

In Tehran, ban’s. Deputy For- 
eign Minister, Mr Hossein 
SheUcholeslam, called on GCC 
states to end t h ei r support for 
Iraq in the seven-yea^old Gulf 
war. 

Tf they use wisdom, we will 
welcome them,* he told Tehran 
Radio. But he repeated Iran’s 


p osition riwft President -Saddam 
Hussein of Iraq mist be removed 
before the war could sank ; .;- 

A UAE ofWrial arrived in Teh- 
ran with a message' for Mr AH 
Akbar VelayatL ban's Foreign 
Minister, which the official 
Emirates news agency WAM wW 
concerned dialogue between ban 
and the GCC. on ending the war. 

The visit by Mr Half BakL the 
Seliior UAE rffirid n- wv y pi j ^ y 
for GCC affairs, was are .first 
high-level contact between the 
Gulf Arab countries and ban 
since GCC leaders decided last 
month to open talks with Teh- 
ran. 

in hfa talks with Mr Gariuod, 


Duvalierist ban raises 
fears of Haiti violence 


HAITIANS braced for possible 
further violence yesterday after 
10 supporters of fanner dictator 
Jean-Claude Duvmlier had been 
unexpectedly banned from 
standing in the presidential dm 
tions next Sunday jeport a Hew- 
ter firom Port-aa-P tincc . 

An electoral commission, 
band-picked by the military-led 
government, had been expected 
to include the 10 in a list of 
presidential cmdkhlBi 
The military was widely 
thought to have been putting 
pressure on the commissdcn to 
include the Duvslierista 
The commission's announce- 
ment on Saturday night of 11 
including only one 
with vague links to Jean-Claude 
Du vail er. was said to have 
shocked the Duvalietists. 


Because of the Duvalierist*' 
influence within ar m y and 
with the dictator's form ** Ton- . 
tons Macoute militiamen - sup- 
posed to be disbanded but now 
well-armed and underground - 
Haitians feared the dropping of . 
the candidates might lead to 
another outbreak of killings. 

• The Caribbean Economic 
Community has failed to agree 
on proposals to ostracise the gov- 
ernment to be elected In Haiti, 
writes Canute James In 
Kinprtan. After a day of bicker- 
ing over procedural matters, 
leaders and government officials 
from 12 of the 13 members of 
the community refected propos- 
als urging a boycott of elections, 
and - suggested that they were 
willing to re cognis e the govern- 
ment. - • - 


Panama army denies 
Noriega forced to quit 


wr ROBERT GRAHAM. UttM AM 

GENERAL Manuel Antonio' 
Norie ga, • Panama’s milita ry 
strongman, was due. to return to 
Panama City today from the 
Dominican Republic, • trip 
which sparked rumours of hn 
abandoning power. 

fflu return was confirmed by. 
Major Edgardo Lopes, spokesman 
for the Panamian .. Defence 
Forces, denying Gen. Noriega 
had been forced to leave the 
country. Major Lopes said , tire 
commander of the Defence 
Forces went to the Dominican 
Repddic for psioiiti reasons. 
Gen. Nortel's daughter is mar- 
ried to the eon of a Dominican 


MCA EDITOR 

Panama C3ty about den.' Narie- 


For their part, the Japanese 
recognise that even though 
Britain does not have anything 
Like the power it once had, it has 
iff pyig leadership at home and 
considerable influence within 
the European Commugly. Japan 
is Interested in developing EC 
relations, not least as a small 
counterweight to the over- 
whelming influence still carried 
in Japan qy the US. 


President Mubarak 
ways in which Cairo 
tribute to the defence of the Gulf 
stotea^dqdom ata and Egyptian 

The Hipirtwiatg said the 
of Mr Cariucci’s trip to three 
Gulf . states, which ended yetfer- 
day, h od been to reassure them 
of US support and examine ways ; 
of cutting US costs in d efend bi g 
the legion. 

Egypt, whose ties- with Gulf 
Arab states were restored at the 
end of last year after eight yeans 
of isolation caused by ns peace 
treaty with Israel,' could be wed 
placed to share the defence bur- 
den with Washington, they said. 


Japanese car 
sales record 

NEW CAR sales In Japan 
ro adbed a r eco rd 4.34m units last 
year, up 6.1 per cent from the 
previous year, reflecting the 
«r p >w i n g strength of domestic 
demand hi the Japanese econ- 
omy, Ian Rodger reports from 


The previous record was 
xaftm, sex tat 1979. Demand for 
commercial vehicles, which has 
been in the doldrums in recent 




1 per cent to l.lf 


Gen. Noriega’s manipulation of 

power has been apposed by a. 
loose coalition headed by mem- 
bers of the business co mmun i ty. 
Since July, tire US has suspended 
ufi economic and xulfitaty old . to 
Panama as a sign of ita disap- 
provri of Gem Noriega jdmain- 
ingheaduf tire Defence Forces. 

-The rumours of ids departure 
. were mm fry disclosures that 
a- : senior- P enta gon offioal met 
him 10 days ago and proposed a 
scheme for a gradual transition 
to fell democracy. The official Is 
reported to have hinted Gen. 


. These denials went some wajr •* Gen. Noriega has given no hint 
to dampen rmaauns that swept Ire Is wflHag to accept tin* . . 
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Medicine should be more than 
the ability to treat or cure. 

The best care and treatment come from 
precise diagnosia 

Medical electronics hate bnoogf^ 
marvelous progress to diagnostic meditirto 
. in recent years. Great strides have been 
made in biochemtcal analysis, electron ' 
microscopes and medical^ ^infbrmafipn ays* 
terns. Another shining example is the . . 
advent of imaging equipment which uses 
magnetic resonance to dh^a/even the - 1 
most subtle changes in body chemis&y v 

Ffitadii^B scientists and engineers afe 
now al work oh an innovative sy^em which 
wHi make it feasible to store; retrieve and 1 
usecompmhensivediagrtostfcd^ 
wide array of imaging equipment from 
the mo^ sophisticatect Magnetk? .' V 
•: Resonance imaging units {MR!) to nuclear 
medicine, ultrasonic scanners and X-ray GT, 
. to name just a few. This Return Archiving ; 
and Communi^fions'System (R^CS^ 
shouki lead not only to more precise . 
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HttachTs Advances in trtedical electronics extend to Automatic bl&xl 
chemistry analysts, a Archiving and Communications Sysferr?, 

diagnostic ultrasonics and Magnetic Resonance Imaging. 
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and education inlbfrnalion networks which 
use medical irnage datatotheHillest" 

Hitachi are ateo developing highly. 
advanced electronic microscopes tor ex- . 
ploring the world of micro-fine objects — V 
indispensable in base studies of medkane 
and t^oiogyi And we are cresting medical 
equipmentsuch as anautomatic bkxxl 
chemistry analyzer, and an infbrmatiohi-' - 
processing system. 

Wb link leef in oto fl y to human needs. 
We believe that Hitachi's advanced tech- 
nologies wiU resist in systems that serve . 
peopfes' needs more precise^ and fully 
than ever before. Our goal in medicine — 
and communkafidns, energy and trans- 
portafion as wen -=• is to aeate and put into 
practice Innovations that will improve the . 
quality of ife the world around. 
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BY HAKISflKOIfiAN M FRANKFURT / V . 

WEST GERMAN politicians from (ncresses w ith out ^ v fa g gn y pp- 
acrosB the. political apectriini * ^ " " 

have sharply criticised last __ _ _ 

week's announcement- by- Mr senior^CSCT jdWdan, 


Gerhard Staltenbexg, the federal 

Finance Minister, of a bl; 
than planned Increase-in the 
eral budget .deficit to DM40bn 

CSl8.4bn) and higher consumer 

taxes. . . 

The federal could actu- 

ally rise to DM4Sbh on account 

of West Germany’s weak eco- 
nomic growth ana.- the upward 
trend in unemn' 
in December's jobless 
according to Mr. Wolfgang Rdth, 

economic policy spokesman for 

the opposition Social Democrats. 

Mr Roth called on the Govern- 
ment to set aside its planned tax 
reform package for 1990 and 
embark on a programme of pub- 
lic investment instead. 

More damaging politically for 
the embattled Mr Stohenberg has 
been the criticism from membe rs 

of his own Christian Democrat 

parte and Its Bavarian partner;' 
the Christian Socialists. ' 


_ that 

both Mr fYsn^ Joeef Strauss, the 

Premier of ^Bavaifo.": and Mr 

Friedrich Ziiumeirnanh, the CSU 

Interior . Minister in the Bonn 
government, had, spoken out 
against consumer tax. increases 
in the cabinet iii view of the 
present sensitive economic cli- 
mate. However, MrStoItenberg, 
sp eakin g . in "his home- -state of 
Schleswig .Holstein, again 
defended his decision, 'and noted 
the. government-had, agreed on 
the.paesiUQite of raising taxes to 
cover a funding gap some 10 
months ago.. Increasing taxation 
was ho easy taskybutsbould not 
be a taboo; he said. 

• There, has- been .no secret 
agreement between West Ger- 
many, Japan . .and the US on tar- 
si zones for- the doQar, said Mr 
ar tin H»n«jiMwn; the West 
German-Econbttdcs Minister, in. a 
radfo interview yesterday. 

Mr Bangrapann drew attention 


According to Mr Lothar to the agreement between G7 
Spaeth, the Christian Democrat countries $o try to avoid "erratic 
Premier of Baden Wuerttemberg, m o v em en t s " in tfie dollar, which 
a rise in consumer taxes was- had already ted to greater rsit m. 
unsuitable in the present unsta- . There' were grounds for 
ble economic environment - that these developments 
It was not sensible to feed to a ^rational* value for the 
announce across-the-board tax US currency. 

French raise doubts oyer 
EC set-aside farm plan 


BY TW DICKSON M BRUSSaS 

Deep reservations about the 
European Commission’s key plan 
for paying farmers to take land 
out of production have been 
expressed by .'Mr. Francois Guil- 
laume, French Agriculture Moras- 
ter. 

Speaking at a private meeting 
in Brussels ori Friday, he Indi- 
cated his concern at the condi- 
tions for subsequent land use 
which are likely to be imposed 
on producers taking advantage 
of the so-called set-aside scheme. 

Contrary to the Commissioh’a 
apparent intention, Mr' Guil- 
laume wants those farmers who 
agree not to grow cereals and 
other arable crops in return for 
cash payments to be allowed to 
plant grass and other fodder 
crow as alternatives to forestry 
ana non-agricultural activities. 
He rejects the Brussels view that, 
this would endanger measures 
already taken -to ctgb l i v es tock - 
produc ti on. 

His comments are a timely 
reminder of the political com- 
plexity of the negotiations on 
the EC’s long-term budgetary 


refo rms - whic h resume in Bros- 

of SC^uubassad^^nirae 6 ^^ 
culminate in an emergency mm. 
mit next month. .• • 

Details of a Commtmity-wide 
setrasidescheme forarable farm- 
ers have yet to be unveiled for- 
mally -but EC offifinig and diplo- 
mats acknowledge that the p&n* 
are . part, of a’- crucial political 
move to buy ~ off West German 
opposition ~to aspects of the 
whole budgetary package fnotar 
bly measures to keep agricultural 
spending lindg control through 
automatic price, arts on cerea^T 
. Mr Guffiaume’s “green follow* 
philosophy has long been cham- 
ptoned by - the French Govern- 
ment, which is known to have 
pressed the Commlsskm to adopt 
u aspect of the set-aslde-scheme. 

• The poixit wss. apparently 
accepted by ifr -fepquea .Xtefors. 
the CSomnusson FTeaideut, Ana 
Mr Ftans Andriwsen^ the EC’s 
Agricultural Commissioner, but 
at last Wednesday’s Commission 
meeting , they faued to convince 
a majority of their coileagnes. 


Ryzhkov seeks to speed 
Soviet-Swedish thaw 


Minister 

tells Brazil 

debt team 
‘be flexible 

By to Bewray kvHo da Janeiro 

BRAZIL and its leading creditor 
banks resume talks on restruc- 
turing some $68bn in long 
term' debt in New York toc_„ 
with the- Brasilian negotiators 
under orders to adopt a mark- 
edly more condUatury tone. 

- The orders come .from Mr Matt- 
ton da Nobrega, the country’s 
new Finance Minister. He has 
also told bis team, led by Mr 
Fernando Milllet, the Central 
Bank president, that Brazil's refi- 
nancing needs must be raised by 
$lbn to $ll:4bn to cover the 
1987-89 period. 

Discussions on debt strategy 
between Mr Nobrega. MrMiniet 


and President Jose Samey domi- 
nated Government business in 
Brasilia last week. ' - - 
, The. Brazilian., authorities are 
said to be alarmed about a possi- 
ble misunderstanding over the 
interim agreement reached with 
the banks last month, a deal that 
ended Brazil’s 10-month morato- 
rium chi interest payments. - 

While some creditor banks say 
the agreement requires the coun- 
try to resume immediately foil 
payments on interest feBfog due 
in 1988, Brazil cla ims - that these 
are only to begin again after a 
full restructuring deal is reached. 
That is scheduled, perhaps opti- 
mistically, for completion this 
month. 

However, officials in Brasilia 
are ©laying down the issue as an 

v resolvable detail in the 

new round of talks. It has been 
emphasised that the country Is 
now ready to begin i _ 

to regularise its relations with 
the International Monetary Fund 
- a key requirement of the 
banks. 

Mr Nobrega is officially main- 


sor, Mr Lair Carlos Bresser Per- 
eira, that there can be no 
pre-requirement by the banks for 
ah IMF deal before new loans arq 
advanced. But he is also to 
be ready to offer a gentleman's 
agreement that such an accomo- 
dation with the IMF will be 
reached rapidly. 

Without political party ties, Mr 
Nobrega is enviably free of the 
inhibitions suffered by his 

cesaora in adopting a 

to Brezus creditors. 

the Hnsnce Minister and 

the President are understood to 
be anxious to' normalise the 
country's relations over its 
illSbn debt burden In reder to 
hasten .the resumption of fending 
by. the Paris Club group of sover- 
creditora 


eign conn 
, riie 
[Targe. 


itora and by 
^ __jl ^community at 


BY SARA WEB8 IN STOCKHOLM 

VIOLATIONS of Swedish territo- 
rial waters by Soviet submarines, 
boundary disputes, and trade 
will top the agenda when Mr 
Nikolai Ryzhkov, Soviet Prime 
Minister, today starts. his first, 
official visit to Sweden. • 

Mr Ryzhkov will meet King 
Carl Gustaf and Mr IngvarGarfs- 
son, the Prime Minister, and visit . 
several companies interested. In. 
stepping up trade with the 
Soviet Union, during his four- 
visit. 

• Caxisson said there was still 
hope that a preliminary agree-, 
ment could be reached over the 
Baltic boundary. 

Talks appeared to have 
momentum with a Soviet 
turn’s visit to Stockholm before 
Christmas and a return visit by 




Swedish negotiators to Moscow. . 

' Swedish-Soviet relations 

soured in ■ the early 1980a, 
because of. the repeated viola-, 
tfans of Sweden’s, coastal waters 
by Soviet submarines. The thaw 
set in when Mr Carisson . visited 
Moscow in -April 2985 and, 
despite reports from the Swedish 
defence, staff last month that fur- 
ther. violations of Swedish waters 
had taken jdaceduririg 1987, the 
Government has taken care to- 
avoid blaming the Soviet Union.. 

A successful preliminary! 
agreement • over the Baltic 
boundary would help to shift 
attention , foam the submarine-, 
incursions. For the Swedes, the 
Baltic is an. important fishing 
ground for ood and herring . : 


Rebels blamed 
as bomb kills 
eight in Burma 

A BOMB ripped through & 
packed carriage on the Manda- 
fay-Rangoon express train yes- 
terday Idfong eight people and 
injuring 38, according to Burma’s 
official radio, Reuter rep o rt * 
from Rangoon. - 

The radio blamed the'Karen 
National Union (KNU), one of 
about a dozen insurgent groups 
which has been fighting the mili- 
tary-led Burmese Government 
for 40 years. - * 

It wasthe worst reported civil- 
i&n attack since 1986 when 60 
people died after a mine blew up 
under a train. 

The Burmese army has been 
engaged in an offensive 
the KNU, which holds sway over 
large tracts of forest along the 
Thai border and controls much 
of a lucrative trade In smuggled 
jade and teak. 



.ONG KONG’S 
LEADING 


EDGE. 


One hotel stands 
proudly on tile very edge of 
Hong Kong harbour. 

from here, privileged 
guests observe bright lights 
reflected 1 at tat- seaerf boats. 

Aiidi^iveastaiidard 
of service ^ few^" tf any, 

equals. /th-Hong Kong, one 
hotel has the edge. 



HONGKONG 
A REGENT® INTERNATIONAL HOTEL 


MJ 0 LM 40 BANGKOK. »WL 1 


,y uus. cncrtQi BOsaBLDOK ra HCMoscNa riuiAuanut laucun wwvcmt ckkawa. snxsr. 

0800-282245 


Michael Holman describes how a press secretary made ‘good copy’ 

Small scuffle shock enlivens tour 


WHEN . the journalists who 
accompanied Mrs Margaret 
Thatcher an her visit to Africa 
looked out tiie windows of the 
RAF VC10 on Friday night and 
saw the cameras flash as the 
Prime Minister stepped on to the 
tarmac in London, they knew- for 
certain that their dories had cre- 
ated a stir. 

Ten hours earlier and thou- 
sands of miles away, a controver- 
sial Incident in the northern 
Nigerian city of Kano had been 
catapulted on to the front 
of nearly every British 

paper. "Nigerian thug troops di 

up Maggies aides' was one head- 
line, succinctly portraying one 
version of the event which - in 
terms of press coverage at least - 
was to overshadow a colourful 
end to Mrs Thatcher's five-day 
trip to Africa. 

•Far some of the dozen or so 
lobby correspondents the past 
five days had been dulL The 
protracted dispute over the mer- 
its of sanctions against South 
Africa does not make good copy. 
A correspondent of one of 
Britain’s - popular papers won- 
dered aloud about how to tackle 
the subject of Kenya’s soaring 
population, which will double in 
20 years. ‘Kenya; Land of Bon- 
kers," suggested a distinguished 
member of the lobby. 

Sometimes tedious though the 
job can be of following the inde- 
fatigable Mrs Thatcher on tours 
of factories and aid projects, 
there is always the chance that 
something might transform a 
dull event “Perhaps," one opti- 
mist suggested as we stepped off 
the press bus to watch Mrs 



Bernard Ingham, rights m«w to Mrs Thatcher 


Thatchdr Inspect a tea farm, 
"shell have an argument about 
sanctions with a tea picker". His 
colleague’s eye lit up, as he 
envisaged the headline: “Pluck- 
ing great tea row". Alas, it wasn't 
to oa 

Lagos, that tough and frustrat- 
ing city which has inspired more 
horror stories than any other 
African capital, seemed more 
promising. The appetite of read- 
ers of one British newspaper was 
whetted by a front page account 
df the “disappearance" of two 
Special Branch members of Mrs 
Thatcher’s advance party. 
Jailed? Eaten? Kidnapped? It 
wasn't clear - nor was it true. 
But patience was rewarded in 
Kano during the last day in 
Nigeria. 


Hie highlight of the day was 
to be Mrs Thatcher’s visit to the 
pa l ace of the Elmir of Kano, who 
had laid on a durbar, a tradi- 
tional display of horsemanship, 
in her honour. It began chaoti- 
cally, with a friendly crowd in 
the grounds of the Emir's palace 
pressing forward to catch a 
glimpse of the Prime Minister. 
The real difficulties began as she 
and the Emir made their way 
towards the steps leading up to 
the roof of a low building over- 
looking the parade ground on 
which the durbar would take 

pl;ny , • 

At this point Mr Bernard 
Ingh&m, the Prime Minister's 
press secretary, usually by her 
right hand on these occasions, 
became separated from the main 


party. Soldiers and officials, 
including one doughty lady, 
were determined to keep the hoi 
polloi at bay. Opinion divides as 
to precisely what happened next, 
but it provided rich pickings for 
the press corps. 

From my vantage point a few 
feet away l watched Mr Ingham, 
black briefcase aloft, deter- 
minedly forcing his way through 
the scrum on the stairs. Mr 
Ingham is a formidable figure. 
Just as Mrs Thatcher’s domi- 
nance of her cabinet is helped by 
the fact that she has been there 
longer than almost anyone else, 
so Mr Ingham, who has served 
her for all but rax months of her, 
reign, exercises considerable 
influence over the lobby corre- 
spondents. 

“It's Bernard!", exclaimed an 
astonished member of the lobby. 
The tone was what one might 
expect foam a prefect watching a 
respected, slightly feared head- 
master bong debagged by a gang 
of town toughs: part incredulity, 
part concern, and part amuse- 
ment. 

Some of us saw a pitched bat- 
tle. I saw a scuffle, whatever it 
was, it ended in minutes. Mr 
Ingham, a burly six footer, 
thrust his way to the Prime Min- 
ister's side. 

The durbar began. It was mag- 
nificent: two thousand thunder- 
ing horses, colourful riders, 
drums and trumpets, with the 
harmatton (a dusty wind off the 
Sahara) hanging over the town 
like a mist, creating a scene from 
a Cedi B de Mille epic. It was, as 
.Mrs Thatcher said later, a fantas- 
tic day. 


Le Pen 
states his 
aims for 
France 

By bm Davidson In Paris 

MR JEAN-MARIE Le Pen, leader 
of France's ultra-right-wing 
National Front, told a congress 
of 2,000 party delegates in Nice 
yesterday that his candidacy in 
the forthcoming presidential 
election campaign would be 
based on a commitment to 
“restore to France its identity, 
unity and power". 

If elected, he said, he would 
have aims to restore the role of 
the state, which had become 
“impotent to ensure the de fen ce 
of France and the French'. 

By this he evidently meant a 
tighter control of immigration 
which had, he said become “a 
phenomenon of reverse colonisa- 
tion”. He also wanted to give 


economy . 

Mr Le Pen's Secretary-General, 
Mr Jean-Pierre Stirbois, claimed 
he had already secured the 
promise of support from 630 
mayors,- well above the mini- 
mum level of 500 signatures 
required to ensure entry into the 
presidential race. 

Mr Le Pen also promised to 
restore the death penalty fc 
murderers and drug traffickers, 
to conquer unemployment by 
giving job priority to French- 
men, and to restrict social secu- 
rity payments to French citizens. - 


SIEMENS 


At Plysu we’re moulding production 
to meet tomorrow^ demands 



Ptysu is Europe's largest producer of 
plastics containers, used for packaging a 
vast range of household and industrial 
products. A new type of milk bottle, 
developed for consumer convenience, is 
the company's latest marketing success. 

Siemens control technology allows 
Plysu to improve both the flexibility and 
speed of its production processes. Each 
machine can now be more quickly adapted 
to meet changing production needs, and 
achieve faster operating cycles. 

When it comes to matching 
tomorrow's demands, as well as today's, 
Plysu are equipped to deliver. 

Siemens is one of the world's largest 
and most innovative electrical and 
electronics companies, with a dear 
commitment to providing a consistently 
high standard of service to our customers - 
particularly in 

• Medical Engineering 

• Factory Automation 

• Communication and Information 
Systems 

• Electronic Components 
•Telecommunication Networks 

In the UK atone we employ around 
3000 people in five manufacturing plants, 
research and development, engineering, 
service and other customer related 
activities. 

Siemens Limited, Siemens House 
Eaton Bank, Congieton 
Cheshire. CW12 1PH 
Telephone: 0260 278311 



SIMATJC®: Blow moulding machine 
control. 
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OVERSEAS NEWS 


FINANCIAL TIMES CONFERENCES 

IMPORTANT NEW FINANCIAL TIMES SEMINARS: 

CAPITAL MARKETS WORKSHOPS 

1-3 February 1988, 15-17 March 1988 & 13-13 April 1988 

Analysis of the risks In capital markets operations ans 
assessment of the means by which these can be managed 
effectively are the objectives of this new series of seminars 
devised by the Financial Times and Price Waterhouse. 

The three workshops already announced for February, March 
and April have attracted considerable interest and the 
sponsors now propose to extend this series to include 
workshops in May and June. Some places, however, remain 
open for the first three. 

The content of the workshops is extremely practical and case 
studies are an essential component. Traders and those 
involved in support and control will find the three days of 
equal value, the speakers include Price Waterhouse 
specialists as well as a remarkably experienced group of guest 
contributors: Mr Johnathan Britton, Finance Director, Swiss 
Bank Corporation International Limited, Mr Johnathan 
Cohen, Chief Executive, County NatWest Limited, Mr John 
Forsyth, Director, Morgan Grenfell & Co Limited, Mr Bob 
Fuller, Vice President, International Systems Division, 
Pnidential-Bache Securities, Mr Paul Hanbury- Wilson, Chief 
Dealer, Treasury, Westpac Banking Corporation. Mr Richard 
Kiisby, Managing Director, Charterhouse Bank, Mr Kevin 
Manager, Treasury and Trading Group, Baring Brothers 
Sc. Co Limited and Mr Graham Simister, General Manager, 
Treasury, Nomura Bank International Pic. 

CIVIL AVIATION IN THE PACIFIC BASIN 
Singapore, 25 & 26 January 1988 

The pacific Basin, civil aviation's fastest growing air 
transport arena, is the subject of the Financial Times 
conference to be held in Singapore on 25 & 26 January 1988. 
As traffic expands there will be a massive demand for 
infrastructural facilities of all kinds, ranging from new 
airports and improvements in existing ones, increased 
provision of aircraft overhaul and maintenance. The 
challenges of meeting the growth will be reviewed by Dr 
William Fro mine. Director, International Civil Aviation 
Organisation, Mr Michael Maine, Chairman and Managing 
Director, British Airports Services, Mr Horst Pohlmann, 
Vice President, Pratt & Whitney and Mr Jean-Robe rt 
Resnik, Chairman, Oub Meditcrranee. 

The two-day conference will also include a forum in which 
the aerospace manufactures give their views on the 
development of civil air transport in the region and how they 
see their products helping to accelerate and even influence 
change. Contributors include Mr James Chorllon, Vice 
President, Boeing Commercial Airplane Company, Mr 
Gareth Chang, President, McDonnell Douglas China Inc, Mr 
Stuart Iddles, Senior Vice President, Airbus Industries and 
Mr Sydney Gillibrand, Managing Director, British Aerospace 
pic. 

All Enquiries should be addressed to: 

The Financial Times Conference Organisation, 2nd Floor, 

126 Jermyn Street, London SW1Y 4UJ. Tel: 01-925 2323 
(24-hour answering service) 

Telex: 27347 FT CONF G Fax: 01-925-21 25 


The tenor of the Brady Commission’s key recommendations is radical, Janet Bush reports 

Call for steps to forestall violent market breaks 


THE report by the Brady Com- 
mission on October's share price 
collapse was more eagerly 
awaited than other similar 
studies because it had been com- 
missioned In a blaze of pubHcdly 
by the President himself. 

Nobody had expected the Com- 
mission. led by Mr Nicholas 
Brady, Chairman of Dillon Read 
and a long-time political ally of 
Vice-President George Bush, to 
come up with anything contro- 
versial. But the panel con- 
founded expectations when its 
report was published as soon as 
the stock market dosed on Fri- 
day. 

Although its five key recom- 
mendations are broadly worded, 
their tenor is radical underlying 
the far-reaching conclusions is a 
belief that “the massive volume, 
violent price volatility, and stag- 
gering demands on clearing and 
credit raised the possibility of a 
full-scale financial system break- 
down". The Brady Commission 
calls for immediate action to pro- 
tect the financial system from 
violent market breaks. 

The first recommendation of 
the report Is that one Institution 
should co-ordinate the few, but 
critical, regulatory Issues which 
have an Impact across different 
financial markets and through- 
out the financial system. The 
Brady Commission believes the 
balance of evidence suggests the 
US Federal Reserve would be the 
most suitable candidate. 

The key argument behind its 
call for co-ordination of regula- 
tion and supervision by one 
agency is motivated fay a view 
often repeated 

“From an economic viewpoint, 
what have been traditionally 
seen as separate markets - the 
markets for stocks, stock index 
futures and stock options - are in 
fact one market 

“Under ordinary circum- 
stances, these marketplaces 
move sympathetically, linked ter 
a number of forces. The pathof-l 


ogy which resulted when the 
linkages among these market 
segments failed, underlay the 
market break of October 

“Confronted with the massive 
selling demands of a limited 
number of institutions, regula- 
tory and institutional structures 
designed for separate market- 

*Tke concern that some 
dealing houses and major 
market participants . might 
fan. Inhibited the intermar- 
ket activities of other inves- 
tors’. 

places were incapable of effec- 
tively responding to ‘intermarket 


“The New York Stock 
Exchange’s automated transac- 
tion system, used by index arbi- 
trageurs to link the two market- 
places, ceased to be useful for 
arbitrage after midday on Octo- 
ber 19. 

“The concern that some clear- 
ing houses and major market 
paritkdpants might faO inhibited 
Intermarket activities of other 
investors. The futures and stock 

'Massive volume, violent 
price volatility and stagger- 
ing demands on clearing md 
credit, raise the possibility of 
a tail-scale breakdown* 

markets became disengaged, 
both nearly going into free-fau.” 

The Brady Commission sug- 
gests that matters such as securi- 
ties registration, tender offer 
rules, and regulation of stock 
and option trading practices 
should be left to the Securities 
and Exchange Commission 
which has the required expertise 
in these areas. Similarly, the 
responsibility for the design and 
regulation of futures contracts 
ana markets should remain with* 
the Commodity Futures Trading 
Commission. 

The Commission favours the 


Fed as overall supervisor because 
of its broad expertise In the 
financial system as a whole and. 
its relative independence which 
would enable it to “resist 
demands of partisan political 
and economic interests, particu- 
larly those of active market par- 
ticipants. 

“The Federal Reserve, with its 
view of money flows, is experi- 
enced in assessing Interactions 
and imbalances among market- 
places, as opposed to intramarket 
concerns. It has experience in 
international financial market 
co-ordination. 

“The importance of these attri- 
butes is illustrated by the Octo- 
ber break which involved not 
only stocks, futures and options 
but bonds, foreign exchange and 
international markets." 

The Commission notes that in 
most countries, the central bank, 
as part of its broader responsCMIr 
Ity for the health of a nation’s' 
financial system, is the Inter- 
market regulator. 

Another, two of the repost's 
recommendations stem directly 
from the perception that more 
co-ordination is needed between 
different financial markets. 
These ^controversial proposals, 
widely expected to attract sup- 
port, are that dealing systems 
should be unified across market- 
places to reduce financial risk 
and that Information systems 
should be established to monitor 
transactions and conditions In 
related markets. 

■The Commission concludes 
that it was the complexity of 
clearing and credit mechanisms; 
rather than a substantive prob- 
lem of Solvency, which was at 
fault in the week of Octoba 19. 

“What is needed is unified 
cfeazing with stocks, stock index 
futures and stock options all 
cleared through, a win mecha- 
nism- Unified clearing facilitates 
the smooth settlement of inter- 
market transactions, 

" It clarifies ~ the credit rMk of 


in intermarket transactld^^^fe 
would reduce the chance -at 
financial gridlock and the atten- 
dant- risk to the financial sys- 
tem.” 

On information, the report 
concludes that current systems 
are not effective In monitoring 
developments across intern-, 
fctied financial markets, ft sug- 
gests a system should be devel- 
oped which incorporates the 
trade, time: of trade -and the 
name of the ultimate customer 
in each major market. 

The final two recommenda- 
tions of the Brady Coramftskm. 
are that “margins should ..be 
made consistent to control specu- 
lation and financial -leverage" 
end that "circ uit breaker mecha- 
nisms (such as price Hinttn and 
co-ordinated trading halts) 
should be formulated and ‘Isqde- 
mented”. . ■’ 

The call for greater harmonisa- 
tion of rules on margin require- 
ments continues the theme of 
greater . co-ordination between 

fl mniphl mayVrtg • 

The Commission plainly 
believes low margin Investment . 
in futures creates speculative 
activity, not only in that particu- 
lar market. If - an investor can 
buy a hedge for a position In the 
cash market at relatively .low 
cost, ft may encourage the taking 
of larger positions. 

The report pinpoints the low 
margin requirements of profes- 
sional market participants rather 
than Individual investors who It 
did not appear to have been 


The report plainly believes 
margin requirements • In the 
futures market should be higher 
than now, but the language : In 
this section of the study Is rather' 
vague and at times seems contra- 
dictory. , 

It talks of "consistency* 
between margins on stock index 
futures and stocks rather than 
equal margins in both markets. 


Si m ilar margins should result to 
roughly equivalent risk and 
leverage between the two mar- 
kets. • • • 

Then, the report seems to sug: 

1 gest pfhr all, that differing ssauy 

ginn are undesirable. “It man a 
public policy viewpoint, a given 
margin levri Tor investment in 
stocks makes sense, should lower 

■ TTh-fr have be en ttmJ jtka- 
. ally seen as separate ma« L*ra 
- for stodcsystock index: 
futures and stock options, are. 
ta fact one ma rke t* - 

. margins and the potential for 
- more financial leverage and 
speculative investment- be 
allowed for market par ticipan ts 
investing in stocks via derivative 
instruments? Should two mar- 
gins requirements apply to what 
is, fa effect, one market?" _ 

The Commission argues circuit 
breakers would have three bene- 
fits. Firefly, they .would limit 
Credit risks and loss, of financial 
confidence fay providing a 
“time-oat" to settle up and make 
sure everybody was solvent. 

. ‘Ordinarily, markets raovw= 
sympathetically. The pathol- 
ogy which resulted when the 
linkages fried, underlay the 
market break in October 1 

Secondly, they would facOtaae 
price discovery (or a genuine 
perception of value). Thirdly, 
circuit breakers would counter 
what the Brady Commission ~ 
alia the “illusion of liqtdhy”-, in 
its view- the misperception that 
markets have unlimited capacity 
to absorb huge one-sided volume. 

The Commission dismisses the 
argument that trading halts may 
lock investors in, preventing 
them from leaving the market 
and therefore exposing them to 
more risk, ft argues that the dog- 
ging of tiie NYSE’s automated . 
transaction system, ad hoc trad- 


ing halts In some stocks. Jammed 
communications systems and 
some iess-than-respo naive mar- 
ket had to effect been 

circuit breakers. 

"The October 1987 market 
break demonstrates that it is far 
better to design and implement 
coherent, co-ordinated circuit 
breaks- mechanisms in advance, 
than to be left at the mercy of 
the unavoidable circuit breakers 
of chaos and system failure." 

The report particularly urges 
that these mechanisms be ration- 
alised across markets. This 
would avoid the situation which 
occurred in October’s crash 
when the NYSE system went 
down, making Index artuitrage 


This- robbed the Index futures 
markets of their buying power, 
pushed futures to a large dis- 
count to tiie cash market and 
therefore put even more pressure 
on stock prices. 

The remark s on price limits, 
which was regarded as the most 
controversial element of the 
report when press reports circu- 
lated bn thus aspect last week, 
were eventually left vague. 

In its conclusions, the Commis- 
sion suggests various topics 
which should be reviewed by the 
appropriate authorities. One is 
the fact that there are restric- 
tions, on short selling in the stock 
.market but not in the futures or 
options markets, which could 
mean the restriction could 
become Impossible If the futures 
market were to move In a certain 
way. 

Another topic Is the potential 
wwfHre of interest when market 
makers trade not only far their 
customers but also for their own 
account. A third is the question 
oT w hether specialists have ade- 
quate capital. 

Finally, the Commission sug- 
gests that, in the case of large 
order Imbalances, priority should 
be given to public customers 
rather titan institutions. 


Genscher in Warsaw for 
four days of discussions 

BY CHRISTOPHER BOBMSN M WARSAW 


THE West German Foreign Min- 
ister, Mr Hans Dietrich Genscher, 
arrived in Poland yesterday for a 
four-day visit, the first by a 
Bonn politician at this level 
since 1981. 

He is expected to have talks 
with senior Polish officiate 
including Gen Wojdech Jaruzel- 
sld, the Communist Party leader, 
as well as Mr Lech Walesa, leader 
of the banned Solidarity move- 
ment, and Cardinal Jazef Glemp, 
the head of the powerful Bnwan 



to 
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To usher in the new year, 
Lloyds Bank’s Treasury Division 
in London has larger and more 
spacious premises. 

As a result, the following 
additional sales and trading 
activities ate now incorpor- 
ated in our expanded dealing 
room in Faryners House; 

— interest rate and currency 
swaps (Telephone: 01-9291784) 

— short-term securities 
(Telephone: 01-929 5236) 

— US government securities 
(Telephone: 01-929 2300) 

— futures and options trading 
(Telephone: 01-248 7275) 


And, of course, all the busi- 
ness of Lloyds Bank Financial 
Futures Limited. (Telephone 
01-929 1757.) 

For fiirther information con- 
tact Treasury Division, Lloyds 
BankPlc,PO Box 545, Faryners 
House, 25 Monument Street, 
London EC3R 8BQ. 

Telephone: 01-623 1030 
Telex: 888137 
Facsimile: 01-929 2347 
SWIFT: LOYD GB 22 TSY 

Lloyds 
Bank 


Opec ‘unlikely to have to slash output 9 


Catholic Church. The visit 
should push forward bilateral 
contacts over agreements cover-' 
ing environmental issues, protec- 
tion for Western investment and 
scientific exchange. 

Bnt it is unlikely to bring 
much joy for Poland in the tet- 
ter's quest for new loans. Indeed, 
the West Germans are fanMing 
out for outstanding payments on 
a DMlbn (9337m j credit 
extended in 1975 which fell due 
last autumn. 


BY STEVEN BUTLER 

NEW ESTIMATES for develop- 
ing-country oil consumption, 
made by the International 
Energy Agency, have raised 
hopes that the Organisation of 
Petroleum Exporting Countries 
may face an muter task balanc- 
ing its production with world 
demand. 

The IEA’s review indicates 
that consumption is running at 
about lm barrels a day more 
than the Paris-based agency had 
pre v iously r ep orted. 

The higher estimate is attri- 
buted to the absence of any fall 
in heavy fuel oil use in the 
developing world, underestima- 
tion of ou consumption growth 
in the oil- export in g nations, and 
accelerating growth In countries 
such 8S Brazil and South Korea. 

The increased consumption is 
balanced by a steady fall in 
stocks In recent years. . 


analyst at Kktowort Gri- 
. The Imbalance hi snp- 


Tm extremely encouraged by 
the report," said Mr Mehdi Yaxsi, 
an. oQ analyst at Ktefawott Gri- 
evestm. “The imbalance in snp- 
ply and demand is nowhere near* 
re bad as people thought” 

Opec would not now have to 
trim its production as severely as 
it -thought in order to .support 
stable ou prices. The Opec crude 
production quota was -fixed at 
15.00m b/d to December, exclud- 
ing Iraq, which produced 2£m 
b/d test month. 

The report. shows. that Opec: 
crude oil production lefi-to 18Jfen - 
b/d in December -1087, compared 
to 19.0m b/d in November: Most 
of the reduction is accoguted for ^ 

S f a cut in production by the 
ntted Arab Emirates of 0.4m b/ 
d, to L5m b/d. Both the UAE 
and Kuwait produced, well above 
their Opec quotas. 

Assuming neutral stock move- 


ments, the r e quirem ent for Opec 
ertide would rise to 20.2m b/a to 
the first quarter, fall to l&9ra b/ 
d to the second quarter, and rise 
againto 18.1m b/d to the third 
quarter of 1988. ' 

Final date for theflilrff quarter 
of 1987 show a 2-0 pe r cent 
year-on-year increase in OECD 
oil consumption, and a L5 per 
cent increase for the first tone 
months of the year. The "IEA 
projects a gro wth rate of 1 per 
cent in the year to the epd of the 
third quarter of 1988. 

. Discounting particular, foctxxs 
Influertcing consumption to indi- 
vidual qu ar ter s, the IEA esfl- 

of 2' per cent over the past two 
years; underpinned by > steady 
increase- in consumption- of 
transport fuels. 

Mr Marcel Kramer, an analyst 
at the IEA, said the agency's 


revised estimates for ofi produc- 
tion and consumption were the 
result of a large effort to 
improve data collection from the 
Third World, and that the lEA's 
consumption estimates were now 
mere to line with other industry 
and institutional statistics. 

After seeing an early release of 
the report, several broking 
houses in the City of London 
. issued strong buy signals for the 
oQ stocks on the grounds that a 
. collapse to oil prices now looked 
less, likely- Thu helped contrib- 
uteifa.a rally in the sector test 
week.'- 

Analysts disagree about the 
impUqations of the report. Same 
argue that the report has no 
'direct implicati on s for oil prices; 
but serves rather to explain why 
prices have remained as firm as 
they have to the face of such an 
apparent discrepancy between 
supply and demand. 


Turkish PM hints at early local elections 


BY DAVID BARCHARD IN ANKARA 


TURKEY'S Prime Minister, Mr 
Turgot Oral, yesterday hinted to 
members of his ruling Mother- 
land Party that he plans to hold 
local elections this summer. 
They are not due until March 
1989, and a constitutional 
amendment might be necessary 
to bring the date forward. 

"We may hold the local elec- 
tions in June, or next year, or to 
September. Let us be prepared,” 
he said. 

Early local elections would 


have serious implications tor the 
Government’s economic strategic, 
as municipalities have created 
problems for the national econ-' 
omy by excessive spending on 
-development projects oyer the 
past three years. Expectationof 
an early vote will make it almost 1 
impossible, to rein in spending 
this year. 

The Motherland Party won 
control of 54 of Turkey’s. 67 
provinces in the 1984 local elec-: 
dons, but its local government 
performance has been mixed In 


Istanbul, the Motherland Pfcrty 
Mayor, Mr Bedrettin Dolan, has 
transformed the city, fait In 
other cities, notably Ankara, the 
party has had a poor record and 
is deeply unpopular.". 

• Turkey has said Hr will sign 
a Coun cil of Europe Treaty out- 
lawing torture, Mr Mesut Yllmaz, 
the Foreign Minister, said yester- 
day. - 

, • Two Turkish state banks 
have merged in a major rational- 
isation of the banking system 
caused partly by a large -volume 


of Ban-performing loans, bankers' 
tcM Reuter fa Istanbul. 

Anadolu Banka si TAS and Tur- 
kiye Exnlak Kredi Bankasi AO* 
have merged to form Turkiye 
Emiak Bankasi AS to be known 
as Komitbank, a Turkish name 


, Konutbank was established by 
official decree on Friday with an 
initial capital of TL225bn 
and wifi become the 
third biggest bank in Turkey 


Greek public sector pay 
to increase by 1-4% 


GREEK public sector pay 
increases for the first four 
months of 1988 have beat set at 
between 1 and 4 per cent, repre- 
senting 25-100 per cent compen- 
sation for projected domestic 
inflation, depending on salary, 
bracket, the Economy Ministry 
announced yesterday. 

As part of their January pay 
packets employees will also 
receive a similarly seated lump 
sum payment of between LI and 
4 J& per cent to make up for the 
difference between projected and 
actual inflation fa 1987, the last 


incomes policy, inflation. is proj- 
ected at 12 per cent. To .help 
contain prices the Economy Min- 
istry announced a freeze on the 
prices of public sector ser vi ces 
and fuel oil for -the first four 

months df the year.- 

The announced wage increases 
are designed, -In combination 
with income tax reductions, '.to 
give a minimum- 3 per cent 
increase in. real income to 1888. 
Over the previous two years 
workers suffered accumulated 
reductions of 10 per . cent and 


more m average rear earnings. 
The Economy Minister, Mr 


Atlantic dry cargo trade 
opens year on firm note 

By KEVIN BROWN, TOANSPORT CORRESPONDENT 

TI& New Year opened a finn was every indication' that 1988 
note for. virtually all types of would be the best vear far dr® 
hulk carrier in the Affcto&rfnr . .XSF JS* 


bulk, carrier in the Atlantic dry : cargo owners since 1980/81. ^ 
cargo trades, where rates moved The tanker market toto opened 
updaDy-; wan optimistic note astow 

Brokers said nn 84,000 ton' a 10 per cent 

cargo was fixed from the US U1 f r eaae to the basic Worldscale 1 
Guff to Hamburg at $12-80 per ” te n ^j v l e ° WI Vr r3 Am prospect of 
ton, while a super-economy Pan- P*™”*" 1 * trading, at feast to the 
amax ship was timechartered at w S ! i xe JSt 
S18J500 per day Iran, the US to 1 J^-'£j5 s on, the London too-: 
cut jeers, said then* a 


. . _ > US to “nAm bro- 

the East " jfagt *&Io there was a large' 

. Rates for the smaller “handy E ast 

tired* improved, nese charterers had faSf v£55 

sev^gi v^ sds ^between 30,00° ally atone in Inquiring for bS- 
and 36,000 tons deadweight were ness. uusa 

noted that scrap.' 

at the end of the week, and there. .«he lifespan of their shin*™ 8 ** 
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Why Swansea 
is 1st CHOICE 
for Business! 

W--JiS8 


Assisted area grants. EEC 
loans, rent free periods ad 
modem premises plus the 
exceptional bentfifeofan 
Enterprise Zorekxafm 
A fresh start for business 
that can He advantage ot 
thesupati coastal city 
r environmert which Swansea 
has to offer, we can assemble 
the business package tailored to 
your requirements. 

COMPLETE THE (WON FOR YOUR 
SWANSEA BUSINESS RLE 
OR RING MICHAEL BURNS DIRECT 
ON 0792 476666. 


TO: MICHAEL BURNS, ASSBTANT DIRECTOR, SWANSEA CENTRE 
FOR TRADE & INDUSTRY, SINGLETON STREET, SWANSEA SA1 3QK 

PL£AS€ SEND ME YOUR BUSINESS FILE PIUS DETAILS OF GRANI5 AND (NCENTIVE5 
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Gr«nv<Be6L Company Limited 

Granville Davies Coleman Limited 

SLovtt Lane, London HC3R6BP 

6 Lovat Lane, London EC3R 6BP 

Telephone 01-621 1212 « 


Telephone 01-621 12U : 

Member of fftfflRA UJ 

Member of the Stock Fifhany 


Have vour F.T. hand delivered 


. . . at no extra charge in Belgium, if 
you live or work in the follt 


postal districts: 


Lowing 


Brussels — 1000, 1010, 1020, 1030, 
1040-1, 1048-50, 1060, 1070, 1080, 
1090, 1100, 1110, 1120, 1130, 1140, 
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UK NEWS 


Jaguar forecasts 
recovery in US n 


put 

8.0C 


BY JOHN GRIFFITHS 

JAGUAR, the UK luxury car 
maker, which has been stung by 
speculation that Its prospects 
have become Increasingly 
gloomy because of the stock mar- 
kets crash, forecast at the week- 
end that sates to Its all-important . 
US market would recover by 

2.000- 3,000 units this year. 

It said growth elsewhere would 
justify plans to step up car out- 
. nearly 20 par cent, or 

,000 unite, to 56,000; 

It is now known that Jaguar 
has also extended substantially 
its forward buying of the dollar. 
It has coyer for all of 1988 at 
41.54 and for the first six 
months of 1969 at $1.65, com- 
pared with the current levei af 

SlSbi. 

In these circumstances. Jag- 
uar's management is understood 
to believe that, without cutting 
bade its heavy I nv e stm ent pro- 
grammes, profitability wUTbe 
restored this year to around the 
1986 level of fil2Q.8m (how 
worth about $2X7m) after a~ rela- 
tively sharp drop to the year'jniit 
ffnd ed. 

The results for 1987 will not bo 
published for some weeks. But 
most analysts have been looking 
for a pre-tax result in the region 
of £9Qm-96iTL 

Mr David Boole, Jaguar's pub- 
lic affairs director, said that 1988 
sales in the US would reach 

25.000- 26,000 units, from. 22,910 


in 1967, despite the tnnnpfl on 

the «^nr4inng<^i Bbwi SO, fete te 
mbout 2,000 less than we face- 
easts .Jaguar was making last 
autumn, before the markets col- 
lapsed. And last yearis utea fig- 
ure represents an actual decline 
from the -24£Q0 -TudtamM In 
1986. 

However, Jaguar btemm the 
foil mainly on 
cto ft des arising 'fram-taa a 
ductlon of the new XI mgaei 
ranges which ted to 2JX& fewer 
cars than expected Mag-nro- 
duced last year. 

Mr Bode claimed evfcfeore of 
support for his oo mte tejg r i dfeat 
Jaguar's US stfes are 
In the figures for 
when they reached g8A . . 
the second best eves sglpgte 
month. "... --- 

HlH 

fee release of figures 
atwwing fesft it* .tot^ 
were a reeopt ftp the ' 
to a xqw at 46^12. 
rise of 14 pqg gent on' 

sales of the popsiems yi 

' Sales to Continental' 
tfereim 
to the 1 

11,108 ^ 

rest of the world, excluding 
North America, increased 96 per 
cent to 3,381. 

Mr Boole said ; Jaguar had cir- 
culated its US network late last 
year offering to redirect care to 



per cent at' 
' " 46 - “ 


strong 

larket 


other markets If any -deatexs 
were conomiediawte&pcKaf-'- 
dojraturn. “We can sell fee c — 
almost anywhere — fee re> a 12- 
raonlh pipeline to the- UK, for 
gwwpV t But the US dealers 

gave s colossal ‘no''. 

However, Jaguar wffl. have Jess 
freedom to raise prices to the US 
fete year. During the past two 
years fes D-Mark has eljnibed 
more strongly against the doHar 
than tending, allowing Jagaar, as 
chairman, J£r John Ega n said, “to 
shelter inkier the mrihrajta.” of 
price increases by Mercedes and 

B ?Sreve r. Jaguar now feels 
thgt Its West German rivals are 
approaching the limit of 
increases without meeting mar- 
ked resistance, constraining its 
mm ability to increase prices - 
finally gqt teaks Jn the 
uxribrate”, said Sir Bode. 

However, he claimed that 
wfifle there were signs jpf a ooft- 
enibg of fee US aw tat for car * 
above $60,000, those at the 
$40^)00 level at which toast Jag- 
uars, Mercedes and Blftf « cozn- 
were expected to. remain 


i't get the Idea we're com- 
placent — we're watching fee sit- 
uation very closely indeed. Bat, 
that said, we’re feeling fairly 
comfortably compared with 
some other hxxury car ocanpa- 
flies", said Mr Boole. • 


Portfolio of nature reserves 
may join privatisation list 


BY LYNTON MCUUM 

The Government is considering 
selling 224 nature rerervea — 
which include some of fee mpst 
beautiful stretches of country- 
.side in Britain - but fee envixenT 
xncsit department said yesterday 
thte there would be no change 
made to fee use of the tend. ' 

Mr Nicholas Ridley, fee Etevi- 
ronment Secretary, initiated a 
- ” - review a year of land 
the Nature Gonajervancy 

The cpoiMjfl was asked "to look 
again at Itg portfolio of land 
holdings- ?Jid to consider 
whether It was useful for it to 
continue heading all fee bnH or 
whether It shbnuf be sold,” fee 
environment department said 
yesterday. 

: Hardy, a Labour MP 
who is chairman of the Council 
of Europe environment commit- 
tee, is tabling a House of Com- 


mons question to 
Thatcher, Prime , 
requesting her aasiiraxice fekt 



.tflKpV 

reserves will remain in national 
ownership. 

He said yesterday tfcpf he -99 
horrified by the report. Com- 

e with other privatisations 
amounted ft arihbg 
y silver” these reserves 
Were the family gold", he said. 

The nature toctoge 

fee best of the Noritak Broads in 
eastern England, the Scottish 
upper Teesdale to the 

_ in Mfcf: 
the Scottish island of Khmn, 
famous for its reg <fegr, of 
the Gower Peninsular and fee 
tele of Skomer to Wales. 

Mr Tam Dalyety, 


said be 

of 

tabled a question to Mr 
Ridley tiwnamliiij am- w plaq n- 
tfon. 

"She environment department 
said - feat the Nature Conser- 
vancy Conned had not presented 
Hr Ridley wftfr a tfeQnifive 
report on its land holdings, but 
fee-council woqjd pqpridgr “hiv- 
togj^ff wfto of fep-ff^tipnal 
Nature ■ Reservda, ibr example, 
possibly to fee Royal Society tor 




described^ 


The review 

the denartznent yestentey as 

a£w 

other bodies and to. was contto- 
U|nft” • . - 

: The d^xutment said fee Gov- 
ernment was concerned to bring 
teflfl byft 1ft ljp; 


iaBifsf 

TV union 
offers basis 
for ending 
lockout 

The ACTT terimWans" union is 
snared to discuss new working 
practices at TV-am, mTs break- 
fast television company, to 
return for an end to a lock-out of 
229 employees, a senior official 
of fee union said yesterday. 

Mr Jack O'Connor, an ACTT 

mrinmi organiser, said he had 
ur ri t tmn ZO fee COmPSLOV 

for further exploratory talks 
aftor a private meeting with Mr 
David Davidovitz, TV-am direc- 
tor of jKoductkm- 
Mr Bnme Gyngeil, TV-am man- 
aging director, is noelrtog an end 
to demarcation between techni- 
cal grades at the company. 

Teaching challenge 

Leaders of fee National Union of 
Teachers, the biggest teaching 
n n fr"*, have urged Mr Kenneth 
Baker, Education Secretary, to 
toafitigste a "full and imp artial* 
Investigation Into the recruit* 
moit and retention of teachers. 

The radon challenges Govern- 
ment riaims feat imposed pay 
levels had stabilised the number 
of teaching vacancies and 
roved recruitment to teacher 

h yiwiTt^ 


Savings advance 


Most employees contracted into 
Save-as zre-Eim (SAYE) share 
tuition have seen fee 

value of their investments at 
least triple over fee past five 
are, according to a survey by 
idustrial Relations Services. 
This found that, even wife the 
stock market crash test October, 
share prices were still a Tong 
way above” their values to 1081/ 
82 when many of the schemes 
wife options currently reaching 
m a t u r ity began. 


Union urges baHoft 


Electricians* onion leaders are 
supporting the idea of a ballot to 
test the level of satisfaction 
among workers in companies 
which have signed singe union 

yg repmmt«. 

■•Pfee electricians have signed 
fee largest number of the contro- 
versial single-union, strike-free 


This announcement appears as a matter 
of record only. 


A r 



DEE 

The Dee Corporation PLC 

is pleased to announce that The Bank 
of New York is replacing Citibank, NA as 
DEPOSITARY BANK for their American 
Depositary Receipts. 

For further information from The Bank 
of New York contact: 

Joe Velli in New York: 212-530-2321 
or Michael Cole-Fontayn in London: 
01-626-2555 



This announcement appears as a matter 
of record only. 
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DEE 

The Dee Corporation PLC 

Notice to Bondholders: 

£66,000,000 5% Convertible Bonds Due 2002 

Notice is hereby given in accordance with the 
Tferms and Conditions of the Bonds, that with 
effect from 12.00 noon 8 January, 1988 
Bankers Thist Company at Dashwood . House, : 

69 Old Broad Street, f^ondon, EC2P2EE L 
has been appointed successor Principal Paying 
and Conversion Agent replacing Citibank, NA., 
London. Furthermore, Swiss Bank Corporation 
at 1 Aeschenvorstadt, CH-40Q2 Basle and 
Banque Indosuez Luxembourg at 
39 Allee Scheffer, L-2520 Luxembourg have 
been appointed successor Paying and 
Conversion Agents replacing . 
Citicorp Investment Bank (Switzerland), Zurich, 
Citicorp Investment Bank (Luxembourg) SA, 
mid Citibank, NA, Brussels. 

Bankers Trust Company, London. January, 1988. 

Agent Bank. 

Bankers Trust 
Company, London 




The Dee Cdrpdroiion PLC 

is pleased to announce that National 
Westminster Bank PLC will be replacing 
Citibank, NJLj London as Principal Paying 
Apsi and issue Agent on their £200 million 
Coi^«arci»I Paper Programme with effect from 

■ February, i988. 


National 
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TO NEWS 


Ports 




BY KEVIN BROWjM,. TRANSPORT CCMIlESPONiiBCr 


BRITAIN’S PORTS kept.gbods 
flowing last week,in spite of 
widespread 'precBctiorca ar chaos 
following new arrangements for 
Customs ; 

The European Community. 


declarations, replac- 
ing about ; 100 existing import, 
export and transit forms. 

At the same time,. Customs tar- 
iffs switched to a harmonised 
coding system offering a choice 
of 13,000 numbers of 11 digits 
rather than the previous . 9, 
eight-digit numbers: Ch 
were also made to 
warehouse valuation. 

However, the UK appears to' 
have avoided the potential 
administrative disaster only 
through a combination of -a 
reduced volume of . trade ahd a 
successful scare campaign by the 
Customs and Excise authorities. 

Before Christmas, Customs 
officials repeatedly warned that 
many British companies - had 
failed to prepare properly for the 
change-over and others. had left 
preparations in the hands of 
junior staff. 

Mr Douglas Tweddle, the Cus- 
toms assistant secretary coordi- 
nating the changeover, said the 
campaign had succeeded in mak-r 
ing most importers and exporters 
aware of what was happening. .. 

Mr Tweddle said the number 
of errors in documentation had 
been higher than normal, hut 
not enough to cause .serious 
delays. 

He warned, however, that 
detailed trade statistics for the 


first part of the year could be 
less . reliable' thiin'.T^ual.: This 
'could have serfoa^'cbrtSMuendes 
for many comparvles )/ wluch use 
the statistics as a source of mar- 
ketInformatkHi." \>- 
Customs officers were helped 
in keeping goods flowing by the 
high leva of cOroputerisation of 

import documents and* seasonal 
reduction in;the level of trade at 
many ports.. . ' r -.v . 
Among the bigger pcats; Dover 
..was operating at arpund W per 
- cent oil normal levels, Felixstowe 
and Southteripeqtr ataroond 75 
'per cent.- Trade was ‘also below 
normal levels ar the seven air- 
. ports operated by the British Air- 
‘ ports Authority. .' ' 

Customs officers, say they are" 
cautiously optimistic that the UK 
will escape se9^ma.dislocation as 
a result of the riianges, although; 
they remain-, concerned . ■ that; 
problems may arise as the level 
of trade picks up. ■ : • 

. Freight forwarding companies, 

: which provide . documentation 
. for -many of i. the. goods moving 
r through British airports, con-' 
finped that; the change-over had 
gonerelatively smoothly. 

Mr Bert Lusty, international 
operations manager of MS AS 
Caret* International, part of the 
Ocean Transport and- Trading 
said there- had been same 

problems, hut that gener- 
it had gone very well. 

Lusty said traders who had 
made mistakes were likely to 
become better ac quaint ed with 
titesystimquitequicklybecatrse 
■of the volume of goods.they 
handling. 




were 


Lawson urged to cut 
of unemployed by lm 

BYPMJPaTB^ENSiBtMNOMICSCbRffiSPCMbElfr 


A CALL for the . Government to 
use the Budget in March to begin 
a programme which would cut 
lm from the unemployment, 
total within three years is made 
today by the Employment Insti- 
tute. .... 

In a series of recommendations 
to Mr Nigel Lawson, the Chancel- 
lor of the Exchequer, the insti- 
tute says that on the bests of 
present policies the true level of 
unemployment is likely to rise 
again this year. 

Tax cuts in the Budget would - 
be the least effective way of 
tackling high unemployment but 
even if Mr Lawson goes ahead 
with them, there is scope, for 
more direct action to cut the dole 
queues. 

The institute, an independent 
pressure group, says a “responsi- 
: of measures would 


add S4bn to the level of public 
borrowing next year. Three- 
quarters of that is already 
allowed for in the Government s 
medium-term financial strategy- 


The jobs programme should 
concentrate' on measures which 
Improve ' the supply -ride of the 
economy, minimfomg any danger 
that a stimulus to the economy 
would be dissipated in higher 
inflation. 1 

- Among, tiie key elements 
would be a move to provide a 
jobs. or .training guarantee within 
three years for- the long-term 
unemployed, and a- cut In 
employers' national insurance 
contributions for the low-paid, 
and. for those m imeroplqyznent 


K? 


The package ‘would also, 
include higher spending to 
rebuild the country's infrastruc- 
ture, increased benefits for fami- 
lies and pensioners and extra 
reso u rces lor the health service. . 

The institute estimates that 
ova three years its programme 
could cut imemplbymezit by lm. 
The cost per job would be' well 
below half of that heeded to gen- 
erate extra jabs through tax cute. 


APPOINTMENTS 


New director at 
Yorkshire Bank 


Mr F. Graham S 

general manager of the YORK- 
SHIRE BANK since 1978, has 
been appointed a director. Mr 
■Sutherland, who will continue as 
the bank's chief executive offi- 
cer, is the first general manager 
in the 128 years history of the 
Yorkshire Bank to -be appointed 
to the board of directors. A direc- 
tor of all the bank's wholly- 
owned subsidiaries, he is also 
chairman of Eden Vehicle Rent-, 
als, a vehicle cont rac t hire com- 
pany in which the bank recently 
purchased a controlling interest. - 
★ 

Mr B&ajft Math rani and Mr 
Jonathan M.K. Pearson -have 
been appointed dire ctors of 
STANDARD CHARTERED MER- 
CHANT BANK- Mr Mathraniwas 
an executive director of Lazard 
Brothers & Co, and Mr Pearson 
remains managing director of 
Standard Chartered Bank Aria, 
Singapore, a wholly-owned sub- 
sidiary. Ifx Lee J. Palmer has 
been appointed an assista n t 
director. - ; 

★ 

FERGUSON INDUSTRIAL 
HOLDINGS, Appleby Castle, 
Cumbria, has appointed Mr Ian 
Bonos as a non-executive direc- 
tor. He is a director of WIdney, 
and chairman of IOC Electronics 
and of Bonas Griffiths. . 

* -. 

COUNTY NATWEST has 
appointed Mr Graham 
Dewhirst as associate director to 
lead the venture capital team 
bsse d in Leeds. He joins from 
Robson Rhodes, where he was a 
corporate finance partita. 

* 

Mr Peter Malpms has been 
appointed a non-executive direc- 
tor Of PENNY & GILES INTER- 
NATIONAL. He was deputy 
senior partner of Quilter Gootn- 
son, stockbrokers to Penny & 
Giles, prior to his retirement. 

Mr David Oswald has been 
made managing director of 
STERLING METALS, based in 
Nuneaton, 


ASSOCIATED NEWSPAPERS. 
•HOLDINGS, Mr CJ.F. fttnhl a l r 
has been appointed managing 
director. Mr Sinclair was deputy 
.managing director. - 
' * ; 

Mr. Pant O. Elate* has been 
a director of GROS- 
« SQUARE PROPERTIES- 
GROUP, part of Associated Brit- 
ish. Ports- Holdings. Mr John. 
She* wood has beat. appointed a 
director -'ofGroSvenor Square 
feoperties Developments, main 
developmentsubsufiaryoifGros- 
venor Square Properties Group. . 

COUNTY NATWEST has 
Mr CoHh Kaye and 
Stephen Moore as directors. 
Mr Kaye, jams Sum the armed 
forces, and Mr Moore was a 
reglonm director in the Manches- 
ter office. Mr Martha Clarke 
has been promoted to a director 
to head international fixed-in- 
come teles. 

* ■ 

Mr Michael -Yorke has -been. 

_ director of 
EMPLOYMENT. He was 
European marketing director, of 
Hertz. 

'■ * 

Mr Alia J. Hyd«r- has. been 
appointed to the board of 
BARKER, E3LN & PARTNERS. 

. ■* 

Mr Staart CL Sharkey has been 
appointed executive director - 
finance of DOWTY MARITIME 
SYSTEMS' communications divi- 
sion. -He joined the group in 
1990. Mr Mike Hywlop, a direc- 
tor of the communications divi- 
sion in addition becomes finan- 
cial controller of Dowty 
Maritime Systems. ■ 

* . 

Mr Steve Keeling is appointed 
ma nagin g director EXPRESS 
DISTRIBUTION in succession to 
Mr CoUb Fraser, and joins the 
Grau) 


board of Express Foods 
★ 


nip.- 


DESIGNERS has 

tinted Mr Philip Wallbuk 
pany secretary* He remains 
rarer and group accountant. 

* 

outing the death of Mr 
LP. Shields, deputy chair- 
; and managing director Oz 


Mr Clive - Duncan has been 
appointed to the- board, of 
KHJPEGG. He joined thetesod- 
ate company Pegg HalndL last 
year. 

•' • 

Mr AndyLalng, deputy 
manager, has been appointed a 
■ director -Of. LOMBARD CONTI- 
NENTAL INSURANCE. . In addi- 
tion. to hla current responsibili- 
ties, he will be taking conteol of 
the company^ London market 
e underwriting. . ■' 


TSB unit 
to expand 
treasury 
activities 

ByDavW 


THE TSB England and Wal 
the largest member of the “ 

group, is planning an expansion 
of its treasury activities follow- 
ing the completion- of a City 
trading room. 

. Lord Cobbold, recently 
appointed general manager in 
charge of financial markets, said 
the bank would be enlarging its 
established sterling operations 
and would begin to- develop its 
business in the foreign, exchange 
markets. 

The TSB England and Wales is 
unusual among high street banks 
in that it takes in far more 
deposits than it can lend. Much 
of its treasury activity is there- 
fore directed to placing surplus 
funds in the market. 

Lord Cobbold said the bank’s 
money book amounted to 55 .Stan 
which it placed in short-dated 
gilts and- other money market 
Instruments. A further &l.Sbn- 
&2bn was invested in the bank's 
strategic portfolio.- Together, 
these accounted for more than 
half the bank’s fillbn of assets. 

Although the bank could 
divert these resources Into a 
rapid expansion of its loan book, 
it preferred to build up its loan 
business more cautiously, he 
said. 

The trading room in Lower 
Thames Street cost SJJim to 
build and has a staff of 50. 


Warburg most active in advising on bids 


BY MARTIN DICKSON 

S. G. WARBURG was the most' 
active securities house advising 
companies in 1387 on takeovers 
involving the UK, according to a 
survey by . Mergers A Acquisi- 
tions, a magazine published by 
the Financial Times group. 

Morgan Grenfell was the most 
active house in bids for UK 
quoted companies, in spite of the 
adverse publicity of the Guin- 
ness affair, advising on deals 
worth fiSbn (see table one). 

However, when bids for 
unlisted UK companies and over- 
seas acquisitions or disposals by 
British companies are added, 
Warburg emerges on top. (table 
two) 

It advised on 75 deals, worth 
£?.03bn, with Schroder Wagg in 
second place with 73 deals worth 
f&Sbn, and Morgan Grenfell 
third with 58 deals worth 
£5.4bn. 

However, Warburg's lead 
would have been much reduced 


ing Its c 
Over 


were it not for its involvement in 
US bids in which American secu- 
rities houses took a role in advis- 
Its clients. 

the past few years Mor- 

S n Grenfell has generally been 
e most active nouse for bid 
activity, closely followed by War- 
burg and KleLnwort Benson. 

Klein wort has slipped a little 
down the latest lists. After a 
slow start to 1987 it became 
involved In some of the biggest 
UK bids launched near the end 
of the year, but these are not 
included in the survey, which 
only covers bids concluded by 
December 31. Schroder Wagg has 
advanced strongly, helped by its 
successful defence of Pilldngtan 
in the S1.16bn bid from BTR at 
the start of the year. 

Two of the biggest falls in the 

table, compared with previous 
years, are recorded by Hambros 
and by Hill Samuel, the mer- 
chant bank acquired by the TSB 
Group last autumn after months 


of takeover uncertainty and 
internal dissension. Hambros 
ranks 16th in bids for quoted UK 
companies, with deals worth 
£802 m, compared with fifth 
place in 1988, while Hill Samuel 
is 17th. compared with 10th in 
1986, with worth £740m 

Among the rising stars is Char- 
terhouse, which acted for the 
management team in Britain's 
biggest management buy-out, the 
5715m sale of the MFI furniture 
group by Asda, the supermarkets 
chain. 

Samuel Montagu, the invest-, 
merit banking arm of the Mid- 
land Bank, also had a particu- 
larly good year. Its credits 
include advising the small WPP 
group on its audacious £352m 
bid for J. Walter Thompson, the 
US advertising group, and help- 
ing Argyll Group in its 5681m 
purchase of the UK operations of 
Safeway, the supermarket chain. 

Another sharp improvement 
was by Lazard Brothers, which 


acted for TSB In its 5777m bid 
for HUl Samuel and for British 
Airways In Its 5250m battle to 
acquire British Caledonian. 

US investment ba nk a do not 
figure prominently in 1987 bids 
for UK quoted companies. How- 
ever, in a year when British com- 
panies spent heavily on US 
acquisitions, they do feature in 
the combined UK and interna- 
tional table. 

The front-runner is Goldman 
Sachs - eighth in the table - 
with deals worth about 54.1 bn. 
That excludes its advice to Brit- 
ish Petroleum in the biggest deal 

of the year - the $7.9bn 
(54.37bn) buy-out of minority 
shareholders in Standard Oil - 
which is outside the scope of the 
survey. 

Among other US banks, Mor- 

& Stanley ranked 11th, with 
worth £2.97bn ana First 
Boston 14th with deals worth 
S2.5bn- 


BIDS FOR UK QUOTED COMPANIES 


BIDS FOR ALL UK COMPANIES 
AND BRITISH BIDS ABROAD 



Muter 

Value Em 

Number 


Adviser 

Bid value Em 

Number 

1 

Morgan Granted 

5409 

33 

1 

SG Warburg 

7,027 

75 

2 

SG Warburg 

<516 

24 

2 

Schroder Wagg 

<223 

73 

3 

Schroder Wagg 

<479 

22 

3 

Morgan Granted 

MOi 

58 

4 

KMnwort Banaon 

2,888 

IB 

4 

Charterhouse 

5,293 

46 

5 

Charterhouse 

2319 

IS 

5 

Samuel Montagu 

<923 

66 

.8 

teuds 

2,432 

25 

6 

tizarrii 

<752 

58 

7 

Samuel Montagu 

2^463 

25 

7 

Kleinwort Benson 

<343 

44 

8 • 

BZW 

2,102 

17 

8 

Goldman Sachs 

<153 

14 

9 

County NetWeat 

2JJ52 

20 

9 

BZW 

<130 

41 

10 

Borings 

1,965 

12 

10 

County NatWest 

<333 

42 


Note: includes only bids for companies quoted on main London market. 
USM and Third Market declared unconditional by December 31 ■ 


Note: Value of some private bids not disclosed by advisers; totals do 
not include tender otters and buyouts of minority stakes 


US estate' 
group sets 
up London 
branch 

By Paul CheesecfgM, 

Property Correspondent 

JMB REALTY, one of the biggest 
US property investment and 
management groups with invest- 
ments normally of about 51 bn a 
year, has set up its second over- 
seas office in London. 

The London business is 
intended to attract UK and Euro- 
pean capital for investment in 
US property and find opportuni- 
ties for US investment In UK 
property. 

Its establishment marks a 
departure from normal US prac- 
tice: hitherto US involvement in 
UK property has been through 
owner-occupiers, like the big 
banks In the City of London, or 
through the leasing of premises. 

The JMB move comes against 
the background of uncertainty 
about the property intentions in 
London of the US securities 
houses following the collapse of 
equity prices last October. 

JMB has a $20bn property 
portfolio which includes 65m sq 
ft of retail space and 55m sq ft of 
office space in North America. It 
draws its funds from 350,000 US 
investors and 300 US ' financial 
institutions. 

The London office, under the 
control of Mr Theodore Stem, 
will not be confining its activi- 
ties to the south-east, the area 
mast favoured by overseas inves- 
tors in UK property. 
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Ids business 

as usual 

Its business as usual on the ground and in the skies for British Caledonian, now part of the 
British Airways group. For full information of all our services telephone 
your local British Airways or British Caledonian reservations number or your travel agent. 
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British economy 
6 to outperform 
rest of Europe’ 


BY ALAN PIKE 

THE UK's prospects for the ccun- 
mg year are better than those for 
mast of the other larger Euro- 
pean economies. Cambridge 
Econometrics concludes in a 
forecast published today. 

Manufacturing output is fore- 
cast to grow by 3 per cent in 
1988 which, although down from 
5-6 per cent last year, would be 
about double the expected level 
of growth in industrial produc 
~ 7- Aft ‘ 


tion in West Germs 


.[though 


... i any. 

the UK's overall industrial pro- 
duction is likely to rise by only 
1.4 per cent, this is largely 
because of a continuing decline 
of North Sea oil 

The UK construction sector 
should see growth of 6 per cent 
this year, suggests Cambridge 
Econometrics. 

However, the report adds that 
the ‘dramatic declines in unem- 
ployment of late 1987 are expec- 
ted to come to an end in 1958 as 
the economy slows down." If 
anything, it predicts, unemploy- 
ment wifi rise slightly to 2.8m in 
1989-90 before declining over the 
1990s to 2.5m. 

Balance of payments deficits of 
the last two years are also fore- 
cast to worsen again as both the 
sterling price and output of 
North Sea oil show further 
declines. The growth of exports 
at 2.8 per cent a year is expected 
to be significantly below that of 
imports at 4.3 per cent in 1988. 

In the longer-term, the report, 
which looks at prospects for 
industry and the British econ- 
omy to the year 2000. predicts 2 
per cent annual growth in GDP 
— "lower than in recent years but 
good by average UK post-war 


standards.* Above-average 
growth is likely in construction 
and services. 

Cambridge Econometrics, the 
commercial wing of a Cambridge 
University Department of 
Applied Economics research 
team, also looks at the possible 
consequences for the economy of 
a world recession. 

A collapse of the dollar to an 
average sterling value of 1.88 
this year, accompanied by world 
recession on a comparable scale 
to 1975, would, suggests the 
report. Increase unemployment 
by nearly 400.000 by 1990 and 
halve the growth rate to 1 per 
cent a year by 1988-90. 

However, the report says the 
UK is likely to be less affected by 
a world recession than most 
industrial countries. This is 
because North Sea oil and gas 
output is likely to remain rela- 
tively unaffected and because, 
compared with other countries, 
UK imports tend to fall further 
than UK exports in a recession. 

Industry and the British 
Economy' to the Year 2000. 
Cambridge Econometrics, 21 St 
Andrews Street, Cambridge, 
CBS SAX 

• European countries should be 
doing more to boost economic 
growth, Mr Christopher Johnson, 
chief economic adviser at Lloyds 
Bank, argues today. He says in 
the bank s monthly International 
Financial Outlook that it is too 
easy for other countries to blame 
the US for doing too little too 
late. Fiscal expansion would be 
more effective in generating real 
demand if it were carried out as 
a co-ordinated European policy. 


Heath urges backbench 
revolt over secrets act 


BY IVOR OWEN 

MR EDWARD HEATH, the for- 
mer Prime Minister, yesterday 
urged Tory backbenchers to defy 
a government three-line whip 
ana vote for a Private Member's 
BUI to reform the Official Secrets 
Act when it is debated in the 
Commons on Friday. 

He joined with Mr Roy Hatter- 
sley, Labour's deputy leader, in 
deploring the Government's died- - 
sion to depart from precedent by 
whipping its supporters on what 
by tradition should be an occa- 
sion when the front benches on 
both sides leave backbenchers 
free to decide for themselves 
whether to support or oppose die 
Protection of Information BilL 

Speaking on BBC television, 
Mr Heath described the decision, 
to impose a three-line whip as 
monstrous and urged his back- 
bench colleagues to show their 
independence on an issue where 


the need for reform had long 
been recognised. 

The reform would restrict the 
"catch all* Section Two of the 
1911 Act by providing a defence 
for civil servants who make 
unauthorised disclosures of offi- 
cial information in the belief 
that they are furthering public 
interests. 

Its chief sponsor, Mr Richard 
Shepherd, Conservative ifP for- 
A I ridge Brown Hills, confirmed 
that Mrs Thatcher, the Prime 
Minister, had refused to meet 
him to discuss the bill 

He stressed that if the bill 
secured a second reading, the 
Government would have the 
opportunity to introduce amend- 
ments at the committee stage. 

Mr Shepherd cited the recent 
disclosure that the Macmillan 
Government concealed the 
extent of the disaster at the 
Windscale nuclear plant In 1957. 


Owen sets 
out plan to 
keep SDP 
separate 

By Ivor Owen 

DR DAVID OWEN and his allies 
yesterday announced the next 
stage in their plans for preserv- 
ing the Social Democratic Party 
as a separate entity, initially 
under his leadership, in spite of 
the attempts to merge it with the 
Liberals. 

The move is certain to infuri- 
ate Mr Robert Madennan, who 
since taking over the leadership 
of the party from Dr Owen has 
shown skill and determination in 
trying to ensure that the essen- 
tial principles on which it was 
founded are not undermined in 
joining forces with the Liberals. 

Dr Owen has sought to keep 
control of the key levers of pow- 
ers provided by the SDP's consti- 
tution by ensuring that his views 
have secured majority support in 
the party's national committee. 

It was this body which yester- 
day issued a consultative paper 
outlining the procedures Dr 
Owen and his followers wish to 
see followed when on March 1 
the newly- merged party is expec- 
ted to announce interim arrange- 
ments to take over the rales of 
the decision-taking executives in 
the SDP and Liberal parties. 

The SDP national committee 
announced that on March 1 it 
would continue to operate under 
the party's 1985 constitution, 
with all major office holders con- 
tinuing in their posts until 
t ember 1989. when there w 
be fresh elections. 

Dr Owen will be nominated as 
leader by his two cohorts in the 
Commons, Mr John Cartwright, 
MP for Woolwich, and Mrs Rosie 
Barnes, MP for Woolwich. 

Mr Mike Thomas, who was 
among those who defected from 
the Labour Party when the SDP 
was formed, forecast that by 
continuing as a separate entity 
the SDP would attract wide- 
spread and growing support 


US aero group 
in bank venture 

By David LascaBes 

McDonnell douglas, the us 
aircraft manufacturer, has 
obtained a licence from the Bank 
of England to open a banking 
business in London. 

The operation, to he called 
McDonnell Douglas Bank, is 
expected to be based around the 
company's aircraft leasing and 
financing activities. Mr Anthony 
Nelson, an executive, said details 
would soon be released. 

The authorisation ia a rare 
example of an industrial concern 
being allowed to engage in bank- 
ing in the UK. Until last year’s 
Banking Act, any new entrant 
into the business would be 
allowed to call itself only a 
deposit-taker. 


Peter Riddell assesses the careers of Lord Whitelaw and his successor Lord Belstehd 

Loyal member of the old guard bows out 


THE RESIGNATION of Lord 
Whitelaw, widely expected since 
his mild stroke a month ago, 
removes the second most power- 
ful figure in the Government to 
Mrs Margaret Thatcher. 

Ever since she became Conser- 
vative Party leader in February 
1975, Lord Whitelaw - known as 
Willie in the political world - 
has been her loyal deputy. He 
has defended her against inter- 
nal and external critics, and 
intervened at crucial moments to 
influence the course of decisions 
and appointments. 

Indeed, the speculation in the 
past month over possible succes- 
sors -has underlined how central 
he has been to the Government, 
and how much Mrs Thatcher has 
depended on him. Replacing him 
involves finding not only a new 
leader of the Lords, but also a 
chairman or several key Cabinet 
committees, and a fixer who has 
resolved conflicts between minis- 
ters. 

Lord Whitelaw has been 
famed, and widely liked, for his 
calculated indiscretions - vfU- 
lieisms - funny, and at times 
apparently naive, remarks which 
often got to the core of a prob- 
lem, or defused an awkward situ- 
ation. He has been the classic 
example of the clever and 



deputy, acting a bridge with 
the former .supporters of Mr 
Heath who initially do m in ate d 
. the shadow Cabinet and ' were 
highly sceptical about' thri new 


warning 
against "stirring up apathy" is 
legendary. 

His booming "splendid, splen- 
did" to almost any remark has 
disguised an agile, and 
self-aware, operator. He has beep 
helped by an expressive face - 
"old oyster eyes" - which regis- 
ters both pleasure and pain, as 
well as occasional bursts of 

anger. 

Lord Whitelaw’s career 


Lord Whitelaw. skOlfU Cabi- 
net eoadUater 

throughout has been, as a loyal 
servant of the state - in the 
army, as a Conservative back- 
bench MP, whip, and minister in 
the Macmillan, Home, Heath and 
Thatcher governments. He has 
been one of the last of the 
landed, military tradition of 
Tory squires and paternalists, 
yet ids longest service has been 
as the lynenpin of an anti-pater- 
nalist administration of middle 
class professionals and business- 
men. 

He has always; supported his 
leader of the moment. Far 
instance during the Tory leader- 
ship crisis of 1974-75 he refused 

challenge Mr Edward Heath £h 
the first ballot, even though he 
was the obvious and popular suc- 
cessor. This allowed Mrs 
Thatcher to take the initiative 
and win in the second ballot. He 
then immediately became her 


Mope recently. Lord Whitelaw' 
strongly backed Mrs Thatcher 
during the Westland crisis in 
January 1988 and was, end has 
remained, highly critical of. the 
allegedly disloyal behaviour of 
Mr Michael Hes^tine when be 
resigned as Defence Secretary. 

At tijraea, his loyalty bnA been 
tested ■= and he has shown, his 
irritation in Private. 
he ftas been loyal except once at' 
' the Conservative Party' confer? 
once in Blackpool in 398V when 
Mrs Thatcher ostentatiously 
applauded speakers wfra 
attacked his record as Home Sec- 
reta ry, Afterwards, there was a 
row, and aij«4n8. 

Lord Whitelaw’s critics — and 
there have been some among his 
former allies - have argued that 
he has had a emended 
ship with Mia Thatcher. Efe has 
been lpjsJ. ajg^ahe hasjgeft 

promM and jSs flSSr JSSy 
prrojmed to fi$»‘ fp* the ntier* 
haitete and thefr cadres. 

Yet pe has he 
qkflfrd bouctt|xtor 

merits do not becqmatqo open 
and can be sorted out In this he 
has worked closely wfth Mr John. 
Wakeham, now the leader of the 
Commons, and 

> - as he * 
loath adtolnlstraj 
Lards Pym and Prior: . ' . ' . 

Educated at Winchester , and 
Cambridge - where he was a 
golfing blue - Lord Whitelaw 
was then immediately caught 
in the war. He served as an 


cer in the Scots — 

Battalion 5, winning the Military 
Cross In the Normandy cam- 
mfm a,nd being twice mentioned 
IndisEiptches. 

He spent most af the late 1940s 
and early 1950s as a farmer, 
twice unsuccessfully fighting 
Dunbartonshire in the I960 and 
. 1$51 general elections, before 
being elected in 1955 for Penrith 
and the Border which he. .repre- 
sented until he was created a 
vriPCWntyi 198a 


lie moved to the 
Lords in June 1983 
with obviops relief 
but he quickly 
discovered the upper 
house as difficult $$ 
his former job 



Heath, and 
Thatcher. He . . 

Mr Heath from 
party criticism m Tgc — 
to 1970, as he did with 
Thatcher a decade later. 

In the Heath administration he 
served first as leader of the 9°°*- 
znons, then as the first Northern 
Ireland Secretary from 1972 
when direct rule was suspended 
and the fist attempt was made 
at a power -sharing agreement 
between the communities. When 
the Industrial relations situation 
deteriorated in hre 1973 he was 
briefly' Employment Secretary, 
attempting to reach agreements 
with rite trade onions. 

When ‘ Mr* Thatcher was 
elected leader he became her 
deputy! apd' from January 1978 



Be titeu Quickly rose up the 
bisid&a' route - first as parlia- 
mentary private secretary to 
Tfiorneycroti: as President 
df the Board of Trade and as 
Chaqcefyar, then from 1959 in 
the whips office- Fram July 1962 
until October 1964. be served as 
parliamentary secretary to the 
Ministry pf Labour,' before 
returauw ta become 
Chief whip iyhegi tlte 

office. 

•; From 'then Qnwgnta, he was 
rivals a dose augoC tfe Conser- 
vative leader hC the 'day, first 
Lord Hww, tfceu frap* vm Mr 


_ iomy subject 

After May 1979, he became 
Home Secretary, where he faced 
considerable internal party criti- 
cism rier his attempts to deal 
with the rising aime figures and 
with the Inner-oly nets of 1981. 

ft was with obvious relief that 
he moved' to the Lords in June 
1883, biit lie quickly discovered 
that the upper house was every 
bit as dif$calt as his former job. 
The Government does not com- 
mand an automatic majority arid 
has been pMu&riy defeated - 
more than 100 times between 
1983 and 1987 - qver its more 
coritroverisal legislation. 

Before his stroke Lord White* 
law had been talking far some 
time of retiring later m the cur- 
rent parliament. Yet he had 
hoped to oversee the pfupfige 
through the Lord* of the first 
bqtch of the Government's radi- 
cal legislation, lbs enforced res- 
ignation leaves a gap which can- 
not be filled by a single mlg ht er. 


Testing time for a 



peer 


LORD BEUSTEAD, the new 
Leader of the Boose of 
Lords, is the supreme exam- 
ple of the solid, hard-work- 
ing and unambitious peer 
who forms the backbone of 
the Government's team ip 
the upper boose. 

A a such, he will inevitably 
appear a stopgap lp view of 
Mrs Thatcher's unwilling- 
new to contemplate a wider 
Cabinet reshuffle at this 
stage, as well as the reluc- 
tance of Sir Geoffrey Howe 
to he shifted. 

Load Belsteud will thus be 
seen a* a competen t interim 
appointment until a more 
senior figure is appointed 
In a reshuffle In the middle 
of this parliament. He may 
be in « simil a r position to 
Lady Young, who served as 
leader of the Lords from 
September 1981 until June 
1983 before having to step 
aside for Lord Whitelaw. 


She then served as number 
two in the Foreign Office 
for four years. 

Yet Lord Belstead has the. 
advantage nut oe&ly of con- 
sWeraUdo In the 

Lords but also a wide range, 
of ministerial experience. 
He baa served as minister 
from MW to 1974, pud since 
1979, starting as a junior to 
UnAitdwriBtlnlHmTt 
meat of Education nnuSd- 
ence ^finr ti iree^years, gnd 

bedforethe 

Tories lost office In 1974. 

Over the N8 right and n 
half year* Tie baa rite* a 
minister In the Home 
Office, the Foreign Office, 
the Mwiatry of Ag p tcnjiui e 
and, since foil June, the 
Department of the Environ- 
ment 'where he ' has fesaen 

tisation, 

tection, the countryside And 


hi storic b aHding s and 
amenta. He has also served 
as spokesman for trade and 
industry, employment, the 
arts and the <avH Service. 

Throughout be has built 
up a reputation for; assidu- 
ity and conmMA sense well, 
above the average for the 
hereditary peers who form, 
the bulk of Conservative 
ministers in the Lords and 
who have backgrounds simi- 
lar to his. 

Lord Belstead Is 96 and 
was educated at Eton ■«*** 
Christ Church, Oxford. He 
was a preparatory school- 
master and fwnmr in Suf- 
folk before becoming 
involved In ^politics. He 
became n peer La 1968, suc- 
ceeding Ms lkthfer/the first, 
boron, a former Conserva- 
tive BIP, and chairman of 
the C ommo ns kitchen corn-' 
mittee. 

. Lord Bdstead, deputy to 



Lind Whitriaut as leader of 
the Lord* since 198 ft, fe 


period by hip fellow 
peris for his reasoned, 
efforts to 
.define arg nme nts and reply 
in detail to potato made 
daring debates. 

. However, he has never 
been seen as a leader or a 
particularly political figure 
— . safe rather titan anjfing. 
His tact will now be tested 
as he attempts, mainly after 
Hastier, to steer the Govern- 
ment's legislation on educa- 
tion and ratea reform 
through a seeptleal House 
off Lords where toe Govern- 
ment does not enjoy an 
datomatfc majority. 

Xqrd Whitelaw has 
already predicted trouble, 
notably qver toe proposal 
tie aOfs schools to opt oat 
of local authority control, 
end Lord Belstesd will be 
-tottsd pa by Mrs Thatcher 
ahd fpH oW ministers to ndn- 
irikwt defeat*. 


- - OS 




WERE LOC AL , 
FLEXIBLE AND STILL 
THE MOST POWERFUL 
FORCE IN OFFICE 
CLEANING TODAY 

OC5 started as an office cleaning contractor 
almost sixty years ago 

As a privately owned, family-run business the 
service it provided was locally managed, dosely 
supervised and tailormade to a client's needs. 

The hard work and concern for quality which 
OCS delivered soon set the industry standards for 
thoroughness and reliability. 

And OCS became the foremost office cleaning 
network in Britain. 

Which it remains to this day. 

Still family-run and still with the local 
responsiveness that has been the secret of its 
success 

Today OCS holds on to the values and principles 
that were ‘tradi tional' when the firm was founded, i 

So if you'd like to compare the OCS service 
with the one you've become used to— first call us 
centrally on 01-242 8800 for details of your 
nearest OCS office 


Office Cleaning Services Imputed 

OCS Changing Venues— Unchanging Values 

HEAD OFFICE; 36 EAGEE STREET. LONDON, WC1R 4AN. TELEPHONE: 01-242 8800 
A MEMBER OF THE OCS GROUP OF COMPANIES-THE NATION'S LEADING PROPERTY MAINTENANCE GROUP 


As abusmessraanthelast thing jw want 
is Uine waste You want the fads -and you 
" want tan f^. Here are a few. 

Wjg&n has a skilled woikforce that eryqys 
an enviabfe track record -tailor made grant . 
packages are awaiting you - and no matter 
what your size ideal premises a*$ available. 

Once you arrive in Wigan we’ll have you 
setup and working quickly, efficiently and - 


with the minimum offuss. 

Wigan is really going places - and 
whether you’re involved in High Technology, 



Engineering or Manufacturing - you cap 
come with us. 

Now’s the time to look to the future; - 
call. John Robinson, Head of Economic 
Development on (0942) 827166 and fpt all 
the facts. 

W E • V E G O T 


M STROP OL 1 TA N 


LOT T Q p > F g £ 
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UK NEWS 



DTI 
boost smaller 


strategy to 



BY HAZEL DUFFY 

THE NEW style of the Depart- 
ment of Trade and Industry: win 
be unveiled ' by Lord - Young, 
Trade and Industry Secretary: 
this week. 

A revised approach wt& mark 
the end of sponsorship of indus- 
trial sectors and la -designed to 
give the department a sharper 
profile in proiqoting a climate of 
enterprise. The aim & to 
strengthen support for- business 
across, sectors and fo encourage 
expansion of am alter find zoedL- 
umiized companies. 

Financial assistance to compa- 
nies investing in the re® on? is 
expected to be administered 
more selectively. 

Lord Young, who has formu- 
lated the strategy following 'ah 
internal review of all the depart- 
ment's activities, will present it 
as new, even revolutionary. 

In many respects, however, it 
represents the culmination of 
the process started by Sir Keith 
Joseph when he. went to the 
Department of Industry in 1979 
and sought to curb gpverpment 
intervention ip industry. 

However,' mm in ters found that 
there was a continuing rede for 
government in industry, notably 
in encouraging tfie spread pf 
j\ew technology. The need to 
promote' investment in the 
regions became greater with the 
contraction of traditional manu- 
facturing industry. 

The regional offices of the DTI 



..... YouhgsBraWotouS 

enterfiiiae culture 

wfH be given an enhanced role in 
making thp 'department more 
accessible to smaller’ companies. 
Advisory support w3I 'be chan- 
nelled through private" sector 
agencies, such as local enterprise 
agencies, whefe ppsaiolp. 

This move takes account of the 
considerable -opposition to the 
id§a that “Whitehall knows best*, 
which, is implicit in services 
deli vexed by civil servants, and 
is 4n tine with'L^d XQfuzig's own 
Ideas about the need, to promote 
m ore of an entefpris^ culture in 
Britain. " 

The strategy has been draw** 

lip tg meet objectives set by Lord 

Voting for the DTI last October! 


These are: 

• To encourage competition and 
tackle restrictive practices. 

• To improve the provision of 
information to businesses about 
new methods and opportunities. 

• To create a larger market by 
privatisation and ^regulation. 

• To increase confidence In the 
markets by achieving a fair level 
of protection for copsumers and 
investors. 

Under the new strategy more 
effort will be put into extending 
support to the inner cities, in 

co-operation with other govern- 
ment departments. 

• A paper published by the Bow 
Group today says government 
taxation policy is draining 
resources away from the poorest 
regions. Mr Rodney Atkinson, 
the author pf the pafee*-, argues 
that because qf taxation policy, 
these regions are paying for 95 
per cent of their own regional 
aid and that their capital and 
human resources are being 
absorbed by the south. 

He advocates phasing out tax 
allowances -= mortgage interest 
relief, pension contribution relief 
- and says the Business Expan- 
sion Scheme should apply to the 
poorer regions only. 

. State industries should b@ pri- 
vatised regionally . and takeovers 
of regional companies referred 
automatically to the Monopolies 
and Mergers Commission, he 
says. 


City regeneration to be studied 


BY ALAN PUCE, SOCIAL AFFAIRS COBBKIPPHPW 


A THREErYEAH project to seek 
solutions to thp prob- 


lems of 

Britain's cities is to _ 
by Liverpool University. 

The programme, spppt 
a £270,000 grant ffom th 
huliqe Trust, is Inta^dsd to Pro- 
duce policy recommendailca^ for 
the revival of Meraysjde'ahd 
other urban areas affected 1>y 
economic decline. 

Staff at the university's Centre 
for Urban Studies will be 
assisted by Professor Dennis 
Judd, director of the Centre far 
Metropolitan Studio atthe Uni- 
veraty of Missouri, St Lout?. 

A steering cominfttee of local 
economic leaders is bang set up 
to Involve the business commu- 
nity in the project and to pre- 
pare for the implementation of 
the solutions it is hoped will 
emerge. 

Mr Michael Parkinson, director 
of the Centre for Urban Studies, 
says the project wilT focus on 


conditions which bouldf encour- 
age economic regeneration 
rather 'than those wluqh have 
caused dectipe.! . 

T foe. research will epaxpina the 
role ctf local leaders apd finance 
and iny^trpwit Institutions ami 
the ways In whicih cities can usei 
prestige projeptato contribute to 
economic revival. It will draw 
together' material 1 on urban 
regeneration in the UK, US and 
Hhirope as well’ as conducting’ its 
own research. 

A’ report by Spatial and Eco- 
nomic Assqra&teS, fqymed at the 
pf Urban and Regional 
at Reading University, 
the ^w««spreed con? 

• beheT that the north 
. id fa in an advanced 
economic' decline. 

cammissipngd by 


Derrick, wade and Waters, a pro- 
feqsiqnal property services prac- 
tice, says that 'on f variety of 
measurements of economic 
growth and Quality of life >ev- 



eraf areas of the north can stand 
serious comparison ‘ with 
favoured parts of the south and 
are in some ways superior to 
them." 

Some towns in the north, says 
the report, have more to offer, 
materially and environmentally, 
than southern counterparts 
arid are simply awaiting discov- 
ery- 

A twin strategy of simulta- 
neously regenerating depressed 
areas and promoting winners is 
required and the north has a 
bewildering variety of agencies 
and programmes attempting this 
regeneration. 

The {ejiort says; "Yet one thing 
wxugh is miaing in this alphabet 
WUP of activities is any sfifise of, 
oversul co-operation and effec- 
tive co-ordination. This ’is ixnpor- 
tent, because wasteful competi- 
tion |n the field of economic 
development is something which 
the north can ilfafford." 


Komatsu 
cleared of 
dumping 
charge 

By Wck Barnett 

AN ANTI-DUMPING investi- 
gation of SonatfiB has 
found the company not 
guilty of pfTending EG rules 
on (Mnnpoventi? at Its Bir- 
tley earth- ioving machin- 
ery plant near Newcastle 
uponTyne. 

Results of the investiga- 
tion axe not due to he 
released until later this 
month. However, it is under- 
stood that European 

machinery makers which 
initiated the investigation 
nave been told the Japa- 
nese company la operating 
frith-in yardsticks set for 
component content. 

Imports of Komatsu 
hydraallc excavators were 
subject In 1985 to 2tL6 per 
bent anti-dumping levies. 

Komatsu Habeequeatly set 
up ah operation at Birtley 
to produce excavators and 
wheal loaders and h now 
building these at the rate of 
IDO a month. 

•’ Grants from government 
and local authorities pro- 
vided mere than &2m of the 
plant’s initial cost of 512m. 

The Committee for Euro- 
pean Construction Equip- 
ment makers last year 
asked Brussels to examine 
whether Komatsu was stOI 
bringing in more than 60 
per emit of components by 
value from Japan. 

The committee was suspi- 
cions because Komatsu is 
still importing from Japan 
all its diesel engines, the 
most expensive component 
To circumvent anti-dump- 
ing duties Komatsu had to 
show' it was sourcing at 
least 40 per cent of compo- 
nents by value from outside 
Japan. 

The Birtley plant has been 
eritidsed by Komatsu offi- 
cials in Japan for not being 
as successful as hoped. 

Swedish company to 
set up Telford plant 

EWAB, a Swedish manufac- 
turer of production equip- 
ment, is to set up a *«wail 
plant at Telford. Shrop- 
shire. to make automatic 
conveyor systems. 

Telford Development Cor- 
poration said the 16,000 sq 
ft plqnt represented an 
investment of sygm with a 
grants pa c kage of 590,000. 


Our Industrial Staff examine problems caused by exchange rates 

Companies get the dollar jitters 


BRITISH COMPANIES have a 
more acute bout of dollar jitters 
than many are prepared to 
admit. 

Their reticence to spell out the 
potential pitfalls of wildly fluctu- 
ating exchange raxes is under- 
standable given the vicious 
mark-down last month in the 
share prices of those companies 
deemed to be most exposed to 
dollar earnings. 

Another consideration is that 
companies cannot predict the 
Impact of the dollars volatility 
on their earnings, particularly 
those with' a spread of subsid- 
iaries and worldwide markets. 

Some pqy that it Is swings and 
roundabouts. GfiC points out 
that the decline in the dollar has 
benefits for some of its US busi- 
nesses. Its Cleveland medical 

equipment interests, for 
instance, have won export orders 
in the Far East on price. 

The group's exports from the 
UK are mainly capital goods and 
systems, which are less vulnera- 
ble to price than consumer 
goods, for some UK -produced 
items sold to th$ US, such as 
Marconi's head-up displays for 
military 'aircraft, there is no 
comparable alternative product. 

Behind the search for the sil- 
ver lining, however, British com- 
panies are nervous. The 
exchange rate is one concern, 
although for companies with 
considerable US exposure and 
which have tended to sign up 
dollar deals six to nine months 
ahead, worry is not immediate. 

The dollar has moved much 


further than anybody expected. 
There are fears about the wider 
implications of such movements, 
not just for the US market but 
also for markets in the European 
Community which arc three 
times more important for UK 
exports. 

The Confederation of British 
Industry says exchange rates 
have emerged as the main factor 
influencing business confidence 
in its talks with companies as it 
prepares its Budget submission. 

At the individual company 
level, a few are highly exposed. 
British Aerospace says it is pre- 
paring to make "substantially 
larger financial provisions for 
future years" to cover possible 
trading losses from the fait in 
the dollar, since all civil aircraft 

sales are valued in dollars. 

BAe lost £49m on its civil air- 
craft side in the first half of 
1937, which it attributed to the 
dollar's fall. The second half loss 
will be higher. Most of its deliv- 
eries for 1988 have been covered 
by forward currency purchases, 
but the company admits ic is dif- 
ficult to decide on hedging for 
future years. Negotiations are 
being held with suppliers to try 
to persuade them to price mate- 
rials in dollars. 

However, companies which 
rely heavily on the US market 
refuse to be down-hearted, what- 
ever the stock market has been 
saying. The US accounted for 
nearly half or Jaguar's total sales 
in 1987, and US targets for the 
current year have been set 
higher. Tne company predicts 


continuing buoyant demand for 
its products. 

Jaguar has bought dollars for- 
ward for 1938 at an average rate 
of S1.54. For the first half of 
1989, the purchase rate averages 
around $1.65. If the dollar con- 
tinued to fall during the current 
year, the company would delay 
decisions on buying currency 
beyond the middle of next year. 

The Rover Group, which went 
back into the US market nine 
months ago, shares Jaguar's view 
that the market is still buoyant. 
For the current year, it is cov- 
ered by currency bought for- 
ward: but it would be difficult 
for the group to pull out and 
retain credibility with dealers 
and customers if the dollar con- 
tinued to slide. 

Dawson International, the 
Scottish textiles group, is highly 
oriented towards the US. It 
hopes to increase the volume of 
its sales of luxury knitwear to 
compensate for the impact of the 
.dollar on its earnings. At the 
same time, it intends to develop 
products for more expensive, less 
price- sensitive sectors. 

The declining dollar does not 
benefit only US exporters. Low 
cost producers of textile and 
clothing in the Far East, their 
currencies linked to the dollar, 
are taking advantage of the 
lower rates to accelerate exports. 

Mr Richard Jeffrey, economist 
at Hoare Govett, says stock mar- 
ket reaction to companies with 
dollar exposure has been over- 
done. ‘Companies will find it 
harder to export and dollar prof- 


its will be worth less. But I do 
not think US demand for 
imports will be affected quickly. 
And the alternatives, i.e. dollar 
stabilisation, would have to be 
higher interest rates In the UK." 

Share prices in the pharmaceu- 
ticals sector, which derives a, 
good part of its earnings from US 
sales, have been hit hard. Yet 
Glaxo, with a third of its sales in 
the US, maintains that the cur- 
rency effect is ‘mainly presenta- 
tional." The company says that 
prescription drugs, its only prod- 
ucts, are generally little affected 
by price movements. 

However, exports are not the 
only consideration. Many British 
companies have been big inves- 
tors recently in the US. The 
Hawker SiddeJey engineering 

group has spent $2D0m (Slllm) 

in the past two years. Earnings 
per share will be hit by the 
translation of dollar profits into 
sterling. “But we still believe 
that the purchases were right," 
says Mr David Bury, finance 
director. ‘What shareholders 
should be concerned about is 
that the acquisitions are healthy 
and profitable." 

Mr Fred Smith, chief executive 
of APV, the food and beverage 
processing machinery group 
which has taken over Baker Per- 
kins, admits: "it was not pleasant 
to have sterling at parity to the 
dollar or at $2 to the pound. 
However, it emphasises the 
strength to the group of its 
spread of manufacturing sites 
and markets." 


Tory backbenchers urge 
business rate rise limit 


BY IVOR OWEN 

BACKBENCH Conservative MPs 
will urge the Government to 
promise' that, when the uniform 
business rate is introduced in 
England in 1990, small busi- 
nesses will not be subjected Co a 
rise in excess of 12fe per cent in 
a single year. 

Mr Michael Grylls, MP for 
North-west Surrey, who is chair- 
man of the Conservative back- 
bench trade and industry com- 
mittee and of the small 
businesses bureau, will begin 
consultations on the framing of 
an appropriate amendment to 
the Local Government Finance 
Bill when the House of Com- 
mons reassembles today after the 
Christmas recess. 

Anxieties among small busi- 
nesses, particularly in the south 
of England Where, as a conse- 


quence of revaluation the uni- 
form rale will make the greatest 
impact, have already led Tory 
backbenchers to make strong 
representations to ministers to 
impose such a limit. 

They have rececived a sympa- 
thetic response, but Mr Michael 
Howard, Minister for Local Gov- 
ernment, who will be in charge 
of the bill when it is considered 
by a Commons standing commit- 
tee, may be reluctant to accept 
an amendment that links a 
safety net for small businesses 
with a specific figure. 

Ministers also plan to reassure 
further the CBI and other organi- 
sations representing business 
which view a uniform national 
business rate level as a poten- 
tially dangerous weapon. 


Call for end to the Post 
Office’s letter monopoly 


BY DAVID THOMAS 

THE GOVERNMENT should, 
encourage a national postal ser- 
vice in competition with the Post 
Office, according to a report pub- 
lished today by the Adam Smith 
Institute, a right-wing think 
tank. 

The report backs the abolition 
of the Post Office's letter monop- 
oly on the grounds that it dis- 
courages choice for postal users 
and leads to poor industrial rela- 
tions. 

However, the institute suggests 
that because of the time needed 
to build up rivals to the Post 
Office ‘simply removing the let- 
ter monopoly would not neces- 
sarily be the best way to intro- 
duce such beneficial 
competition," instead, the report 
says, the Government should fol- 
low the route used in telecom- 
munications by inviting offers 


from companies or groups of 
companies to develop a compet- 
ing national letter service. 

It would be important under 
its proposals, the report argues, 
to allow sub-postmasters to work 
for the competing postal compa- 
nies. 

The institute dismisses fears 
that abolition of the Post Office's 
monopoly might result in a 
worse or more expensive service 
in rural areas 

In order to prevent unfair com- 
petition, (he report argues, the 
Government would also eventu- 
ally have to privatise the Royal 
Mail. 

The report is aimed at rekindl- 
ing the debate before Christinas 
when a postal strike seemed on 
the cards 

Letter of the Law. Adam 
Smith Institute, S3 Great Smith 
Street, London SWIP 8BL. 
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' Madrid and Auckland. - - 

Thai International's newest destinations. 



ladrid, Spam, Ghy of sunshine, cool breeze? srrfcj romance. Of flamenco dancers, singers and guitarists. Of 
readers and picadors. And now Thai opens its doors to this picturesque city Flights commence December 5 
om Bangkok via Rome every Saturday and Monday Returning to Bangkok via Rome every Sunday and Tuesday, 
nek! and, New Zealand The perfect starting-off point for a holiday to remember. Skiing, beating, fishing, 
»uring in the land of the femsjys A!! Blacfe Rugby team. New Zealand has it al Now Thai 
niches down there December 6, direct from Bangkok (leaves Saturdays), returns every Sunday I 


FINANCIAL TIMES CONFERENCES 


CIVIL AVIATION 
IN THE RACIFIC BASIN: 

THE PATTERN OF THE FUTURE 

Singapore, 25 & 26 January, 1988 

The Pacific Basin, civil aviation’s fastest growing air transport arena, is the subject of the 
Financial Times fifth Asian Aerospace conference on 25 & 26 January, 1988. The rapid 
growth in the region is already imposing, and wifi continue to impose, strains upon the 
airlines, airports and the aviation infrastructure overall, it will generate a massive demand for 
new aircraft and the money with which to buy them for many years to come. The aim of this 
'88 conference is to define these problems and indicate possible developments and solutions. 


Speakers taking part include: 

Sir Colin Marshall 

Chief Executive 
British Airways Pic 

Dr Cheong Choong Kong 

Managing Director 
Singapore Airlines 

Mr Mitsunari Kawano 

Senior Managing Director 
Japan Air Lines 

Mr Michael Miles 

Chairman 

Cathay Pacific Airways Limited 

Mr Frederick W Bradley, Jr 

Senior Vice President Airlines 
& Aerospace Department 
Citibank ISfA 


Mr Colin J Hood 

Senior International Executive, Transportation 
Corporate Financial Services 
National Westminster Bank PLC 

Mr Michael J S Jones 

Director, Aviation Unit 
Wardley Capital Limited 

Mr Janies F Chorfton 

Vice President International Sales 
Boeing Commercial Airplane Company 

Mr Gareth CC Chang 

President 

McDonnell Douglas China Inc 

Mr Stuart Iddles 

Senior Vice President - Commercial 
Airbus Industrie 


Mr Michihiro Sekiya 

Director 

Mitsubishi Trust Bank 


Mr Sydney Gillibrand 

Managing Director, Civil Aircraft Division 
British Aerospace pic 

The Conference has been timed to precede the Asian Aerospace '88 Exhibition to be 
held at Singapore Changl Airport 27-31 January, 1988. 


To: Financial Times Conference Organisation 

126 Jermyn Street London SW1Y 4UJ 

Ital: 01 -925 2323 Tlx: 27347 FTCONFG Fax: 01-925 2125 
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Recording industry 


EMI gets the rhythm 
-and dispels the blues 

David Thomas on the music group’s quest for a sounder footing 


NO COMPANY knows better 
than EMI Music, the only UK- 
owned concern among the 
giants of the music industry', 
that standing still in the vola- 
tile world of the recording 
business is a recipe for decline. 

Under the leadership of 
Bhaskar Menon. the suave 
businessman who runs EMI’s 
worldwide music business from 
Los Angeles, the company has, 
in the past year, carried out a 
series of actions designed to 
put it on a sound footing for 
the rest of the decade. 

Two factors formed the back- 
drop to these plans: che first 
helpful, the second unsettling. 
The first was the steady gains 
in profitability of most music 
companies, spurred on by 
booming sales of high-price, 
high-margin compact discs. 

The second were persistent 
rumours that EMI’s parent. 
Thom EMI, was interested in 
selling its music division as 
part of its own thorough-going 
restructuring. 

Thom, having sold several of 
its largest businesses in 1987, 
now says firmly that it has 
never seriously considered sell- 
ing its music wing and that it 
counts music as one of its core 
activities. Yet Thom's tough 
top management has shown 
itself to be unsentimental 
about disposing of activities 
which do not come up to 
scratch. 

EMI’s golden days were in 
the 1960s and early 1970s, 
when it had the pick of the 
British pop stars who domi- 
nated the world scene. But the 
very success of those years 
generated complacency. “EMI 
lost its competitive edge,* 
acknowledges Menon, who 
joined EMI as a management 
trainee from Oxford some 30 
years ago and who has in the 
■past year earned out the first 
major management restructur- 
ing of EMI since the company 
was acquired by Thom in 197$. 

“Looking back, EMI was not 
able to withstand as well as we 
wished the impact of the sud- 
den surge of competition from 
two different sectors," Menon 
continues. 

The twin pincers squeezing 
EMI were, from one side, the 
other giants of the world scene 


such as CBS, the US company 
bought in November by Sony 
of~Japan. and the PolyGram 
record subsidiary of Philips of 
the Netherlands, and, from the 
other side, the often quicker 
reacting medium -sized British 
independents. 

EMI’s capacity to respond to 
such challenges was blunted 
by it being viewed as a cash 
cow by Thorn EMI immedi- 
ately after Thom acquired the 
business. “They really tight- 
ened down far too hard on it. 
creating an attitude of caution, 
when other music businesses 
were investing heavily,’ 
according to Bob NeUist, Thom 
EMI's finance director. 

‘We are signing more 
acts, entering into 
mnch higher levels 
of commitment.’ 

In consequence, EMI was in 
worse shape than many of its 
rivals to cope with the down- 
turn in the music business of 
the early 1980s. In recent 
years, EMI has often been top- 
pled from the number one slot 
even in the charts of the UK, 
its home base. Yet its most 
pressing problem was in North 
America, which is both the 
world's biggest market and the 
largest source of pop talent for 
the rest of the world. 

EMI has been investing 
heavily to boost its market 
share in North America which 
has not been big enough to 
generate profits there. In 
Menon 's words, the company 
in the US set out on an ‘active, 
aggressive talent acquisition... 
We are signing more acts, 
entering into much higher lev- 
els of commitment.* 

This has involved the com- 
pany’s North American record 
labels hiring more staff skilled 
in the subtle arts of talent spot- 
ting. Extra people were also 
brought into the very top lev- 
els of EMI's US operations. 
They have usually been 
poached from rival companies, 
a common industiypractice. 

This influx was partly 
designed to stir up EMI’s North 
American operations - to cre- 


ate the feeling that things were 
beginning to happen, an 
important factor in attracting 
new acts in this image-con- 
scious business. It also released 
Menon from his previous role 
as chief executive of EMI in 
North America, leaving him 
free to concentrate on its 
worldwide strategy. 

Extra investment went 
hand-in-hand with paring back 
on costs, a process which still 
has some way to run. The lat- 
est example was last month's 
decision to close EMI's last 
remaining blank tape 
operations in Virginia. In June, 
the group merged two of its 
North American labels, EMI 
America and Manhattan, to 
farm an east-coast based label 
of similar weight to its Los 
Angeles-based Capitol Records. 

Menon points to last year's 
results as proof that the North 
American strategy is working. 
Sales were up by 38 per cent, 
more than double the esti- 
mated rate for the US industry 
as a whole. EMI's market share 
advanced to 9.5 per cent, 
against 6.5 per cent some four 
years ago, and within sight or 
the 12 per cent needed for 
breakeven in the US. 

‘It was a breakthrough year. 
It is unrealistic to expect that 
level of growth consistently,* 
says Menon, who adds that he 
would be disappointed if EMI 
does not reach breakeven in 
North America in the next 
finan cial year. 

The management shake-up 
in North America has been 
parallelled in the rest of EMI's 
business. New people have 
been appointed to head many 
of EMI's key divisions. The 
business was reorganised so 
that the UK, the only country 
to rival the US as a source of 
new acts, reported directly to 
Menon, rather than indirectly 
as had been the custom. 

A new international market" 
ing division was given the job 
of promoting EMI’s 
Anglo-American records in 
countries other than the US 
and the UK, freeing executives 
in those countries to search for 
home-grown talent. 

The company is also in a bet- 
ter position now to profit from 
the worldwide explosion In _ 



Business travel 


A cost that is running away 


Bhaskar Menon with Tina Turner, one of the super s t ar s whose 
repertores EMI is now putting on high-margin compact discs 


compact disc sales, a music 
revolution which Menon 
acknowledges EMI was late in 
appreciating. In 1986, EMI 
opened two compact disc 
plants - an American one in 
Illinois' and a British one in 
Swindon - allowing it to 
exploit more fully in the new 
medium its reservoir of super- 
star repertoire such as the 
Beatles, Tina Turner, David 
Bowie, Pink Floyd, the Beach 
Boys, Frank Sinatra and Cliff 
Richard. 

The new strategy showed up 
in sharply improved results for 
the year ending March 1987. 
Thom does not disclose EMI 
Music's profits, but their 
increase was a major factor in 
the near tripling of profits in 
Thorn's music division (which 
also Includes some unrelated 
businesses) from £8.8m to 
£25.4m on sales up from 
£579m to £666.4m. The divi- 
sion was reported last month 
as doing well in the first half 
of 1987-88. 

Bob NeUist at Thorn sees 
room for even more improve-" 
menu* We expect it to be vola- 


tile - but volatile around much 
higher profit levels," adding 
that “the corporation is pre- 
pared to be patient with the 
new management" 

Nellist stresses that EMI's 
international spread - it is 
directly represented in 35 
countries and has licence 
arrangements in a further 32 - 
is a key resource for the whole 
group in its drive to increase 
its overseas business. Thom is 
drawing on EMI's cash and tax 
management expertise in 
many overseas countries for its 
other businesses. EMI in New 
York.for instance, is helping 
out with these functions for 
Rent-A-Center, the US con- 
sumer electronics rental chain, 
bought by Thom in July. 

And were Thom's board ever 
to turn its mind to selling its 
exciting, but volatile music 
arm, it would no doubt take 
comfort in the thought that 
Sony's $2bn purchase of CBS's 
music business, generally 
regarded as a very full price, 
shows there are groups around 
prepared to pay heftily for aj 
world-ranking music company. 


BRITAIN'S business travellers 
are likely to spend approaching 
£20bn this year on all forms of 
travel and entertainment for 
their companies — more than 
total UK corporate expenditure 
on advertising and corporation 
tax combined? Yet it is a busi- 
ness cost about which few 
companies seem concerned. 

A survey by American 
Express, the charge card and 
financial services group, to be 
published later this month, 
round that in 46 per cent of the 
771 companies surveyed, 
spending on travel and enter- 
tainment last year had risen 
faster than their turnover. 

Moreover, some 43 per cent 
of the finance directors quizzed 
— from companies in a wide 
range of industries and in both 
the private and public sector - 
expected such expenditure to 
continue rising faster than 
turnover this year. 

"Companies which would 
fight to the last drop of blood 
to get a good deal on a new 
photcopier are cheerfully toss- 
ing away thousands of pounds 
because they fail to get to grips 
with simple fundamental 
issues like ‘who can spend how 
much and on what',* points 
out Christopher Rodrigues, 
managing director of American 
Express's UK travel manage- 
ment services division. 

American Express is particu- 
larly Interested in the subject 
because it has a consultancy 
service aimed at helping com- 
panies improve their control of 
business travel and entertain- 
ment expenditure. It believes 
that many finance directors 
seemingly feel that such spend- 
ing is out of their control. 

"It is because the true costs 
of travel and entertainment 
are so diverse and that infor- 
mation is rarely held in any 
one place, that companies 
invariably do not know exactly 


BY DAVID CHURCHILL 

how much they are spending,” 
says Rodrigues. 

The survey indicates this 
attitude by revealing that 94 
per cent of the companies sur- 
veyed give cash advances to 
enable executives to pay For 
some of their travel and enter- 
tainment The amount of cash 

— including travellers’ cheques 

— outstanding at any one time 
among the survey companies 
was as high as £500,000, the 
survey reveals. 

The survey also found that 
in spite of cash advances and 
the use of travellers’ cheques 
and charge cards, some 44 per 
cent of companies expected 
employees to fund at least part 
of their expenses themselves 
and reclaim them later. One in 
every ten companies expects 
executives to fund all expenses 
for reclaiming later. 

The average annual spend 
per head by business travellers, 
the survey shows, was £4,600 
and the overall average expen- 
diture for those companies sur- 
veyed was £1.2m. Of this 
expenditure, the largest slice — 
some 62 per cent - went on 
airfares, followed by 28 per 
cent on accommodation and 
the rest on entertainment. 

While just under half of all 
companies had accounts with 
travel agents for buying airline 
tickets, for example, the survey 
found that more than a third 
of airline tickets are still 
bought direct by the traveller 
or company travel manager 
regardless of whether or not 
the company has a designated 
travel agent. 

The American Express 
answer is that a properly man- 
aged travel and entertainment 
system, can be more flexible 
and responsive to travellers' 
needs than one based on inade- 
quate management control. 

It believes that cash 
advances for business travel 


are inefficient arid costly. Its 
answer, not surprisingly, is for 
companies to use a charge card 
system. . , 

Again, with marketing per- 
spicacity, it points out that 
orJv two-thirds of middle man- 
agers and a third of junior 
managers have cards and yet 
*by sheer weight of numbers it 
^ the middle and junior man- 
agers who account for the 
majority of business travellers 
and incur the most expenses." 

The problem, says American 
Express, is that charge cards 
are seen as a perk for manage- 
ment rather than a means of 
managing travel and entertain- 
ment - thus, nine out of every 
ten directors and senior execu 
tives have the company’s 
cards. 

American Express is well 
aware that its attempts to 
improve the control of travel 
and entertainment costs for cli- 
ents is not always supported by 
some of their executives who 
perceive it as diminishing their 
power or making airline travel 
even more unpleasant than it 
often is. 

Companies that apply a blan- 
ket policy of economy-only 
flights in order to control costs, 
for example, may save a few 
pounds in the short term but 
invariably leave the travelling 
executive disgruntled and 
exhausted at the end of a jour- 
ney. Moreover, morale is often 
made worse by senior directors 
flouting the rule and flying 
first class. 

But many companies con- 
tinue to believe that such a 
system need not apply to them. 
“Yet these are the very ones 
which have a fragmented and 
inconsistent policy which prob- 
ably costs more in executive 
time seeking to outwit the sys- 
tem than it saves in any bad- 
ly-applied cost-control system," 
says Rodrigues. 


Business 

courses 

A chief executive's guide to 
JIT and MRP 11, London. 
February 2. Fee: members £110 
+ VAT and non -members £140 
+ VAT.De tails from The Gen- 
eral Secretary, BPICS, 45-47 
South Street, Bishop's Stort- 
ford, Herts. CM23 3AG. Tele- 
phone: 0279 56695. 


Routes to global leadership, 

London. January 28. Fee: mem- 
bers £150 + VAT and non- 
members £125 + VAT. Details 
from the Strategic Planning 
Society, 15 Bel grave Square, 
London SW1X 8PU. Telephone: 
01-235 0246. 

Selling and customer rela- 
tions for service engineers, 
London and Manchester. Feb- 
ruary 24 and 25. Fee: members 
£125 + VAT and non-members 
£145 + VAT. Details from IM 


Marketing Training, Moor Hall, 
Cookham, Maidenhead, Berks, 
SL6 9QH. Telephone: 06285 
24922 ext 2229. 

Offshore tan planning 
through companies, London. 
February 24. Fee: £190 + VAT. 
Details from Christine Rich- 
ards, IBC Legal Studies and 
Services, Bath House (3rd 
floor), 56 Holborn Viaduct, 
London EC1A 2EX. Telephone: 
01-236 4080. Telex: 888870. 
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KFH.Y0UR ISLAMIC BANKING 
CONNECTION TO 
INTERNATIONAL TRADE 
FINANCE 



Our Solid Foundation: 

With S3.2 Billion in assets, and net profits of S75 Million for 1986, 
KUWAIT FINANCE HOUSE is a leader in Islamic banking. 

Our Co m pe ti tive Rates 

We provide you with the very best financing rales and terms. 
Which are substantially better than the competition. 

Terms of payment can also be tailored to your needs, over an agreed 

period of time. 

Our Solid Principles 

We offer a unique method of doing business based on “Murabaha". 
the Islamic way of financing. Murabaha may be used effectively in 
trade financing by. major companies for their exports, imports and 
pre-exports financing over different periods of time. Together with 
our creative variety of financial services, Murabaha is. the secret 
behind our remarkable success. 

You will find that our kind of trade financing far outshines all others. 
Connect with us. and we’ll connect you straight to the best deal. 

KUWAIT FINANCE HOUSE 

P.O. Box: 24989 Safai. 13110 Salat Kuwait. 

Tel: 2452673/2437864 Telex: 23372/23331 Fax: 2455135 
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ANTHONY HARRIS 
in Washington ' 

WASHINGTON, as I write this, 
is in a state of. siege. Tne^Dar.- 
crisis has "gone "away for the 
moment ana Congress is stfil is 
recess; but even if polities and 
economics were yelling for. 
attention, they would ffo H it- 
hard to compete with the usual 
January obsession: It Ss snow- 
ing. - " 

The great winter storm 


wfcfch bpg syKgt dgwjb frop\ 
Canada to *rexfis:,4B« given a 
new meamngto th? Deep 
South, Is relatively zgug in 
Washington; 

inches la an fTtetes to &upty 

^a^^erxrt^^ahelvea and 

tSatScal atert the of 

somefenpoite^figyrts maybe 
delayed, as - the 'l^jirtiaaxis 
huddle and throw another fog 
on the fire: ' . ■ :>7- : 

Not even thfe emergency, 
though, nor the paUicatian of 
- the massive Brady : Repoit l has 
prevented the armouncement 
that the Senate 1 Banking Com- 
mittee is eogigtQ uio^jot its 
■own investigation^ of the Cctor 
bee 19 market crash; and so is 
tlte -Hoiiae^^pajaalf^eBr .^on : 0sarpL-- 
xnetnc& Themgency is not ^ to- 
gether clear. The latest news 

from the retail trader confirms 

time: the cradt <rai somue^Sg 
of a non-event/ jit imy ease, the 
cr ash is^alread^ ^eir^ tovesti- 

^^oSSbly b^^rq^ified to 
find any bodies' w)jiph pray be 
buried than th* f^flgressional 
committees. However, neither 


When Wall St sneezes, America laughs 


snow nor favourable statistics 
will put -them off playing Hunt 
the Yuppiein an election year. 


The sheer glee which most 
people fed at the. discomfiture 
of the financiers is. beginning 
to look like an -important polit- 
ical fact of 1988. The relatively 
new chairman od; the Federal 
Reserve, Hr Alan Greenspan, 
learned , this some weeks ago 
when he spoke up m favour of 
more deregulation of the bank- 
ing sector, and got almost uni- 
versally derided for it- The 
Senators are clearly bent an 
more regulation, hot less. 

Since the most important 
result of the crash has been to 
blight the first great growth of 
the global securities market, 
which was the showiest off- 
spring of deregulation, an 
effort to turn back this particu- 
lar tide may not make much 
.practical difference for the 
tune being. In the longer run,* 
however, tee flow of computer- 
ised finance, will surely sweep 


over any new legislative fences 
contrived by Congress. The 
markets of today, when it is 
becoming difficult to tell the 
difference between a bank and 
a retail store or an oil cam- 
pany, are going to need a new 
style of regulation. 

This is hardly an original 
thought. It is not just an 
attachment to the old ways 
which made the Bank of 
England opt for self-regulation 
as the basis for the new mar- 
kets, for it is devoting most of 
Its Intellectual effort these 
days to devising new meanings 
for self-regulation. The pruden- 
tial rules of the future will be 
computerised ones, involving 
formulae for measuring risks 
and exposures of tee kind 
lifted a year ago in the Gross 
repeat from the Bank for Inter- 
national Settlements — those 
involved in hedges and swaps 
and other new instruments, 
daily bring invented. These are 
matters which ' most central 
bankers, and many senior com- 


mercial bankers, are still strug- 
gling to understand. 

The Old Lady’s efforts 
deserve the warm approval of 
Mr Albert Bressand, a young 
Frenchman of the computer- 
struck generation. (The French 
love affair with these unap- 
pealing machines has a lot to 
do, I suspect, with the beauti- 
ful word I'informatique to 
describe the subject) Mr Bres- 
sand contributes a short, pithy 
essay to a volume” of the best 
entries to a competition spon- 
sored by the Amex Bank 
Review. 

The collection is sufficiently 
terse and opinionated to give a 
good kick-start to the brain on 
a cold rooming. It is often pro- 
vocative rather than persua- 
sive, though. Even Mr Bres- 
sand, whose picture of the 
financial future as a network 
of networks looks as convinc- 
ing as any science fiction can 
be, is too ready to believe that 


progress means improvement 

The winning essay is contrib- 
uted by a US Treasury official, 
Mr Alexis Bieffel (who will be 
glad of the prize money if Mr 
Paul Volcker's obsession with 
US bureaucratic pay is justi- 
fied). This Is more puzzling, 
because it argues the case for 
free capital movements for 
developing countries in terras 
which suggest a bright student 
rather than ait ofrlcal with 
wide experience of the real 
world. 

For example, he remarks 
reproachfully that four OECD 
countries — Spain, Sweden, 
Austria and Italy - retain capi- 
tal controls, contrary to the 
spirit of the club. He does not 
seem to notice that these coun- 
tries have all performed better 
than average in many impor- 
tant respects, which might sug- 
gest that capital controls are 
not as damaging as his essay 
assumes. He remarks scorn- 
fully that many developing 
countries retain controls for 


political rather than economic 
reasons, without considering 
whether protection of national 
sovereignty is not a legitimate 
political aim. 

Too many of the essayists 
assume that what is good for 
the financial sector is good for 
everyone. Some of them make 
a spirited case for this point of 
view and at least three, dealing 
with developing country debt, 
are sharply critical of the 
banks. The collection is well 
worth reading (especially, per- 
haps, for those like myself who 
are inclined to disagree with 
much of it); but its drift goes 
against the post-crash tide of 
opinion. 

Wall Street, it is worth 
adding, is winning no support 
with its obstinate gloom about 
the US economy. Many of the 
published arguments are based 
on two propositions which 
seem incompatible. One is that 
the persistent US deficit can- 
not be financed; the other that 


consumer spending is about to 
collapse (which would at least 
cut the deficit). 

The pessimists could be 
wrong on bath counts. A sta- 
bler dollar could attract new 
private flows and is likely to 
do so if the trade balance 
improves in a reasonably 
strong economy. The odds on 
this outcome are shortening^ 
For the longer term, the fore- 
casters might study the last 
two essays in the Amex collec- 
tion, which explain how long 
the structural adjustment is 
bound to take on both sides of 
the Pacific. 

But few critics outside New 
York will bother with the intel- 
lectual arguments. They sim- 
ply assume that the Wall St 
forecasters caught a bad cold 
some time before the snow fell. 

"Finance and the Interna- 
tional Economy, ed. Calveriey 
and O'Brien. Oxford Univer- 
sity Press, £ 1 4.95. 
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Disputed Wizard of Oz 


are no strangers^to^rentrpr David LasceUejs and Chris Sherwell meet Larry 

versy, so much so that they i it _ 

have managed to imbue AateFi tlie Australian entrepreneur 

very word entrepreneur with . * * • 

many shades of meaning, not simply acted on the basis that is already confident that the says, "working hard comes eas- 
all of them flattering. ’ the market: wa* overheated.” group's profit figure for the fly. Baying golf, on the other 
To meet Hungarian-horn. Mr Last week he diadosed a five year to June 1988 will be a hand, is a real chore - while 


to discover why that is so. 

His name his enly lately 
become as widely recognised 
internationally as Holmes's 


Larry Adler, -the 36-year-old per cent stake InPe^rf firpup, record - and his company is playing cricket is both a physa- 
chaiiman of FAI Insurances, is the UK insurance company, sitting on At8O0m in cash. cal impossibility and a contra- 
to discover why that is so. . again provoking comment that "Not one single entrepreneur diction in terms.” 

His name h§5 only lately- he is m. there for aquick with a proper core business Is He dislikes pessimism. What 
become as widely recognised profit. . in .difficulty/ he comments happens ’in ' tne' wake of the 

internationally as Holmes a Like many'- of. Australia’s pointedly. ' stock market crash, he says, 


Court, Murdoch, or Bond. But ; best-known 


He dislikes pessimism. What 
tppehs in the' wake of the 
ode market crash; he says, 


like meat high profile mar- depends on how many people 


FAI, which he founded* is one Adler fa not a native Ausfcra- ket players, Mr Adler has a catoh that contagious disease., 
of Australia's largest end fast- lian. Bam in Budapest df Hun- homespun philosophy of'busi- "I am not a pessimist,” he 
est-growing Insurance compa- garian Jewish stock, his farriQy ness and- Hfe which he is happy declares forthrightly. “But if I 
niea. Virtually single-handed, . fled the coapmunists after, the to expound to others. It Is one was,” he adds with a crafty 
he has built it up over 27 years last wan He arrived' fa Au<$ra- he freely embellishes with look, "I would not tell you.” 

Inf? an or ga n ira tion with, over liaspegkfag barely ft wotd of much humpur and little false Mr Adler says he decides on* 
AS2bn (£772m) ip assets ■ . English ana started off yrojkr mpdeptv. . moat qf his investments him- 

^Gn this reoapd ^apef by the tag as a raflfo^d labourer. Seated at his spurious desk self. If he is instinctively 
J — ^ and brandishing an alarming against a proposal, he won’t go 


Oxford dictionary definition . 
Mr Adler himsrif proffers (Tone, 
who rum or is in charge offa ; 
business”) - Mr Adler is most 
assuredly an entrepreneur- 
Yet to many people, both in - 
Australia and abroad, there is 


definition After jrojwOTmg his English by 
Hers ('one listening to church sermons, he 
barge of .a moved to white collar fa 
jf is Sydney. Iii’l.§§0 he founded 
steur. ■" * Erne and . All Risks Insurance; 
!e| both In which became PAL 
L there is- Since then FAI has been a 


•PERSONAL FILE 

1881s born, Hungary 


another side to him which has high-flyer in & country whose 
less to do with entnepraneurr corporate skies ape already 
ship than with naked specula-, ijuite crowded. In his most 
tion in the stock. marketi : IBs recent, financial year ending 
record in this area.- has earned - est June; -Mr Adler boasted 


1B56: marries Ethel Kamfae? 
corporate are already fane son, tap daudittri) 

< T pw ^ e ^. lftlHh Z^bSSkea the Fire 


through with it. U he tikes it, 
be puts it to his numbers men - 
one of them his son Rodney. If 
they are against it, he wont 
proceed- IBs investment philos- 
ophy, he says, is “responsive” 
(meaning reactive). No particu- 
lar sector is watched more 


record in this area- has earned 
him, just as assuredly; the rep- 
utation of a corporate raider.. 


gftst -Mr Adler boosted 
sarnfnga per. share by 66- per 
Seiit- and. - hfe shaTehpldere 


(one son, two daxuditezs) ^ afi<!tor is watched more 
HMh ZSttSSbea closely than another. Every- 
and All-Risks IunruM thing w considered on Jts mer^- 
nmnmv im Aim* miwmi its. “Nothing is included. Noth- 


Comps^ Ltd Cnow cslled ^ “ocrun 
FAI General Insurance mgjsexch* 


One much^cited example yfig amds ky qajt, ffut werat things you can do is fell 

his stalking of Hill Samuel, the - prompted McpTto$h Hemspn * tw mijijy Hated Anstra- to tore with your investments.” 
London merchant bank. Hoars Gpvett, jane of teecquor : . • " . As for the suggestion that 

year. He acquired a 14,9 per. try’s leading stockbrokers, to v*a FAI seems to be more fnter- 


Hfe only caveat: “One of the 


full bid and h$nd him a qtdt 
profit. That fe jwedsriy wn 
happened when the Trust 
Savings Bank made ife offer 
September. 


most successful 
auice toniDuiifis. 


Austrar- 


the publicly Hated Aaatn- 
lian '■*»€ 

luwuesa Ltd . (mow 


As for the suggestion that 
FAI seems to be more inter- 


calted FAI Insurances Ltd) betting on takeovers 

4971: reverse takeover of 

— - — - - book: Tf the ac c usa t ion is that 


FAI General Assurance 


. FA Tb rise sterns in part from 


topAklOQm 


should be lighting candles to 

The fact that Mr Adler got a Mr Adler's aggressive selling " ■ -■ - • ■ me for the service l did to 

pre-stock market crash price techniques and his successful dagger-like paper knife, he them.” 

for his investment and seemed identification of useful market describes himself as “very sue- He also gives short shrift to 

to have got his timing abso- niches, such as workers’ *»m- cessfuT. ^We’re perfectly satis- the notion that institutional 

lutely right only made his crib- pension and professional fled with what we’ve done investors should be looking to 


ics more furious - or jealous. indemnity insurance. But by 
A recent Australian example -far - the ; largest part of its 
is the sale in August of his growth cpmes from Ids lucra- 
stakes in Pkmeer Concrete gpd ' tire forays into the stock iQftr- 
in the related company AinpriT kpt ■ . . ’ r 


Insurance. But by oyer the past 25 years,” he the long term rather than seek- 
rgest part of its says. "We wont be doing any- ing quick bucks. “The long 
tes from Ids lucra- thing different in future.” term versus short terra argu- 

into the stock iQftr- The ^we^he admits; is royaL ment is one used by tosers,’ is 
- - ' r A large portrait of him (com- his bhmt riposte, although Mr 


Petroleum to the Perth buti- : Of the; ASldfim profitg FAI missioned by his staff) greets Adler points out chat FAI has 
nessman Mr Robert Habues a earned .fest year, no less than' those .who step out of the lift owned shares in some compa- 
Court, again virtually at the - Atl46ra came from investment by his office overlooking Syd- niea for 15 years. “Very short 
peak of the market. He banked activities and onjy A$5m from, • hey Harbour. Paintings and term,” he mutters. 


A$500m and made A£l94m actually underwriting ingur- sculptures are- displayed 
profit. ance PdBcfes. TAI fe number aroimd hls 'office.. But apart 

These deals have ezdiapoed .one .! In terms q( premium from his family house in $yd- 
his already significant repute- ir\oome,’ he saya. “But we are ney he does not own holiday 


For all these comments, the 
impression he gives of an arro- 
gant speculator is countered by 
those people who deal with 


tion for reading the market,- a&p successful investors. A is homes or yachts, and he dis- him at closer quarters. They 

although Mr Adler ^arintowL\^^4^td fnvest.". Bices travel comment on his keen intelli- 

edgefl freely that he did . not ! In- fact . the crash wiped He thanks hard work, ambl- gence, and the sureness with 

foresee the crash and; does not A$134m off FAX'S investment tion and optimism for his which he identifies his in vest- 

know what exactly caused it "I portfolio, bat Mr AcDer says lift achievements. “For me," he, ment targets. 


He is quick to spot the weak- 
nesses or ironies in the argu- 
ments of others, difs shrewd 
business instincts, to say noth- 
ing of the increasingly large 
sums of money he commands, 
cause him to be taken with 
growing seriousness by the 
international banking commu- 
nity, who shower him with 
business proposals. This atten- 
tion is gratifying after the dis- 
dain with which he was 
treated by Hm Samuel, which 
refused to speak to him, and 
indulged in a little character 
smirching by circulating 
details of controversial court 
cases in which FIA had been 
involved. 

The precrash stock market 
boom obviously provided per- 
fect trading conditions for Mr 
Adler and FAL But he con- 
fesses to feelings of unease 
about those sorts of conditions. 
“Boom tiroes create abnormali- 
ties when billions of dollars fly 
through the air with the great- 
est of ease,” he says. 

Mr Adler has been a bor- 
rower abroad - he has A$490m 
in low-interest Swiss franc 
loans which look far leas 
attractive after the Australian 
dollar’s decline. But unlike 
other entrepreneurs has not 
been a heavy issuer of his own 
paper. “FAi has not issued 
paper for donkey's years,” he 
says bluntly. 

FAT's progress, in Ids view, is 
also proof that Australia has 
benefited from its inflow of 
immigrants. The country had 
become insular when it 
became a federation at the 
turn of the century, "when the 
sons of the pioneers decided to 
live like the rich.” Then came 
the new blood, immigrants like 
himself. "There’s nothing like 
it to help a state old economy.” 

That, he adds, is why Austra- 
lia will not face the decline 
Britain suffered after it became 
a preeminent industrial power 
- although Britain, in his view, 
is now seeing a revival of 
entrepreneurs., 

FAJ's rise has also been 
helped by the press, as he 
acknowledges - alone among 
the entrepreneurs he has con- 
tinued to give interviews since, 
the collapse “Generally, I have 
found that the press treats me 
well,” he says. “Insurance is 
boring. But the press loves the 
excitement of high-profile 
investment” 





Admini strators v the courts 


JUSTINIAN 


A DISTINCTIVELY legal 
academic journal has 
formed a singular service 
by uncovering a 17-page 
pamphlet entitled The 
Judge. Over Your Shoulder 
- Judicial Review , of 
Administrative Deci sion, 
prepared by the Treasury 
Solicitors’ DepMtwwst fa 
conjunction with the. Cabi- 
net Office. 4 The fwunphlet 
is addressed to all civil 
servants responsible for - 
taking deefsHto* era behalf 
ot ministers, alerting 
them to the dangerous 
areas of . administrative 
that hare became 
susceptible to challenge fa 
the courts. Since the pam- 
phlet is not on sale at H? p - 
Majesty's Stationery 
Office, the conclusion fa 
that it Es not meant far 
public consumption. 

The tone of the pam- 
phlet is defensive of pob- 
Ue administrators and not 
a little critical of contem- 


porary judicial Interven- 
tion.. Tt does not start . 
firam. the pre mise that aH 
sound? administration 
rests on a sound legal 
basis.': If it did, the m o re 
apposite title would hare, 
been - A- Judge at Your 
Epwr. Instead, the ' papn- 
. pWet bemoans .tfae activ- 
ism Of the court* In fating 
beyond what the adminis- 
trator wreadfathe pre- 
cise laijgiuigc pf: F arijar 
meat, .pie pswphlet states 
that what makes adadnis- 
tratiye few difficult Is 
that the courts, have - 
amplified the provisions, 
of statute law in -such a 
way that the administra- 
tor cannot rely or the 
words of the legislature 
alone, shut Wffl n**d to 
Jsnow what additional 
requirements the courts 
Impose-” The pamphlet 
seeks to expound fee 
recent eypanslveneea of 
the Judges. There tire ref- 
erences' to . the courts* 
-requirements about the 
giving of reasons by 
administrators, of acting 
fairly in the 

ing process, and the- need 
for-acting reasonably in 
making the deeiskm itself 
A se ctio n on the. giving 
of reasons is indicative "of 
..the authors*, approach. 
The- pamphlet does nor 


state that the quality of 
decision-making may be 
enhanced by the practice 
of formulating specific 
reasons appropriate to 
each administrative deci- 
sion. Instead, it provides 
tips for civil servants, 
such as “it IS generally 
better to give two good 
reasons than to give three 
good reason* and one bad 
reason." The authors find 
it . necessary to remind 
their colleagues that, 
“quite apart from any 
legal obligation, ordinary 
courtesy may require the 
giving of reasons.* 

On the daty. to act 
flirty, tire pamphlet is dis- 
tinctly cautious. It states: 
“The circumstances In 
which the courts will 
impose fee duty to act 
fairly towards persona 
likely to he affected by a 
decision are now almost 

limitless.” 

One would have expec- 
ted the pamphlet to say 
that fairness a notion to 
be preferred over natural 
justice - should permeate 
every administrative 
action, whether the courts 
'would deem it a legal obli- 
gation or not fa any spe- 

<dfic instance. 

The editor of the aca- 
demic Journal, Prof A.W. 
Bradley, Professor of Con- 


stitutional Law in the Dnt 
reraity of Edinburgh, adds 
his o wn mordant comment 
that the pamphlet might' 
have stated that the 
requirements of sound 
administration do not pull 
in contrary directions, but 

comprehend the need to 
avoid illegal action, action 
that would lead to 
ombudsman-type injus- 
tice, waste of public 
resources, and so on: “As 
it is, the present leaflet 
does not avoid giving the 
Impression in its approach 
to judicial review that the 

requirements of legality 
ore something external to, 
and different from, what 
good administrators left 
to themselves would wish 
to be doing. The danger in 
this approach is that the 
administrative task then 
becomes one of avoiding 
the toils into which the 
Judges have, far inexplica- 
ble reasons, sought to 
entangle the administra- 
tors." 

The journal quotes from 
Richard Crossman’s dia- 
ries. An entry for Decem- 
ber 3 1966 record » “Last 
night I went to Oxford to 
a great conference at All 
Soul's. Richard WUber- 
foree (Lord Wilberforce, a 
Law Lord from 1964-32), 
and Mr Justice Salmon, 


(also a Law Lord from 
1972-80), had about 40 
lawyers there with some- 
civil servants, including 
Lady Sharp, to discuss 
administrative law. Some 
professor suggested 
introducing the French 
system of administrative 
law and fortunately every- 
body said it was non- 
sense." Perhaps this pro- 
fessor, revealed now as 
Prof Bradley's late col- 
league at Edinburgh, Prof 
John Mitchell, was not 
after all talking nonsense. 

For the greater part of 
the Intervening 20 years, 
English administrative 
law has grown space, to 
the point where public 
administrators are, almost 
desperately, learning how 
best to protect their ded- 
adons from challenges in 
the courts. Whether 
English administrative 
law still falls abort ot 
what the French demand 
of their public administea* 
tors will continue to be 
the subject of debate. 
That debate should be 
advanced when the long- 
awaited report comes 
from that academic insti- 
tution visited by Rjchaitf 
Grossman in 1966. 

•Public Law, Winter 1987, 
Stevens, S. 18.50. 
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A sharp intake: 

Up to 216 efineef fB&hts a week. 
More destinations and frequ- 
ency to France than any other 
aaine. ( There are w fac# efireef 
ffigfris from London to ten major 
dies throughout France) 

That includes London to fans - 
up to fourteen n aB - each way 
per day. 

Another deep breath: 

)bu can frave/ direct to Paris 
from Heaihmw, Gatwkic and 
Stansted, aswefasSrininghanv 
Manchester, Bristol, Aberdeen, 
EcSnbur^h and Dubfa That's a 
pnrity comprehensive service, 
ft's also quick but neverth eless 
comfortable. Basicafy (or 
rather luxuriously) because 
weVe upgrad e d Club Class on 
our Londorrfars route adding 
50% extra seating. 

But then, even EconomyOass 
offers not only more legmom 
but n-ffght catering with 
campknenlary wwe ardrinks. 
JuSt one cal books your fight 
hotel hire car. 

i Air fttsice. Breathe the wads. 



Of-Airftwc*. loBefcn WTV0A/ Mi 0WV995T7 

Menebmtr. 061-436 SHOO. Cano Soofan^: DI-OT7 MfLIWol. 20242X 
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It’s better, 
built by 



A DAVY CORPORATION 
COMPANY 

A. Hoakb Campinv p.l.t. 

RO. Bdi 43. Warrington. Choihuo HH14BJ. 
Tel: 0925 311000 


Dover ferry 
berths to be 


The Port of Dover’s three- 
year £55m investment pro- 
gramme goes into a new 
phase early in the New Year 
when a start Is made on the 
construction of an elevated 
roadway to further sepa- 
rate inwards and outwards 
traffic at the Eastern 
Docks. 

FAIRCLOUGH CIVIL 
ENGINEERING has won a 
£5.6m contract to build a 
four-lane roadway to carry 
traffic arriving from the 
Continent from the berths 
above vehicle embarkation 
assembly areas to the Immi- 
gration and customs con- 
trols at ground floor leveL 


Starts today 

Fairdongh begins work 
on the project today and 
completion is scheduled for 
May 1989. The 650 metre 
long roadway will be con- 
structed using steel beams 
laid on precast reinforced 
concrete columns. About 
1,200 tonnes of British 
Steel girders and 7,000 cn 
metres of concrete will be 
required. 

The roadway, 15 metres 
wide, will be accessed by 
three ramps from the 
berths. One ramp will link 
No 6 berth with the ele- 
vated section, another for 
berths Nos 4 and 5, and the 
third for berths Nos 3 and 
2, the latter of which is 
scheduled to open next win- 
ter. 

Traffic flows onto the ele- 
vated section will be con- 
trolled by a signal and traf- 
fic light system. A heating 
system will be built into the 
road surface to ensure traf- 
fic is not affected by ice 
and snow in the winter. 

The contract also involves 
the demolition of berths 1 
and 2 portals following the 
taking ont of service in 
November of Britain's first 
commercial ferry linkspans 
which were opened in 1953. 

The north wing of the 
reception building is also to 
be demolished to make way 
for the "J" shaped roadway. 
This office area is to be 
replaced by a new building 
to be constructed in the 
docks. 


CONSTRUCTION CONTRACTS 
Tunbridge Wells retail scheme 


MOWLEM MANAGEMENT has 

been awarded the management, 
contract for the S40m Royal Vic- 
toria Pace shopping centre in 
Tunbridge Wells, Kent, by MEPC 
Developments. The scheme will 
provide over 200,000 sq metres 
of retail space plus 1200 car 


parking spaces. It will comprise a 
■ --"If with 


two-level shopping mall 
basement service access, a four- 
level palm house with food 
court, a new market square plus 
all associated management and 
service facilities. 

As well as a new department 
store, the scheme includes exten- 
sions to the existing Marks and 
Spencer, British Home Stores, 
Boots and Woolworth stores to 
link them to the new mall and 


service areas. Other facilities will 
include a leisure community 
hall, a new church, housing ana 
a market. 

Construction work will include 
extensive underpinning to the 
adjoining shops to which service 
areas will also have to be main- 
tained throughout the building 
programme. Work on site is not 
expected to start until early 
1989. Mowiem’s early appoint- 
ment is to enable them to fulfill 
a construction consultant's role 
prior to commencement to assist 
the client and design team to 
meet scheme objectives. 

The shopping areas will be 
environmentally controlled and 
finished to a very high standard 


ding 

'glass ‘wall -climber' lifts. Exten- 
sive planting will be provided 
together with mall furniture and 
all new stores will have goods 
access via the basement service 
area which includes four vertical 
services cores with a total of 
eight goods lifts leading to access 
corridors at the rear of the shop 
units. Improved traffic facilities 
will be achieved by realignment 
and impovements to Victoria 
Road, 


ling 

alternative uses wul be formed 
alongside the new market 
square. The residential element 
will be created on two adjacent 
sites alongside. 


£4.5m orders for Willmott Dixon 


Contracts totalling more than 
£4 5m have been w on by compa- 
nies belonging to WILLMOTT 
DIXON. Two of the contracts 
have been awarded to Willmott 
Dixon Housing, based in Shef- 
ford, near Hitchin. One. worth 
£940,000, is for the construction 
of 27 homes for St Albans City 
and District Council The second 


is for the Royal Borou, 
Windsor and Maidenhea 


igh of 
d and 

involves constructing 26 homes 
in Maidenhead in a contract 
worth £980.000. 


retail units for new Homebase 
and Habitat stores at Oldings 
Comer, Hatfield, The contractu 
for Ravenside Investments. 


Willmott Dixon Construction, 
also of Shefford, has been 
awarded a contract worth in the 
region of £2.3m to build two 


Bush Gould of Norwich is con- 
structing an industrial unit at 
Whiffler Road, Norwich for 
European Land Securities In a 
contract worth £475,000. 


Column-free concrete car park for Bristol 


DOW-MLAC CONCRETE, a 
member of the Norcros Group, 
has won three contracts for car 
parks and other projects worth 
nearly £6m. The largest scheme, 
worth £i.92m, is for a 1,156 space 
multi-storev car park at Broad- 
meads, a development by Lad- 
brokes in the centre of Bristol. It 
will feature Dow -Mac's Span park 
product: column-free parking 
areas which allow greater visibil- 
ity for drivers and reduce the 
risk of surprise muggings for 
pedestrians. 

At Tobacco Dock, London 
Docklands, Dow- Mac will manu- 
facture and supply a SI. 2m mul- 


ti-storey car park. The develop- 
ment, b.\ 


by Harry Neal, includes 


shops and a car park, part of 
tructed witl 


which will be constructed within 
the basement of original 1830 
brick arch vaults. 

In Chipping Barnet, Lovell 
Developments is constructing a 
shopping complex, The Spires, 
while Dow-Mac has neen 
awarded a £955,000 contract for 
a three-level multi-storey car 
park based on the S panpark sys- 
tem and accommodating 400 


cars. 

The c o mpany has an order for 
£306.000 bridge beams on the 
A 15 Glinton by-pass near Peter- 


borough- For Cheltenham Race- 
course grandstand the company 
is to supply £292,000 worth of 
products for an extension. 

Dow-Mac Concrete has gained 
a £370,000 order for work on the 
Limpopo line. It involves supply- 
ing 780 sleeper moulds and a 12- 
month agreement to oversee pro- 
duction of sleepers In Mozambi- 
que. 

Three other schemes make up 
the total: building frame and 
flooring in the London Borough 
of Brent (250,000); box culverts 
for the River Tame (£151,000) 
and pre-stressed beams for 
Stockport (£140,000>. 


Chichester Festival Theatre complex extension 



Curbs for 
the River 


Avon 


MILLER CONSTRUCTION has 
been awarded two contracts in 
Rugby which form one part of a 
three-phase scheme which will 
free the town centre from the 
risk of further flooding and 
release unusable land, along a 
four kilometre stretch of river 
for development. 

The complex contracts — 
worth £800,000 - include 
strengthening the foundations of 
a number of bridges which cross 
the River Avon as their founda- 
tions will be seriously at risk 
once work to lower the river bed 
by up to two metres is .com- 
pleted. 

To protect foundations a 
sheet-piled coffer dam will be 
constructed around each of the 
abutments with a total driven 
length of six metres. As the 
headroom under each bridge is 
less than three metres it has 
been decided to adopt a system 
of welding extension piling. 

During the project Miller Con- 
struction will both deepen and 
widen the existing river channeL 
This involves more than 80,000 
cu metres of excavation and the 
material wQl mostly be reused to 
form new flood banks. 

Extensive stabilisation -of the 
channel banks is also necessary 
due to the presence of a band of 
coarse graveL This will be under- 
taken using a combination of 
gabion and concrete armouring. 


Office projects 
in Toronto 


SIR ROBERT McALPINE & 
SONS has been awarded a 
S I ,5m dewitm and contra ct 
con tract to bnild a stndlo the- 
atre as an additional facility 
at the Chichester Festival 


Theatre complex. The project, 
dne for completion in Octo- 
ber, comprises a 240 seat sta- 
dio/rehearsai theatre which 
can also be need as a cinema 
or conference centre, a 210 
seat restaurant, a Theatre 


Society Club and offices. The 
hexagonal-shaped building 
will be of brick construction, 
with the foyer, restaurant 
and club room finished In fac- 
eted glass giving views of the 
surrounding 


Two contracts, together worth 
C$14. 8m (£6.1m), for the con- 
struction of an office building 
and a retail and commercial cen- 
tre have been' awarded to TAY- 
LOR WOODROW CONSTRUC- 
TION CANADA. The larger 
order, valued at S 11.3ra (S4.6m), 
has been placed by Monarch 
Construction, also pari of the 
Taylor Woodrow Group. It is for 
an eight-storey office building - 
the final phase of the Heron's 
Hill complex in Toronto. The 
building will have a gross floor 
area of 175,000 sq ft with a base- 
ment car parking level. The 
structure will have a reinforced 
concrete frame with a combina- 
tion of facing brick and gold 
tinted curtain walling external 

riarfiWng 

The other contract, worth 
S3.5m (£1.4m), is for a 50,000 sq 
ft retail and commercial centre 
for Shlu Ewan Lo & Sons lorn in 
Scarborough, near Toronto. 
Work is due for completion in 
May 1988. The development, 
known as the SOveriand Centre, 
will have two buildings, each 
two-storey, as well as 146 car 
parking spaces. 
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1-341 9091 



VISITING 


LONDON? 


Live Like a Londoner. In one of our 
superb apartments in an elegant 
I'kiorian Townhouse off Soane 
Square. Close Hamids. Exceptional 
value. Bookings only through^. 
ABACUS AMERICA 
0101 (313) $720700 
ABACUS LONDON 
I 997 6491 or 101)998 6871 

~ mi* tv 


CAOOGAN SQUARE, SWSFebtious 3 bedroom 

•at wtth pabo. Rcep/dkifctg mt, l/f Ids A 2 

b a thrnw. E850 pw. Pnstenirt Property Sar- 
52T1 


Office 01- 


CROCKEO BdLET. SW18A chamung £ bed 

nbledan Common 


cottsgs ai Ihe edge at Wimbledon 

and POM te thaWtega. Fisnlshfld wtth Btyto 


end cha racter. £235 pw. Prudential Property 
— office oi-art 


Sendees. Wbnbtodon Wage 


WAPPMOFontasttc 2 bed. 2 bath Bat in the 


hearted WteptagVHV targe ro oep. under. 

fviraJ P®""? and W hr porterage, to. 
designe d _wk h Datcony cn rtrar end sawxKi^j 




bedroom IsmSy house 


E200 pw. 

prov t ang 


Msyt 


to west End A City. Garage. Garden etc. 

Co La L Prudential Proparty 


AvaS now. Long Co 

Services. Pfeiteo Office 31-834 


CLASSIFIED 

ADVERTISEMENT RATES 

(effective January 1688) 



Par 

elngta 

eetamn 


■ne 

an 


(min 

(min 


3 Ines) 

3ane) 


e 

£ 

Appointments 

14-00 

47-00 

Carntfiorciafl and 
industrial Prop- 
erty 

ixoa 

41 DO 

FtaMtanriai 

Property 

10.00 

34.00 

Business 

Opportunities 

14-00 

48DQ 

Buaneeses Par 
Saie/wemed 

13D0 

44-00 

Personal 

10-00 

3400 

Motor CaiB.Trawal 

10DO 

3400 

CoraradB, 

Tenders 

13.00 

44.00 


PrenBum positions svateble 
£10 per Stagta Cohmvi cm eonra (Mfet 30 
erne) 

AD prices exdude VAT 
For further detaBs write to: 
Ctaetetod Advertto 


FINANCIAL TIMES, 10 CANNON 
STREET, LONDON BC4P4BY 


HENRY & 


JAMES 


THE RENTALS 
SPECIALISTS 

First class furnished flats wiih 
first- rale a her- tellings service in 
Belgravia. Kjiighisbridgeand 
Orel sea. 


Contact us man oa 

012358961 


KENWOODS 

RENTAL 


QUALITY FURNISHED 
FLATS AND HOUSES 
Short and Long Lets 
23 Spring SL, London W2 UA 
Tel: 01-402 2271 Telex: 25271 
Fax: (01) 262 3750 


BOYD + BOYD 
40 Beauchamp Place, SW3 

Ecckston MonSWl 

2 DUe Beds, 2 Keep, Kii. Bath, 3 msaihi 
£3S0pw. 


Pool St MewsSWI 

2 Dble Beds. 2 Beeep. Kit, Bath. Gdo, 
Lao^Sbon Lei 


Tdepfaoaae; 01 S84 8893 


dk> and t bed 


nWH Shopphig. Ftmtahed atu. 

1 Bata from fflBO p.w. Un 1 


month. Letting office NaH Qmrm House, 

“WLTaL 01-584 


So** Avenue. London SW3. 

8317. TahR 910358 NGHDN. 


DOcRLANOS - Naw Abb and Houses avaUtte 

tot tatung: Et. E6. Elfl. SEtS. Telephone (01) 

790 9660. DocWanbs Property Centra. 


Legal Notices 


IN THE HIGH COURT OF JU5TKX 
CHANCERY DIVISION 
No 00B323 of 1987 
IN THE RUTTER OF LEYLAND 
DAF LIMITED 
- and- 

IN THE RUTTER OF THE 
COMPANIES ACT 1985 


NOTICE E HEREBY GIVEN that the Orter of 
the High Court Of Juatee. Chancery DMeion. 
dated the 7th day of Dece mb er 1887 confirm- 
ing the reduction ot the capital of the 
Horn na med Company tan £890.000,000 to 
E12SJ77D73 end the Mnute ap pro ved by the 
Caul anowtng wMi w wa to me capital of 
the Company as altered the several pontotat* 
required by M texMMnanttoned Aa wn rag- 
isterad by the R e gfaim of Compantec on the 
3i« day of December 1987. 

Dated t he 71h day of January 19B8 

Ctfford Chance 

EKacktaara House 

IB New Bridge Saeat 

London EC4V8BY 

RefcRWC 

SoflcHon lor the Company 


Company Notices 


CHEMICAL NEW YORK CORP 
US D250000000 

•1997 


In accordance w«h prartriorw of tea notes, notlco Is hereby 0*"° that tor the Moraot 
period from. “ ‘ " 

annum. The 

coupon No 10 te« ba USD 94002 per USOSOjOOO note. 


from January 1988 to 11 Aprl 1968 the notes cany an interest rta on 7hk pent par 
The Interest poyabie on the revriart Haraet poyrnenl tWa 11 Apr! 1988 agatast 
i No 10 wB be IKhJ 940X12 per USD5QjOOO note. 

Agent Bank 
OtamdalBai 


NIKKO SECURITIES Ca LTD 


issued by 

Monpui Guaranty Trust 
Company Of New York 


upon p ra san tett on 
the todowfng office 


Ol coupon No 18 at 


-MORGAN GUARANTY TRUST 
COMPANY OF NEW YORK 
-38. annua das Am, 1040 Brusaoto 


-BANGUI INTERNATIONALE 
A LUXEMBOURG 

-fioutomd Royte & Lunmboug 


S 0.0814 (after deduction of 19% J^pa- 
nosa withholding tan + 
Aflkterit) 

S 0.07B8 (alter deduction of 20% Jsp»> 
nose wtttftonng tax) 


8207p/39 


NOTICE OF RATE OF 
INTEREST 

BANQUE EXTERSURE 
D’ALGERfE 


U ^455.000,000 FLOATING RATE 
SERIAL NOTES DUE 1989 
In accordance wdh the prraMons of Via 


R a to an oa Agency Agreement 
Banque Emrtan a Algeria and 
bank. NA. dated as of June B. 1979 


and CW- 


notice b hereby gfran Kite me Rate of 
interest has bean fixed at 84129% pjl 


and that the Cotpon Amort payaUe on 

i No 18 art 


July 11. 1988. agtenet Coupon 

be LLSX16S.10 and teat such amount 

has bean computed on the actual nmv 

bar of toys elapsed (1823 Grided by 360. 

As a result of the principal repay- 
ment $500 per Note dus July IT. 1988, 
persuant to condition 1 of ttia Natae. the 

value ot each Note wS a cc on finu ty ba 

reduced to $4,000. 

CmBAMC NJL London 
CSStDept 

JteStery 11. 1888 Agent Bank 


LEUMUI INTERNATIONAL 

INVESTMENTS N.V. 

US S20NILU0N GUARANTEED RJMTUtfl 
BATE NOTTES 1990 SEMES -B - . 

The Interest rate appfcabta to the above 
Notes ki respect of the three month 
period commencing 1 Ith January 1388 
hag been fixed at 7%S per annum. 

The interest amounting to US £19 27 

per US 51.000 principal amowri of 

the notes wfl be paid on Monday. 

11th April 1988 against p r es entation 

of Coupon No. 30. 

BANK LHJMI TRUST COMPANY 
OF NEW YORK 
Principal Paying AgBrt 


bank leumi vnApa 


Clubs 


Eve 


has outlived the others because 
of a policy on fair play and value 
for money. Supper from 10-3 JO 
am. Disco and top musicians, 
glamorous hostesses, exciting 
floor shows. 

189,Regeot St,WI. 01 734 0657 


HILL SAMUEL FINANCE &V. 
To tbe holders of The 
U_S.$3O,QOO,0OO 
Ftoaena Rata Notes due 1990 


Copies of the report and accounts at HB 
Ssnuei Rrwnco B.V. and at HB Samuel 
Group Pic tor the yuer ended 31st Uach 
1987 sre awritafata from the Sacratery, 
Mi Samuel Group Pie 100 wood Street, 
London EC2P2AJ. 


Contracts 
& Tenders 


Wandsworth Borough Council 


UR ratorbtahnwnt (Phase 3) 
-Alton East Eetote. 
London, S.W.15. 


Contractore wtoNnQ to be con si dered tor 
BBia ct fan to tender lor the wtirtlshnwnt 
of fifts (Phase 3| at Alton East Estate, 
should stomh namas to Bm Chiaf Eaeat- 
tfvaand DtoUBrof Adnta Wiatto n. Room 
111. Town Hal Wan d sworth Htah street. 
London, SW1B 2PU 


The work wfil bwohra the remoral of 
reduKtant fibs which sarao BtencSMorth, 
Eashtng and HhWiaad Points on the 
above estate, a total ol ate Bta. and the 


bistalsfion of six naw ten together 
and elect 


afl ass ocia te d bufcflng 


M dstafis of tabour tome and (Ktaricte 
and supervisory statr avafebta; 


(tynsnaa and eddrassra of rime techni- 
cal referees and tw name of tie 
Company's Banker; 

(c) details or simitar work undertaken 
during Ihe post lima yearn: 


WJ c op ies of rite teat two years audbed 


the company^ pofley stetam e n t fa 


Section 2(3) of the 

H e art h end Safety at Work era. Act 

1974. 


(KB. Ap peesn te efaouM refar only to the 

Incorpor ai n rapfiss » retier advertise- 

■area placed by Wandsworth Banm 

CoundL Late appfic e fiona wte not ba 
eenriidaied}. 


It ta anticipa te d that tenders w9 ba 

Invited tram selected co n tractors In 

Mandi 1888 wHh an e aHc|paWd start on 

sue in Jute 1888 wtfli co m p taWn n. being 

ach i eve d vathln 45 w e el m of oommanoa- 


Ttoengmeringeanrioee -for rite scAemB 

wfl ba pravktad by. rim Dtodor of Hooe- 

ing, Mr. FLJ. snepperd. Town Kart. 
Wandsworth Hgh Store. London. 8WI8 

2PU. 


OKJOES 
Chief Exeoutta and 
Oracto ad AdmHsnion 


STnXCMSGLY£iL56 


“I>e>ii>ned lu ussi^'l both thce\perl 
requiring scross-ihc-nmrkei covorujie, and 
Hie general reader wishing to know how a 
market works, the guide should prove an 
invaluable assistant." 


\ro yh. T \ 1 \ s IG FWN 


A Guide lb Emandal Umes Statistics 

Thff FfflnTh F/Rri n n ftwm Finenria l Thnait R ntineu Infhrmarirm 


Do you really know how to get the most out of the statistics 
pages of the FT? Do you know all about calls and pate, have you 
caught up with SEAQ Bargains yet? 

Written and compiled by the FTs own finandal staff, A Gukic 
to FlmmdaLTDiiesSatistics provide) the answers. 

TTie Guide gives you the mformation to make the FTstadstics 
work for you and bene fi t finanri a l ly.lt shows you how they are 
computed, what they are used for, and how you can find your 
wayaround the FTstaibtitt pages. In addition to making 
everything absolutely dear about the statistics themselves, the 
new edition also gives a fuQ explanation of tbe newspaper's 
treatment of company news both in tbe UK and worldwide. 


1 nva hmhlg frv Hanlrrtpc, pwKhnri flmrl rrrt m a^ rc ) HOCOUntantS, 
marketiiig executives, financial intermediaries, export 
managers, private investors and students. 


Edited by Martin Dickson- head of company news at flwr 
Financial Times - this popular guide has been fully revised and 
updated and includes a new chaptergiviiig ftiD details of the new 
Financial Times index - Tbe FT-Actuaries World Indices. 


You wffl be pleased to know that therewfll be no price Increase j 
on the new edition - the fourth - which wiH remain at £11 JO UK, . 
US$19 overseas. 


published November J987 


ORDER FORM 


Please mom to (MaB onkr address oofr) 

The Marlcetiag Dept., FT Barfuess lufonoafirra 
7tfa Floor. 50-64 Broadway, Losdoa SW1H 8DB 
Tkt: 61-799 2962 


Pkase cote paymem must accompany mdo: Prices indisde 


Please send me copy/copfes'* of GUIDE TO FINANCIAL 

TIMES STATISTICS. Price per copy filJ50 UK. £13/U5S19 

overseas. I enclose my cheque value £/USS : -made 

payable lo FT Business Infcmruttion- 


I wish to pay by credit card (mark choice): 

□ Visa □ Acc ess □ American Express □ Diners 

J_ L i l 1 .- U J..LEI 


Card No 


Card Expiry Dm«- 


□ I wish to order S or more o^pies. Please said details of : 
bulk order discounts or tdepbone i i 


ppMj 














ESj 


Vmmm 





Pkase alkrw 28 days for dcSvery. Refunds aregivenon books 

ranmted In perfed cootfltkm and within 7 days’ of roeeipf. 
Re^stered Office: Bracken House, 10 Garmon SoeeL London EC4P4BY- 
RcgtentdinEngfamd No 9808%. • 775 


TODAY 
Common g: Second reading' of 
Houdng (Scotland) BSH. 

Lords: Merchant Bill, 

third reading. Local Goventmoot 
BUI, second reading. Question to 
government on the maintenance 
of the -therapeutic regime at 
Grendon prison. 

TOMORROW 

Commons: Progress -on remahi- 
ing stages of Social Security BilL 
Motion on Industrial Training 
Levy (Construction Beard) 
Order.. 

Lords: Copyright, Designs and 
Patents BilL committee. Farm- 
land and Rural Development 
BID, thir d read ing. 

WEDNESDAY 

Commons;. Completion of 
remaining stages of Social -Seco> 
rity Bill. Second reading of 
Income - and Corporation- Taxes 
Bill Motion on the Scottish 
Affairs Select Committee. 

Lord« Debate on devolution for 
Scotland. Debate on environmen- 
tal pollution. Question to govern- 
ment on the establishment of a 


PARLIAMENT 


press standards council 
to the Broadcasting Stan- 
dards CounciL 

Select committees: Employ- 
ment: subject. Manpower Ser- 
vices Commission, witness: Sr 
James Nunn, MSC chairman.. 
(Room 17, 4J5 pin). 

Treasury and Civil Service: 
ibiect. European 


subject, European Communit 
finance, ana the proposed 
amjroximation of indirect taxa- 
nom Witnesses: Mr Peter Brooke, 


Paymaster General, and Peter 
LUJey, Ec 


Economic Secretary. 


IAT 


Commons: Debate on a motion 
approving the Chancellor's 
Autumn Statement. 

Lords: Legal Aid Bill, commit- 
tee. Anns Control and Disarma- 
ment. Tlnuhuni ties and Privi- 
leges) BiH, second reading. 
FRIDAY 

Co m mons: Private members' 
bills. - - 

Lords: Debate on the White 
Paper on Homan Fertilisation 


Trade Fairs and- Exhibitions: UK 

Current Alexandra Palace 

London International Boat Show Jatmaiy 26-28 
(0932-85451 IXttntll January 17) Hire* Exhibition (01- 660 8008) 
EaxisCouit ' Wembley Conference Cen- 
Cnrrent . - — 

International Toy Fair (01-226 January 30-Febreuu-y 3 


-uaoioaaiHluVMSUi A WJ A 8*1 A . ■ ■■■■ •■■a | | WirKVIffllUUJ O 

6653Xunta January 14) British International Toy and 

Harrogate Hobby F&ir (01-701 7127) 
porrent _ _ _ Earls Court 


Current 
Intesnationai 
tion (05884 
14) 


Edubt Febrnary 2-3 

[until January Electronics Industry Show (0273 
675181) - ELECTRO WEST 
Olympia Bristol Exhibition Centre 
January 17 ' February 2r4 

Antiques and Collectors Fair London International Safety and 

(01-883 7061) Health Extnbitioii ( 01 446 8211 ) 

Y Novotd 

January 19^22- 

Whlcb? Computer Show (01-891 February 7-11 

B061 ^ ‘ . Intttiuitional Spring Fair - Hard- 

' ware and Housewares Show 
January 22-24- . f0604 22023^ 

Holiday ^ ^ExhBntion. ((£95 58431) NEC, BLcmlnham 


Current - 
Middle-East Electricity Exhibi- 
tion (01^985 8537XuntH January 
13) 

■ . • ■ Dubai 

January 13-16 

Intmiational Home and House- 
hold Textiles (01-734 0543) 

• FrakkCort 

January 13-19 

Hong Kong Toy Show (01-930 


Overseas Exhibitions 


APPROFAL - and Take-away 
Goodsfor the Home Exhibitiona 
-INTERKIT (01-225 5566) 

January 22-29 Psria 

Bahrain Fair (01-486 1961 

v _ Bahrain 

January 22-24 


International Clothing and Foot- 
Exhibition - CYPROft 


wear 

(01-734 4791) 


)MODE 


Bong Xmur 

January 14-18 . 

International Supplies and Kate-; 
rials for the Fuamture Industry 


January 29- February 7 
International Green 
(01-930 7251) 


Nicosia 


Week 


Berlin 



January 13 . -. . - anJ 

International Business Commu- 


BoteLLon- 
donWZ 


wu m icaa wuuunu. uoytl La 

nirations: Implementing a strat- 
egy to. prevent computer fraud in January 21 
r^a electronic banking (01-236 Institute of Peraonnel Manase- 
40803 - *° win atan 

idustnal tribunal (01-946 9100) 


January 13 


MaTnchester Business 
School: 'Business and economics Times Conferences^ 

in a smwlTur world* with Civil aviation In tha 


ana wunanucs 

in a smaller world* with Profes- 

sor Ji Kenneth Galbraith. 

Hnufteater 

'January 15 


CivU aviation 
basin: the 

(01-925 


In the Pacific 
of the future 


HS Conference Studies: Winning January 2ft 

’’ *“" M EMAP Conferences: 


H-437 

— ■ -. r . , London 

January 19. 

Man agement .Forum:. Expert 

systems In business and the pro- 
(0483 570090) 

W1 


~ — VA/| 

““Jitdown to cuange, 
- tile d^nitive guide to the n«v 
regulati^m 


January 19-20 
Crown ■“ 


Conference Co- 

tM, London W1 


companies 

Jammy 19-20 

institute for Uiiernauonu “ u> j 
Research: Creating, implement- the dark oi 
ing and piqjecting six' effective (01-839 1233) 
te identity.(Pi-434 Q3£**“ ’ 

ImeHaMJerion 


., — r enro aiyz 

Institute for International Directors: Bosses in 

iff. fmnlfimM i b* • tttG on computer * 


risks 




C- ■ apeomi KOtail Concepta: Lookma 

Legal Studies axjd Sertdces: Share -forward at PC baied hutra 
schemes for executives and batons (0734 794161) 
employees - the new law practice Cmfet Royal, London wi 

wishfatoJWntd tmyo/tiia above events is advised m 
telephone the.orgamsers to ensure that there have bwenm *° 
riumgas tn the details jwbart«i 7,0 




r i •* 



■J 

.'Vi -. , 




i, ■»., 

• v 
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ARTS 



. Aichitaatnre/Colin Amery 

shows ‘God in the details’ 


It was the great architect Huea : 
ran der Rohe who said that “God 
is in the details." He was i 
On show in London's Bui 
Centre (Monday to Friday „„ 
Saturday mornings until January 
27) is an exhibition that proves 
the point The Brooking Collec- 
tion is showing a fraction- of ite 
enormous holdings of dements 
of buildings. 

It is a wonderful and rather 
moving exhibition As every- 
thing on display comes from 
demolished buildings, it is an 
exhibition that reveals the tragic 
depths of waste and destruction. 

The individual behind the res- 
cue operation Is Charles Brook- 
ing, who since the age of three 
has been the saviour and collec- 
tor of fragments of past build- 
ings. It might be thought that he 
was just one of those magpie, ad- 1 
lectors who simply collects far 
the sake of it However, his col- 
lection is a well-ordered slice of 

building history. 

Although he has Unrfmri Mm . 
self to doors, windows, stair- 
cases, fireplaces and rainwater 
heads, there is a side display of 
some 40 wall-mounted post- 
boxes. There is something 
romantic about these tiny bear- 
ers of human messages and. only 
Brookings vigilance has stopped 
them all going the way of the 
telephone boxes. Wherever one 
of these sturdy boxes has been 
removed from a fine village wall, 
it is inevitably replaced by a mb - 
arable steel box stuck cm a con- 
crete post 

It would be a fair question to 
s*k the point of a collection like 
this. I would say that it is far 
more significant than anyone 
realises: it offers the architect or 
the owner of an historic building 
accurate and real of -all 

the necessary elements to ensure 
accurate and sensitive restora- 
tions. 

Drawings and photographs are 
one thing but to have the nod 
thing is perfect It would be pos 
slble from the mfxture of actual 



objects and the co m prehensiv e 
lection of rtrade catalogues 
oaring -from 1820 to the present 
to utilise the most exact avafl- 
able reference for the restoration 
of aboikfing. . - , ■ 

The most moving thing: about 
the show at the Building Centre 
is the poignant sight at «Q the. 
lost craftsmanship that. went 
into the building' trades in the 
17th, 18th and 19th centuries. 
The collection continues to the 
1960 b but it is in the. 18th and 
19th centuries .that-, it is stxon- 


To see the bendy of an fauH- 
vidnal fanlight or a carved rain’s 
head or a pine and gesso capital 
is to look at. a- lost civilisation. 
But there far a positive point to 
the rescuing of all these ele- 
ments, hod than* the fin that 


•a* ...m’ - 


HdOud’s Gotten Ware 

in t^e 1980s 

they are available for reference 
and copying. Sometimes dupli- 
cates from the collection are 
actually sold. 

There Is a fine teak door from 
Lutyens House, designed and 
bunt by Sir Edwin LuKyans as 
Britannic House, Finsbury Cir- 
cus, in 1934 wham shows its cop- 
perme glaring and the Wren-in 
spired mouldings. Tins door was 
removed from the building only 
last year The most beautiful 
fanlight designed by Robert 
SrnirSe has been rescued from 
the Royal Mint, which undergo 
ing “refurbishment.' 

A quite r emarkable fusion of 
lie and classical dements can 
seat in the fanlight designed 
by the Adam brothers forNo 49 
Portland Place, London This 
magnificent Adam house was 


ripped apart and many 
details lost during its pel 
as the Chinese Embassy. Charles 
Brooking casually says he has 
some 150 fanlirirts in his collec- 
tion. 

The array of fire grates at the 
exhibition shows a remarkable 
and beautiful range A mysteri- 
ous early 20th century one with 
a scene of the Epiphany is 
included to see if any visitor can 
help identify it. The exquisite 
duck's nest grate in cast iron 
with the emblems of the United 
Kingdom and the head of Geosge 
m .was removed from the Royal 
Military Academy at Sandhurst 

only in 1988 

This magnificent collection Is 
the w otic of one dedicated enthu- 
siast It is at present housed in a 
soles of sheas in the Surrey gar- 
den. of Charles Brooking’a 
long-suffering parents. It 
deserves a new home and spon- 
sorship from the building world, 
and that is part of tire object of 
same of the collection 
at the Building Centre. 

last year, the Prince of Wales 
presorted Charles Brooking with 
one of the prestigious National 
Art Collections Fund Awards for 
hb personal commitment to this 
remarkable collection. Stories are 
leghxi of deals struck with demo- 
lition men, huge fragments of 
buildings being conveyed to 
Guildford by tarn, but the serious 
purpose to form a national ref- 
erence collection shines 
through. 

What is also shown up by this 
collection is the weakness of the 
Hsting system to protect interiors 
and the folly of so much facad- 
ism. What is the point of keeping 
facades alone without the inte- 
rior and the fittings that actually 
make up a historic building? Mr 
Brooking is the personal saviour 
of much of oar building heritage. 

The time has come for helping 
hands to be extended to make 
the best porible national use of 
the collection. It la a rare and 
extraordinaxy treasure. 


New $70m home for Houston Opera 


Andrew Porter 


America's latest opera house is 
the Gus S Wortham Theater Cen 
ter in Houston, built at a cost of 
570m, and the new home of the 
Houston Grand Opera and the 
Houston Ballet. In a city of soar- 
ing towns of attention-grabbing 
architecture, it makes rather a 
dumpy Impression: a square-cut 
brick building with granite trim , 
the facade a parody of a 
Tewkesbury Abbey with a huge, 
glassed aren reaching to the roof 

The architect was Eugene 
Aubrey, who did the Houston 
Astrodome and the Rothko Cha 
peL A design by Philip Johnson, 
who has worked a good deal in 
Houston, was turned down as too 
expensive. 

On entering, one is faced with 
a twin escalator flanked by tall 
sculptures fay Albert Paley. The 
escalators debouch into an 
immense foyer. We are told that 
it could hold a six-storey build 
ing. It is grandiose in size fait not 
pleasingly proportioned or 
detailed The decoration has 
been devised for easy mainte 
nance: painted walls, carpet in 
readily replaced squares. 

After traversing the foyer 
tickethdders in the boxes can 

E roceed into their own lobby, 
ut most of the audience must 
then descend again downstairs 
and into corridors that lead left 
and right to the two auditoriums., 
The larger, the Alice and 
George Brown Theater, holds 
2J200, which is small by Ameri- 
can standards but laid out in 
such a way that it feels big. 
There are only three tiers, set 
well back, and the audience is 
not wrapped around the stage. 
The Star of Texas is the decora- 
tive motif in an otherwise pretty 
plain, unstimulating hslL 
The Lillie and Roy Cullen The 
ater holds just more than 1,000 
Again the audience is disposed in 
an non-intimate way, and it does 
not feel tike a small theatre 
Both houses have what is 
described as a “Bayreuth* pit 
stretching beck under the stage 



Central escalators at the Wortham Theater Center 


This runs contrary to the ten- 
dency of our day, which Is to 
bring the orchestra up and out 
into the house, 19th-century 
fashion, where the players can 
hear the singers, balance and 
make music with them. (Since 
James Levine raised the Met 
orchestra pit, the old complaints 
about orchestral swamping have 
just about ceased ) In both 
houses the orchestra seemed a 
bit muffled, not keen. 

The Brown Theater opened 
with Aida. Nothing special to 
report, for it was a dull, routine 
performance. Mirella Freni grap 
pled with a role for which nature 
did not inlaid her, Pladdo Dom 
logo was his usual reliable seif, 
Stefania Toczaka a strident 
Amneris, Ingvar Wixell as Amon- 
asro- Sinopoti, due to conduct, 
had cancelled, Emil Tchakarov 
had a technique too elaborately 


flamboyant to allow the constant 
tittle adjustments that keep sing- 
ers and orchestra together Pier 
Luigi Pizzi, designer and pro- 
ducer, made the principals look 
ridiculous.- Freni in a narrow, 
ill-cut blue dress, Domingo in a 
gilded miniskirt, with bare feet 
and a long, long blue train. The 
set was panels and columns 
swishing to and fro. 

The Cullen Theater opened 
with Die Entfuknmg, in a delib- 
erately tacky presentation: a 
B-movie was being made (at 
least tire fourth “let’s show an 
opera being filmed" presentation 
of the year), about 1920s 
Americans in trouble with offi- 
cialdom on a Turkish island. 
Peter Mark Shifter produced. 
After the deadly parade to which 
Aida had been reduced, it was at 
least lively and entertaining. 
Mast of the singing was passable. 


and Evelyn de la Rosa’s, as Con- 
stanze, was accomplished. 

In the city where Mies. PeL 
PeUi, Johnson. Stirling, Renzo 
Piano (the elegant, economical 
pavilion for the Menll Collec- 
tion) are prominently on display 
the Wortham Center is architec- 
turally a disappointment. But 
Houston needed a new theatre. 
Jones Hall (where the Symphony 
remains) has a romantic lobby 
with a splendidly theatrical fern 
about it For the first time, the 
Houston Opera can play a sea- 
son, not one opera, a gap and 
then the next. It is one of Amer- 
ica's leading companies with a 
fine record for doing new works: 
in recent years Carlisle Floyd's 
Bilby’s Doll and Willie Stark, 
Glass's Akhnaten, 

This is the first in a series of 
articles by the writer on musi- 
cal events in America 


The Nine Ni 


CWnAnnltiM 


The estimable Temba Theatre 
Company begin a four show sear, 
son at the Young Vic with Black 
Lone Songs, a challenging and 
stylistically diverse double bill, 
by Mack American writers which 
sets Identity firmly at the top of 
the agenda. 

Would that UraoJa, another of 
London's leading made compa- 
nies, had the finesse to follow 
their example Edgar White's 
The Nine Night presents them 
with the opportunity for •»'. far. 
more sophisticated taofe.arraoe . 
and its nepehrasmons 'than is : 
realised in Qlnria' Hamilton's 
. ribald production.- ■ ■ 
tow, which takes off on a 
short tour after Its ran at Dept- 
ford's Albany Empire, trains a 
spotlight on the gap between 
West Indian imigrants of the *50s 
and their British-born children: 
in a family of three children, two 
have “gone native" this is how 
the Jamaican patriarch re&rds 
shacking up with whites. 

His wife has effected her own " 
small betrayal by finding herself 
a steady Job in the white estab 
fishmeal; only one eon remains, 
true to hb perceived route, and 
hb father tolerates him least of 
all prectoety because he b nnud 
milible. 

The theme b framed within a 
comic structure, but one far 
more subtle than the prodimtlon 
allows: postures are cunningly 
exposed, attitudes explored aim 
the tittle hypocrisies of life 
uncovered 

When an Edgar White charac 
ter moans that football ir ’ 


not cricket, you know sport b 
not all that is at stake Calvin 
Simpson has hb moments as the 
cantankerous Hainan Williams, 
while Victor Romero Evans 
turns in an easy performance as 
hb wayward Rasta son who lives 


on fore purchase and steals what 
he cannot borrow, but there 
could be so much more. ■ 

In BlackLove Songs, on the 
other hand,- the. production vin- 
dicates the plays, Herbert I'll 
by Ted Shine, b a naturalistic 
scene from a marriage: a mid-, 
dfe-aged cbmfle await the return 
of their only son in the e&riy 
hoars of the morning. \ 

- . Gently, Shine reveals, the frus- 
trated energy- of > mother who 
fives for the day she will see her 
boy doiu better than hb father; 
ruefully- he focuses 18 years of 
■whm discontent and parental 
ambition oil the absence of a 
young gadabout while keeping 
the play firmly vritfein the con- 
text re a novation of blades 
who fought In Korea and were 
rewarded with second-class citi- 
zenship. 

Thb shrewd miniature is offset 
by Kalamix Ya Salaam's ironi- 
cally titled Black Love Songs No 
1, which makes a case for a hew 
blade nation by demolishing the 
rape, betrayals and toadying* of 
the old • Director Heather Good 
man. stepping in at the last min 
ute, gives -a performance of ffin 
ntinating; brilliance changing 
from the fractious mother ,of 
Herbert ill .fq a black 
woman who b raunchy 
made and vulnerable. 

Patrick Miner joins Goodman 
wad Doyle Richmond for thb sec- 
ond piece which, with balletic 
precision, apportions guilt not 
only to whites but to the Macks 
who serve and entertain them. 
The use of direct appeal to the 
oodfehoe strikes an odd note in a 
house fuB of white theatregoers, 
and ! should imagine the Temp 
rations would have something to 
asy about being dismissed as 
"wfote projections, but the per 
formance creates faith where 
logic faults 


Pursuit/Covent Garden 

dement Crisp 


Ashley Page’s Pursuit, made last 
summer has returned to the 
Royal Ballet repertory at Covent 
Garden, and splendid it looks 
too. On Saturday afternoon its 
brightness quite as strong in 
the dance as in Jack Smith’s glib 
taring decors and Colin Mat 
-thews' bustling score had rite 
exhilarating effect of raking m 
away from the moonlight and 
mists of The Dream, which ore 
ceded 4, into brightest sunshine 
Pursuit is m essence a baliei 
about baBeiTabour the proce 
dures and syntax of the oca 
demic language Ashley Page 
to want ns to see form 
structu re even the differing 
temporal -states- of the same 
movement idea and how these 
may be exposed and then united 
into a dose yet complex unity 
One of the earliest and most 
memorable images in the piecefe 
of a line of dancers sweeping 
round the stage tike the second 
hand of a. dome, and indeed, the 
ballet 1ms at tiroes the frankness 
abbot its components of a skele 
ton dock fa which we may see 
the parts, beautifully machined, 
ticking and clicking merrily 
away contained nonetheless 
withi n a blear purposeful frame- 
work 

Thus there are sequences 
when the dancers seem busy at 
activities which are 
pulled into atiftninent. 
when duets are seen without 
their participants actually work 
ing together, 'or when diffuse 
energies suddenly congeal into 
groupings which creak to form 
further cells of activity 
No less fasci n a ting is Mr Page’s 
willingness to distort or extend 
an idea to extravagant or .teasing 
lengths: in a pas de Crab, odd 
things happen to a girl as she 
continues a movement to the 
floor, or bans cut one of her cav 



Karen Fabey 


alien, and we see the absurd 
logic of a step. But nothing 
appears anarchic thb is a cre- 
ation as surely cla s sical as Ash 
ton's Scenes de ballet, whose 
heir 40 years on it seems. 

The performance by a largely 
original cast Rosalyn Whitten a 
welcome newcomer was dear 
and true, with Fiona Chadwick 
and Jonathan Cope excellent, as 
they were at the first perror 
mance, in the mysteries of the 
final duet Here the choreogra 
sense of dynamic theatre 
as drama is marvellously 
apt as lfbs Chadwick leans sud- 


_ Mr Cope at curtain 
fafl. IPuirsuit ends as it has begun 
and as it has continued, on a 
note of alert, vivid balletic imagi- 
nation. 

In The Dream, which . 
the afternoon's triple bill, 
Sansom made hb debut as 
Oberon. Hb dancing b dean and 
fresh. Both he and Karen Paisey 
his Titania, look positively 
child-Uke In their roles, and their 
innocence b attractive, if a little 
lightweight For the adult pas 
sions of the Nocturne pas de 
deux But there b promise there 
for elegance and emotion to 


Instant Composers 
Pool makes 
UK debut 

The Dutch collective. Instant 
Composers Pool, and British sax 
ophonist, Evan Parker appear 
together at London's Queen Eli 
zabeth Hall on Tuesday Febru 
ary 9 as part of an Arte Council 
Contemporary Music Network 
tour 

Now in its 21st year, the Dutch 
group is making its first torn of 
Britain Among the places to be 
visited are Birmingham, Liver 
Manchester Leicester and 
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PARIS 


TaXBs Schoisra. EngUsh Rensfaeance 
Music by TalUs/Byni. Sheppard 
’ (Mon). Saint-Germain L'Auxerrob 
Church. (42 30 15 16) 

Orchestra National de France con- 
ducted by Vadav Neumann, Chrism 
Ludwig, messo-soprano, Mahler's 
lied von der Erde (Mon) Theatre 
dea Champs Eyases. (47 20 36 37). 
feristiane Eda-Ftorre, Soprano. 
Alexandre Tharaod, Pianoe Schub- 
ert, lifider Raveij 

anna: ^BeShoven (S.SOwn ) Both 
concerts Monday TMP-Cfetdet. (42 
334444). 

kumbk Orchestral de Paris con 

ducted by AntoneUo Allemandi, 
Pascal Sore, Plana Fkare, Stiirt- 
Sflfflw. Beethoven Toe). Salle He- 
yeL(45630796). 

Orchestra Fraaeala fOraterio con- 
ducted by Jean Pedsson with Efoa 
beth Braweurt choir Mozart 
Skiiit Sod! Church. '4261 98 
Or ches tra Colosuw conduct 

EiUKsaont Haydn, Mozart 
Theatre des Qump# Hysees 
47 2D 36 371 

Orchestra de Puls conducted by 
Semyon Bychkov Peter Svritin, 
Piano: Stravinsky Berlin (W< 
Thor) Salk PteyeL (46 68 07 ») 

NETHERLANDS 

onsterdam, Concertgebouw The 
Netherlands Philharmonic under 
Bona Andreesoa. with Liana Ink- 

... The 

Amsterdam Lodd Stardust Qnano: 
Frescobaidi. Jenkins, SweeUnck, 
Bari! (Tue) Baud van dar Mew, 
b ar it o ne , accompanied by toidoif 

Jansen Vaugton wiltoms, Brahms, 
Mahtef Fame Duuarc. Chausson 


(Wed). Aimer Bifama, edb with 
George Ptetenson. darmet, and Ger 
ard van Bierk, ponce Weber, Schu- 
mann, Brahms (Thor). (71 8345). 
The Hagse, Phifipszaal. The H 
Philharmonic Mozart, Vogel, 
Brahms (Wed} (60 96 10)! 
tngefi, Ooaterpoort Prana Brag- 
gen and Sour Cream.- De Macfaaut, 
Rondo, Lloyd, Boeke, Bach, Cor- 
nysh (Toe). Renaissance vocal 
music from the Scholars rrhur), 
(131044) 

Bndbovea, Globe Theete The WB 
anov Quartet: Beetho ven, Szyma 
oovtid, Bartok 'Thor) (11 1122) 

ITALY 

Boas. Auditori u m in VbdeHaOand- 
li&stoae. Juri Tennirfcarmv conduct- 
ing Sbehits Dvorak (Mem and Tue) 
(6641044) 

Rene, Teatro Ohmpico (Plaza Gen 
tile da Fabriano) Claudio Brim one 
conducting Sohsti Veneti and the 
Ensemble de Trompetha Guy Ton- 
vron, Handel, Vivaldi, Bach and 
Hsyrin(W«a(393304) 

Borne, Oratorio del Go nf alo ne Th 
del Gonfalone 32/ A). Works for 
oboe and string quartet by Boccher- 
taiBach andMoaan f Thur’» (68 75 

Milan, Teatro Alb Scab. Tenor Fetw 
Schrder accompanied by Norman 
Shetier Beethoven (Mon) (80 91 
28) 

NEW YORK 

JullHard String Quartet. All 
Brahms programme (Tue) Marc 
Andre Hame&n piano redial fves, 

New Fork W ood w i nd Quintet play 


edo director Schubert. Mozart 
(Tue, Wed). Kaufmarm Hall ’395 
Lexington Av (83 18 603) 

New York Philharmonic (Avery 
Fis he r Hall) Zubin Mehta conduct- 
ing, Yvonne Loriod piano, Jeanne 
Loriod. ondes martenot. Messiaen 





at the k Jaime Lar 


taine and he* world with 12 tit cen 
tury music and verse when toe 
troubadours flourished under the 
patronage of the Querni of two 
realms Thur) Ltncdn Center (36 
21911) 

WASHINGTON 

National Symphony (Conceit Hall). 
Giuseppe Sinopoli conducting, Sal- 
vattue Acarrdo vtolin Verdi, Men 
delsBohn, Mahler (Thur) Kennedy 
Center (2643776) 

CHICAGO 


TOKYO 

Zoitta Bocsfa — 

Schubert. Tokyo =unka ^ 
recital hall (Mon) (57 33588) 
Bobert Kckertuf (baritone) with 
Shun-ichi Ohha (piano). Handel, 
Brahms, Verdi, Leoncavallo. 
Komaba Eminence Hall (felon) (95 
41680) _ 

SUnaei Nihon Sympiuny OrAra 
tn, conducted by Kideakl Muto. 
with Zdenek Tybar(hom) Sttauas, 
Tr-h»ibovsky Tokyo Bunks Kaifcan 
(9854 836 ) 

, Joriag Quartet- Haydn, Bar- 
tok, Dvorak. Casab HaQ Grimnom- 
i&l. (Wed) (29 12525) 

Betmaa (piano) Schumann, 
Lissi. Tokyo Bunks Kafltan recital 


Bntten QuartetAVigmore Hall 


Richard Falrman 


A few years ago there could 
hardly have seemed a figure less 
representative of traditional 
Soviet values than Shnitke a 
composer who unsettles audi- 
ences with his darting intelli 
gence and quirky humour, for- 
ever raking over the music of the 
past with a none too respectful 
eye and writing works which 
deny the official mood of opti- 
mism. Now it all sounds very 
much in the spirit of the times. 

The chamber works, in partic- 
ular have a wide currency at the 
moment and it says something 
for Shnitke's present standing 
that one feels no surprise at 
meeting his recent Third Quartet 
(1983) given by a recently 
formed ensemble of young Bnt 
ish players at the Wigmore Hall. 
This was the Britten Quartet, 
whose account of the piece on 
Thursday left no doubt as to its 
strong and typically compressed 
line of thought. 

As always, Shnitke teases. A 
couple of quotations from di 
Lasso start followed by A little 
Beethoven and Shostakovich's 
favourite ’DSCH' motif: but the 
value of his music, at its best, 
goes beyond such games The 
moment of reckoning here comes 


in the last movement, where a 
deep-seated common triad 
announces that the composer is 
now ready to pull his ideas 
together, and there follows a 
finale of no little cumulative 
power. 

In their opening item, the sec- 
ond of Beethoven's Op 18 quar- 
tets, the young ensemble had 
offered polite music-making of a 
kind that suggested little capac 
ity to embrace any rouAer 
styles. For the Shnitke they 
threw off their shackles with 
unexpected confidence Herq 
every playei seemed full of dra- 
matic intent and they played Hire 
demons in the second move- 
ment, where Shnitke devilishly 
throws everything into the 
melting- pot 

Not a great deal of this aggres- 
sive intensity carried over to 
their performance of Schubert’s 
Death and the Maiden quartet. 
But that was still cultivated 
playing at a high level of musi- 
cianship (the slow movement 
was beautifully inward) and the 
dulcet sound they make, well 
balanced and with the first via 
(in providing a sweet upper tine, 
is always a pleasure to listen to. 
They are definitely a quartet to 
watch. 


Man to Man/Royal Court 


(Martin Hoyle 


This 80-minute moi 
the East German writer Mi 
Karge was reviewed by Michael 
Coveney at the Edinburgh Festi- 
val last summer It has come 
south from the Traverse Uteatre 
to Sloane Square and has, 1 
imagine, lost none of the impact 
of Tilda Swinton's extraordinary 
solo turn 

About the play itself it is per 
haps too easy to leap to symoolic 
conclusions. The woman who 
assumes her crane-driver hus- 
band’s identity and job survives 
die war to swig beer and swear 
about the boring telly in arid 
post-war affluence, her persona 
irremediably split, her values 
reduced to immediate gratifies 
tion and moral cynicism this 
self-willed Frankenstein monster 
of self-preservation is all too apt 
an emblem of the new Germany 

Although allegedly less ‘pollti 
cal' than Brecht (in the sense 
that political assumptions per- 
meate Brecht's writing, even 
when themes are not explicitly 
political), Karge makes an ines- 
capable political statement in the 
very negativism, the shrugging 
Indifference, of his final Image; 
even if the statement is by impii 
cation anarchic. 

About the performance there 
Is no doubt The actress, her face 
plastered with grease, ho- hair a 


hacked, punkish blonde coiffure, 
eyes dark-ringed like a merciless 
clown's, strides round the stage 
in vest, workman’s boots and 


uday 

day, snarls about work-shy idlers 
'“where there’s a will, Arbeit 
mocht frei m ), and gradually 
unfolds her story a history of 
disguise whether as a man, 
farmlad or factory worker not 
to mention the weekend reversal 
to femininity with which she 
engineers the infatuated facto 
ry-owner’s downfall: a fair 
haired, coarse-voiced androgyne, 
the Good Woman of Szechwan as 
played by David Bowie. 

Stephen Unwin directs in 
Bunny Christie's antiseptic white 
box of a set, technological toys 
and dreck furniture speaking 
volumes for the priorities of -the 
new materialism. Ben Ormerod 
(lighting) and George Tarbuck 
(sound; a judicious use of such 
sweet, sweet poison to the age's 
tooth as Beethoven and “Senti- 
mental journey^ abet the actress 
in her selfless performance of 
Anthony Vi vis’s excellent trans- 
lation 

Not an easy 80 minutes for 
performer or audience, but a 
return to substantial and nour 
ishing fare after the souffles of 
the holiday season. 


Tulsa art museum completes expansion 

is if to belle the problems in the 
American oil paten, the GUcrease 


As if to belie the problems fan the 

i paten, tl 
Museum in Tulsa is celebrating 
the completion of a S 12.5m 
expansion 

Doubling the size of the 
museum founded in 1949 by one 
of the state's legendary oil 
tycoons. Thomas GUcrease, the 
addition opens a new view on 
one of the country's most prolific 
and least known collectors, 

His trove had sown, by the 
time he died in 1962, to 10,000 
_ the likes of Thomas 
ins, John Singer Sargeant. 
Winslow Homer. Albert Bier 
stradt and Frederick Church 

The expansion doubled the 

numbej of works on view 
though the sizeable space, spread 
out on three floors overlooking 
the Ozark hills still acconuno 


dates only a third of the colleo 
tion 

It shows GUcrease as a man 
fascinated by the history of habi 
tation in North America ranging 
from pre-Columbian sculptures 
and 16 th century judicial records 
in Spanish to the glamourising 
views of cowboys and Indians by 
Frederic Remington and Charles 
Russell, 

Himself part creek Indian, Q3 
crease used a suddenly made for 
tune to visit Europe where he 
was inspired to amass a record of 
his own civilisation long before 
American art held wide appeal. 

Early on, he was as likely to 
buy works in Europe as America, 
ance an embarrasring succession 
of American artists starting with 
Benjamin West who became a 
founder of the Royal Academy 
had better luck selling their 
works abroad than at home 
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Brady’s wrong 
analysis 


THE WHITE HOUSE has made 
it clear that it intends no early 
action to cany’ out the recom- 
mendations of the presidential 
task force on the October 19 
stock market crash. Some 
delay is natural; the Securities 
and 'Exchange Commission has 
yet to be heard from, and both 
the Senate and the House of 
Representatives are just 
launching their own hearings. 
But since the measures pro- 
posed in the task force's Brady 
report are ill-defined, and the 
analysis on which they are 
based is debatable, delay is not 
only natural but welcome. 

The report’s narrative of the 
week of the crash is fascinat- 
ing, but not particularly sur- 
prising. The most striking find- 
ings are the large influence of 
a small handful of institutions 
and the importance of disap- 
pointed takeover hopes, follow- 
ing hostile tax proposals in 
Congress. However, the analy- 
sis of this history is open to 
question. 

The report lays heavy stress 
on two technical facts. One is 
the influence of programme 
trading, which has already 
been denounced by the Chair- 
man of the New York Stock 
Exchange. The other is the clo- 
sure of the futures markets for 
the greater part of the crisis 
days, which diverted^ selling 
pressure to the securities mar- 
kets themselves. 

Now it is one thing to argue 
that these factors made the col- 
lapse faster, it is quite another 
to conclude that the fall went 
too far. The trading of the last 
three months suggests, on the 
contrary, that in spite of near- 
panic on the day, there was 
remarkably little overshoot. 
After its shock, the market 
found a relatively narrow 
range within which it has 
traded ever since. Nor have the 
financial markets proved as 
fragile as the report suggests. 
They have absorbed a fall of a 
third in values in two days 
without any major failures. 

Single authority 

Even if the practices which 
worry the task force had 
caused real damage, it is not 
clear what action, If any, 
should follow. If computerised 
trading had caused a market 
overshoot, the programme 
traders would have lost a great 
deal of money and the practice 
would have died out. As we 
were reminded sharply on Fri- 
day, this did not happen. 
Equally, if the futures markets 


had been able to absorb bigger 

E rice movements, these would 
ave been transmitted to the 
securities market through arbi- 
trage, with the same result for 
prices. 

The report also makes much 
of the fact that futures, options 
and securities are all traded ini 
what is essentially the same 
market. The task force seems 
to think that those who use the 
markets never knew this, 
which is a travesty. 

The recommendations which 
follow this analysis are also 
debatable. The idea of a single 
authority to set standards in 
what is essentially a single 
market looks logical, but it is 
not clear what these standards 
would be. What, for example, 
are 'consistent” margin 
requirements? The futures 
market, which is almost 
entirely professional, where 
books are cleared daily and 
where the locals who provide a 
jobbing service trade strictly 
on their own account, needs 
quite different rules from the 
securities market. 

Enhanced risk 

The most sensible proposal 
for the stock market seems to 
be the one most favoured by 
the witnesses heard by the task 
force: higher capital adequacy 
requirements for market-mak- 
ers. The silliest is surely the 
idea that the stock market 
should react to sharp move- 
ments by closing down, 

One conclusion of the report 
is valid and important: the 
crash did a great deal to 
destroy the illusion of liquidity 
in the financial markets, and a 
good thing too. It will be a long 
time before investors believe 
again that they can chase a 
bull market out of all touch 
with the fundamentals, and 
then get out at the top. This 
will do more than any new 
rules to check the excesses 
which lead to crashes, espe- 
cially if investors remember 
that electronic markets are 
likely to correct themselves far 
faster than in the past, even if 
the rules are modified. 

This enhanced risk should 
also be a warning to central? 
banks to be niggardly with the 
liquidity and market credit 
which inflates financial bub- 
bles. But Wall Street is not the 
place where this lesson most 
urgently needs to be heeded. 
The single market is a global 
market, and it is only a little 
less risky thanks to this swift 
but quite modest correction. 


Nurses deserve 
better treatment 


NURSES DO not go on strike at 
the drop of a hat. The brief, 
but extensively publicised, 
walk out by less than 40 night 
duty staff at a Manchester hos- 
pital suggests that the profes- 
sion is deeply alarmed at the 
Government's move to trim the 
£465m a year bill for special 
duty payments for working 
nights, weekends and on Bank 
Holidays. 

It may be, as ministers claim, 
that there is widespread mis- 
understanding of the move. It 
may be, as thejr say, that 
nurses’ trade union leaders 
have not exerted themselves to 
clear up such misunderstand- 
ing. It may even be, though 
ministers argue this less con- 
vincingly, that no nurse would 
suffer any overall loss of 
income through the proposed 
introduction of a flat-rate 
unsocial hours payment of 
&L20 an hour. 

However, it is hard to escape 
the conclusion that the Gov- 
ernment has added unnecessar- 
ily to its already considerable 
problems over the National 
Health Service. The attempt to 
tinker with special duty pay- 1 
ments, which make up 
between 10 per cent and 15 per 
cent of nurses' average earn- 
ings. smacks of short-term 
expediency when the nursing 
recruitment issue demands 
fresh and imaginative think- 
ing. 

Comm endab le plan 

After events of recent weeks, 
most people are conscious that 
localised shortages of nurses 
are one of the biggest problems 
facing the NHS. But the outr 
look is even worse. Tradition- 
ally, nursing recruits 25 per 
cent of girls who leave school 
with between five O levels and 
two A levels. But this age 
group is shrinking at precisely 
the time Britain's ageing popu- 
lation is dictating an expansion 
of the nursing workforce. Pes- 
simistic projections suggest the 
NHS could by 1995 be as much 
as 50 per cent short of the 
required annual training 
intake of 32,000. 

So far, the Government’s 
principal response has been 
the negotiation of a revised 


career structure for nursing. 
Salary rates for this are due to 
be recommended this spring by 
the profession's pay review 
body and the result should be 
better long-term rewards for 
career nurses, particularly 
those with specialist skills such 
as care for children or the ter- 
minally ilL The plan is popular 
and commendable. 

Now, however, the Govern- 
ment is trying to help finance' 
this revised salary structure by 
cutting expenditure on special 
duty payments. While it could 
be argued that if nursing con- 
siders Itself a profession it? 
should be all in favour of 
higher all-inclusive salaries, 
rather than industrial-type 
overtime payments, the Gov- 
ernment has come dangerously 
close to stampeding a suspi- 
cious group of its k< 
ees. 


key employ- 


Crudal figures 

Moreover, the clash seems 
peripheral to the questions 
raised by what has become 
known as nursing's "demo- 
graphic time bomb. Other big 
employers of school leavers, 
such as the high street banks, 
are taking contingency steps 
ahead of the recruitment 
squeeze. The NHS, which Is 
never going to match the pay 
offered by such as the banks, 
needs to counter with radical 
initiatives of its own. 

Solutions such as the cheap 
mortgage scheme for London 
nurses, the recruitment of 
more men and the use of 
Youth Training Scheme can 
only be of limited value. Of 
central importance is the 
attraction back of women who 
have left the profession to start 
families and who, surveys indi- 
cate, would welcome the 
opportunity to return if flexi- 
ble working hours, transport 
and child care facilities were 
available to fit in with their 
domestic commitments. 

To train a nurse costs an 
estimated £13,000, excluding 
salary. Turnover is such that 
the 500,000-strong NHS nurs- 
ing workforce renews itself 
every six years. These, not spe- 
cial duty rates, are the crucial 
figures. 


David B uchan and David Marsh report on how Europe’s peace groups are reacting to the INF treaty 

a .Vjm* riicnarifii 


EUROPE'S peace movements 
have a problem. The effect of 
the champagne with which 
they toasted last month's US- 
Soviet treaty scrapping medi- 
um-range nuclear missiles has 
worn off and they are ponder- 
ing the decline in membership, 
if not morale, that 1988 is 
expected to bring. 

The peace movement — that 
catch-all label covering people 
narrowly focused on unilateral 
nuclear disarmament, groups 
advocating wider East-West 
detente and "green” parties 
that also push a variety of eco- 
logical and social issues - is 
suffering from success. But the 
movement which brought 
thousands of demonstrators on 
to the streets of Western 
Europe in the mid-1980s and 
helped forge an "alternative” 
culture, is not about to go out 
of business, particularly when 
it is at last beginning to strike 
a faint echo in Eastern Europe. 

But credit for the Intermedi- 
ate Nuclear Forces QNF) treaty 
is hotly disputed between 
Western governments and 
peace groups. Moreover, while 
the treaty will only scrap some 
3 per cent of the superpowers’ 
nuclear arsenals, the peace 
groups expect a far bigger pro- 
portional fall-off in their mem- 
bership and support. Why? 

• Unilateralism seems less rele- 
vant to many people when a 
leader like Mr Mikhail Gor- 
bachev is ready to negotiate 
reciprocal arms cuts with the 
West. Washington and Moscow 
are now discussing a far bigger 
deal, a 50 per cent reduction in 
their long-range nuclear mis- 
sile capability. Thus, Western 
governments have been able to 
mount a plausible claim that 
the INF pact was negotiated 
despite, and not because of, 
peace movement pressure. 

• Wherever future historians 
finally allocate credit for the 
INF deal, the very removal of 
Pershing and Cruise missiles 
from Western Europe will take 
away the rallying point of the 
peace movements. This may 
further erode membership ana 
accentuate the in-fighting that 
has already broken out about 
future strategy and aims in 
such parties as the West Ger- 
man Greens, Europe's most 
politically potent "peace” 
party. 

• The INF negotiations have 
also spurred talk of greater 
West European defence co-op- 
eration and, in the nuclear 
field, of a "Euro-bomb”. Britain 
is now discussing a new air- 
borne nuclear missile with 
France, which in turn is plan- 
ning a joint army brigade with 
West Germany, and all three 
are involved in wider discus- 
sions on defence in the West- 
ern European Union (WE U). 
But because thse has not been 
much of a anti-nuclear move- 
ment in France, the European 
peace movement is ill-placed to 
campaign effectively against 
the Euro-bomb. 

"Is this what we achieved?", 
asks Mary Kaldor in the latest 
edition of the London-baaed 
journal of the European 
Nuclear Disarmament organi- 
sation (END). “Did our efforts 
to get rid of the missiles in 
Europe merely result in a 
reshuffle of the geographical 
cards, with Western Europe 
taking over the defence role of 
the US?” Her dismay is shared 
in Germany. "Just when the 
two main blocs are becoming 
more human,” complains Ms 
Petra Kelly, the passionate 



Marching in search 
of a new cause 


founder of the German Greens 
party, “Europe is on the way to 
becoming another world mili- 
tary power." 

Part of the peace move- 
ment’s problem is that, outside 
France, established parties 
have taken on some of its 
clothing. In the UK the veteran 
Campaign for Nuclear Disar- 
mament (CND) has influenced 
the Labour and Liberal parties 
towards nuclear unilateralism. 

In Germany, the Greens' for- 
mer claim to be a bridge- 
builder between East and West 
loses much of its appeal as the 
gulf between the two narrows. 
For instance, Mr Franz Josef 
Strauss, the ultra-conservative 
Bavarian leader, who was for 

S ears labelled by the Soviet 
nion as an archetypal Cold 
Warrior, Is greeted in Moscow 
with open aims by Mr Gor- 
bachev. Such changes make 
the Greens' links with Moscow 
suddenly seem a lot less useful. 

More dangerous to the 
Greens' current parliamentary 
strength of 44 seats in the Bun- 
destag, built on their capture 
of 8.3 per cent of the vote in 
last year's elections, is the 
growing similarity of the disar- 
mament ideas of the Social 
Democratic Parly (SPD) to 
their own. For example, the 
SPD has come out in favour of 
a nuclear free zonfe in central 
Europe, in conjunction with 
the ruling East German com- 
munist party. 

The Greens have now devel- 
oped into “a typical Goman 


party* beset with theoretical 
debate and factional rivalry, 
complains Ms Kelly. “The 
for us has never been so good, 
but we have not used it” In 
the past, she made a virtue of 
the party's plurality of opinion. 
But the persistent feuding 
between the party’s pragma- 
tists (the so-called "Realos") 
and its strong fundamentalist 
wing (the "Fundis”) has, in Ms 
Kelly’s opinion, dashed hopes 
that they could became a genu- 
ine reform movement towards 
an alternative society. 

On present form, she says 
“there is scarcely a chance” 
that the Greens will achieve 
the 5 per cent of the vote nec- 
essary for them to remain in 
the Bundestag after the n e xt 
general election in 1990. The 
party’s in-fighting can only 
benefit its near, and therefore 
arch, rival, the SED.~“WUly 
Brandt always used to say the 
SPD would cut the Greens 
down to size,” Ms KeDy con- 
cedes.*! am beginning to think 
he might be right.” 

But while Western Europe 
could lose its only parliamen- 
tary “peace” representation, 
the peace movements are 
clearly here to stay as grass 
roots organisations. Assuming 
the US Senate ratifies the INF 
treaty this year, the three-year 
period of phasing-out of the 
missiles gives peace activists a 
target for protest until 1991. 

The departure of Pershinga 
and Cruises will leave peace' 


whose membership 
with many ecological 
and social organisations, at a 
higher plateau than when the 
missiles started arriving in 
1983. Bruce Kent, the Catholic 
Driest turned CND .President, 
concedes that CND’s national 
membership, which exceeded 
100,000 in 1982-3, is now down, 
-to 75,000. But he points out 
that this Is far above the 2£00 
CND membership, in 1979, the 
year when Nato decided on 
INF deployment 
Though peace activists have 
only indirectly affected the 
policies of national govern- 
ments, they have had a direct 
impact at the local leveL Fol- 
lowing the British town of 
Manchester’s Hartejnn in 1980 
to decla re Its elf a Nuclear Free 
Zone (NFZ), the NFZ mower 
ment has taken off as an. Inter- 
national phenomenon. Accord- 
ing to Professor David Regan, a 
local government' specialist at 
the . University of Nottingham, 
Britain has some 180 local 
NFZs, West Germany 150, Bet- 
gium nearly 300, the Nether-' 
Lands 400, Spain more than 
400, Italy almost 500, and 
Japan more than 900. Among 
Weste — - 




estera .. countries, 

France has been -notably 
in its response”, he says. 

The NFZ movement has 
come In for much ridicule. 
Since it is usually urban areas 
that have declared themselves 
NFZs, and since nuclear weap- 
ons are usually made . and 
deployed well away from 


cities, its practical effect has 
been compared to that of inner 
city areas, banning fox-hunt- 
ing. Equally risible to many is 
the Idea that the Soviet Union 
might respond by targeti n g, its 
weapons a way from Western 
NFZs: But NFZs luxe have had 
an effect in frustrating the 
transport of nuclear waste — 
*civil or nuclear - and in 
Obstructing civil defence, 
which is seen by peace groups 
as enhancing the likelihood of 
nuclear war by the simple fact 
of preparing against it... . . 

No dties in the Soviet Wpc 
have declared themselves 
NFZs, but there are change 
taking place in the the Eastern 
peace movement.. .- Until 
recently ft was sharply 'divided. 
On the one hand, there were 
official ^ peace councils run by 
government stooges who were 
only too happy to push the 
Kremlin line on Western 
activists.. On the other 
small groups of dissidents 
regarded Western unilateralists 
as naive- in swallowing the 
Kremlin line, and of weaken- 
ing ihe West's SfaiUty to d^er 
Soviet Hoc governments from 
attempting a total crackdown 
on human rights. In short, the 
Westerners just cared about 
disarmament, the (indepen- 
dently mindedV Easterners 
were preoccupied with human 
rights, and the two groups 
never found common grouncL 

Nowadays- official - peace 
councils in the East are talking 
more about mutual arms cuts 


and shoot military disparities 
(hinting at Soviet superiority 
In certain categories). More 
important, dissidents in Hun- 
gary, the Charter 77 human 
rights group in Czechoslovakia 
and the new Freedom and 
"Pesos organisation in Poland 
are beginning to put military 
matters on their agenda, just as 
Western peace activists, chiefly 
through END. are showing 
gre a ter concern about human 
rights in the East. 

Ms Kaldor of END believes 
there is a circular relationship 
betweeen the two great prob- 
lems of post-1945 Europe - the 
level of arms and the lack of 
democracy in Eastern Europe. 
“Only demilitarisation in the 
West will persuade the Soviet 
Union to pull its troops out of 
Eastern Europe, and only polit- 
ical improvement in the East 
■yfll persuade the West to lower 
its guard." 

Making this virtuous circle of 
events a reality looks like a 
recipe for multilateral diplo- 
matic negotiation, rather than 
unila teral nuclear disarma- 
ment. The problem, however, 
for the peace movements is 
that the further they move 
from their absolute moral pri- 
ority of nuclear dis- 

armament, the more they 
become just another arms con- 
trol /detente lobby group. 

CND, for instance, is confi- 
dent it will weather any post* 
INF doldrums by remaining as 
committed as ever to getting 
rid of the British nudear deter- 
rent unilaterally (which Mr 
Kent denounces as not only 
immoral but as useless "as a 
troupe of war elephants locked 
up in Windsor Castle”). Mr Ste- 
phen Brown, CND's interna- 
tional officer, believes that pre- 
cisely because CND is the only 
substantial European peace 
movement with its own 
national nuclear weapons to 
campaign against, its support 
will* fall off less than else- 
where. Issues like conventional 
disarmament, detente, ecology, 
even human rights rarely 
evoke the kind of emotive gut 
reaction that radiation and 
“nudear winter 1 * do. 

.In West Germany, the fur- 
ther course of disarmament 
may be heavily influenced by 
how much rein East European 
governments give their fledg- 
ling peace movements. 

A grass-roots peace and ecol- 
ogy movement in East Ger- 
many is growing increasingly 
important under the protection 
of the Protestant church. It 
achieved a major victory at the 
end of last year when the state 
was forced to release environ- 
mentalists arrested in East Ber- 
lin. A more indulgent line by 
the East German authorities 
towards such groups could 
strengthen the strategy fol- 
lowed by both Moscow and 
-East Berlin of trying to win the 
T1P51# _ “nuclear-free zone" in central 
r~~r Europe - regarded favourably 
TTrz! by trie West German popula- 
tiion, -but which runs counter to 
Nato policy. 

* But . sustaining the kind of 
cross-Europe momentum that 
exi st ed at the height of anti- 
INF protests will be difficult, 
especially given the problem of 
France, the only other Euro- 
pean country with its own 
nuclear force, where nuclear 
.weapons are more a source of 
pride than protest. 

As Mr Brown said: “For 
many countries without 
nuclear weapons, there is no 
solid centre of protest to keep 
the peace movement going.” 


The Governor 
must be staying 

VThe Bank of England, it is said, 
has influence rather than power. 

As he waits for the Prime Min- 
ister to announce his re-appoint- 
ment for a second five-year term, 
Robin Leigh-Pemberton, the gov- 
ernor, is becoming more confi- 
dent in using it 

His speech last week on the 
need for "caution” and “steadi- 
ness” in economic policymaking 
was a classic example of the 
Bank's ability to shape expecta- 
tions in financial markets - and 
in turn influence the Treasury's 
decisions. 

The Bank has only an advisory 
role in the framing of the Budget 
judgement - the balance between 
changes in tax rates and in the 
level of public borrowing. 

Nigel Lawson, the Chancellor, 
has made no secret of his view 
that Leigh -Pemberton ’s job is to 
regulate the City rather than 
play a prominent role in broader 
policy issues. 

Personal relations between the 
two men are said by both sides 
to be cordial - the Governor was 
guest of honour at the Chancel- 
lor's Christmas party - but Law- 
son is not renowned for sharing 
his responsibilities. 

Last week's speech, however, 
framed in the carefully-coded 
language at which the Bank 
excels, gave a powerful signal 
that Lawson should keep a rea- 
sonably tight rein on his tax-cut- 
ting ambitions in March, though 
he also seemed to support the 
Chancellor in keeping up the 
exchange rate against the 
Dmark. 

Not to re-appoint him" now 

could »>t riff COA- 


fused reactions in the City and 
beyond, so one assumes that it is 
only a question of finding a suit- 
able day for the announcement. 
Still, there is a wider point. 
Other ministers may be dispena- 
ble, but Prime Ministers, Chan- 
cellors and Governors stay. 
There has been a shift in the 
balance of power. 


Not quite out 

■One of the reasons Lord Whi- 
telaw stayed in active politics so 
long was not just to guide the 


Observer 


Prime Minister. He wanted to be 
around to preside over the suc- 
cession and to see that there was 
no unseemly fight. The Systran 
of direct election to the Tory 
leadership by Conservative MPa, 
introduced after the controv e i 
surrounding the choice of t 
Alec Douglas-Home, was anath- 
ema to him. He wanted a new 
leader to “emerge” in the old" 
style. Since he remains deputy 
leader, he may still have a say. 


Man to watch 

■When President Babangida 
asks for a report on how Bernard 
the British Prime Mmis- 
s press secretary, got a rifle 
butt in his stomach in Kano last 
Friday, he can draw on a useful 
witness, George Dove-Edwin, 
s High Commissioner to 

tain. 

The burly, benign Dove-Ed- 
win, a career diplomat, was at 
the foot of the stairs on which 


eye-wi 

Niger! 


review a spectactular parade in 
her honour. Dove-Bdwm quietly 
intervened to stop the scrum get- 
ting out of hand. "Let the for- 
eign visitors pass,"’ he instructed 
the soldiers ana a determined 
Nigerian lady, who "were block- 
ing Ingham s path. It helped 
open up the way. 

Dove-Edwin, a former perma- 
nent secretary in the Mixustiy of 
temal Affairs, who has also 
served in Japan and has 

built up a reputation In 
is the sort of man who one day 
might make an excellent foreign 
[minister on the return to civilian 
Irule. 


Brady’s history 

■The day after Wall Street 
dunged 508 points, Nicholas 
Jrady was heading back an a 
plane from London to Washing- 
ton. On that same ffigfct, per- 
chance, was James "Baker, US 
Treasury Secretary. The two 
men gut talking and, so the story 
Brady found tdmsdf the 
[date to chair President 



““The second half of your 
trvturat will have to.be. in. 
the new financial year, Fm 
afraid.” 

Reagan's task force investigating 
the Crash of 87. . 

His credentials stretched 
beyond the chairmanship of Dil- 
lon, Read & Co, the Wall Street 
investment company. During the 
Reagan years, he has ranked as 4 
versatile political troubleshooter 

on two other important 

tial panels, on Central 

and die development of 

the MX mtwdlf 

Every member of the great 
and the good needs a political 
Brady's lies- In his 
long-standing friendship with 
Vice President Bush. Both are 
Yale men, and Bush appears to 
value Brady's gritty self-confl-i 
deuce and Judgement: by sane 
accounts, Brady was virtually 
Bush's presidential 
campaign last -year. 

A. native' New Yorker, 

57, first joined. DHloci, 

1954, shortly, after 
MBA at Havard. He has 
with the firm, ever 

from a brief spell in the 
in 1982 when he was called 

to fill the tmexpfred term of 

ator Harrison Pete* Williams^ 
the New Jersey Democrat 1 



indicted in the Abscam bribery 
scandal Hence Brady’s titfe-for- 
life of "’Senator*, despite the fact 
he was ne ver elected to office 
The" administration seems to 
have turned against Ms report 
even before It was published,- 
though .it was only coincidence 
that the Dow Jones Industrial 
Average fell another 140 palms 
when it came out last Friday. 


Mellor to mellow? 

■David MeHor, theymlor-rmn- 
ister . at the British Foreign 
who made a name for 
by denouncing Israeli 
1 in the occupiea territo- 
ries last week, h a s a nother chat 

to the. Leipzig .fair -in- 
No doubt he wfll enjoy 

telling the -East Germans to pufi 

down the Berlin walL 


Another Monopoly 

■SCOOP, a lo 
board game in 

aim to be sue . . . . 

is to be revived by waddbqpon. 

One new feature is that imagi- 

nary newspaper titles such as 
the Daily Bugle and The Beast 
have been replaced by four tides 
owned by Rnpert Murdoch- r The 
Times, Today, News of the Wadd 
and The Sun. . . - '■ ... ' 

Mike Ganley, Waddington's 
sales and marketing director, 
said: “We asked for permission to 
use the titles because we felt: 
that people could relate to them 
far better Bern they could to the 

rtM BMB»W — — 

*1116 oily other choice for us. 
was Robert MaxwelTs news pa- 
pers and there, was no way . we 
were going to approach him. 
Maxwell mwte two nnso cce s sf ul 
takeover bids for Wad dln g t oau 
He has not been forgiven.- - - 


Lovesick 

.■Times are. hard -on 
HUL An advertiser in the 
ington Post - is - o£ft 
intriguing collection 
of a fourppBWfg bedfeame. a. love 
it CneeaRtobo re-uphofcjtered) 
and a papepabredder.-aE at bar- 
gain 
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NickGarnettreports on how US air conditiorting 
makers are. defending their dominant position 



IN THE NEAT Baptist town- 
ship of Tyler, north of Dallas; a 
mention of the Japanese risks 
exciting that mixture of exas- 
peration, annoyance' and 
begrudging respect so common 
in smokestack America. At the 
factory ran by Trane, the sec- 
ond biggest US maker of ■air- 
conditioning equipment, it also 
prompts a chuckle. 

"We are looking hard at the 
Japanese, but right now they 
are not really a threat," says 
export manager Mir BUI Rus- 
sen, his smile turning into a 
laugh. "Still, I guess Chat Is 
what General Motors once 
said." 

Paying a visit to the Texas 
plant from Trane’s head office 
in LaCrosse, Wisconsin, Mr 
Russell can afford to make 
light of it all. Among the bat-' 
ties for global industrial domi- 
nation which the Japanese 
have been waging — and usu- 
ally winning - against the 
Americans, the fight for the 
gfibn (£4.8bn) World market 
for air conditioners has not 
gone according to plazvln their 
attempts to break the power of 
US producers, the -much- 
vaunted Japanese have stum- 
bled. 

After gaining a near strangle- 
hold on many of the national 
markets in their Aslan back- 
yard, the dozen or so Japanese 
companies ' in the industry 
made a push into North Amer- 
ica with' small, window- 
mounted home air condition- 
ers. Their assault was so fero- 
cious that it wiped out a lot of 
American competition during 
the early 1380s. FrigMair and 
General Electric were among 
those who withdrew from that 
slice of the business. 

Since then, however, the 
Japanese drive into the US and 
Europe has run into a clutch of 
difficulties. In the US, which 
represents half the world mar- 
ket, their gift for knowing 
what the customer wants for 
once failed them. For example, 
their attempt to move the resi- 
dential market for large 



ary "ducted!* system towards 
the split-room- System has 
largely flopped. r The ducted 
system- uses - a- single, -central 
■blower imitr-'td'dlstrlbute air 
around- rbufldings " through 
ducts, whm^vthe/^dit^lxnA. 
system utilises-: separate air. 
conditioning. 1 ! boxes for each 
individual roam. - - " ... ■; 

"They are trying tojeverage 
that split-roam, system an - the 
whole worid^says'^Mr.-Glenn 
Woodard, vice-president for 
marketing as : 3$ter. "But we 
doubt that -fluey H^persuade 
Americans to take the split- 
room idea-’^The risfim .price of 
the yen agmnat jthe dollar has 
also restricted Japanese incur- 
sions into the market for big 
commercial syatems in shops 
and offices^ - 

. 3n. some European, countries, 
too. the Japanese have rim into 
difficulty with national specifi- 
cations, or type approval, far 
components, the kind of bar- 
rier fhe Japanese themselves 
have employed so successfully 
tp inhibit imports into their 
own country. This problem, 
particularly over heat exchange 
era, has stunted Japanesesales 
penetration, which remains 
almost non-existent lit coun- 
tries Eke West Germany and 
Italy.' . :."• ••• 

As a result of all this, (he 
aggressive and tough-minded 
Carrier of the US has managed 
to retain its . position as the 
world's biggest suppKerof air- 
conditfrining equipment, while 
other : American companies. 
Hire Trane and York, Snyder 
and ' Dunham , Bush, have 
remained powerful forces. Car- 
rier, with production plants- in 
eight countries, including 
Japan,; Korea and Taiwan, has 
maintained a substantial sales 
presence in ’ Asia and seems 
determined to take the battle 
to tire Japanese. . • 

They appear to have been 
taken aback by- the resilience 
of the Americans. A few com- 
panies, as Matsushita, 
have : turned aside bom mar- 


kets in which they were once 
keen to make a mark. 

However, the persistence 
-which has made Japan such a 
feared competitor, looks as if it 
is re-emerging among the air- 
conditioning equipment mak- 
ers. They have started to probe 
and proa again, seeking new 
ways to identify' any vulnera- 
ble parts in the underbelly of 
their American competitors. 

. This, is being felt -most 
acutely in Europe, where there 
are no. really big indigenous 
suppliers ana where the Japa- 
nese have been launching an 
offensive through the UK and, 
to a smaller -extent, in France. 
"Their marketing strategy is 
not very aggressive right now* 
says Mr Daniel' Hilger, general 
manager for Europe at Trane's 
Epinal plant in France. "But 
we should not dream. They 



compressors (named after their 
main moving parts!). These- 
c o mp ressors offer greater effi- 
ciency to the consumer in cer- 
tain horsepower bands. But the 
high-precision engineering 
involved can make them costly 
to manufacture. 

' The Americans have the 
design capability - they and 
the B rit ish invented most of it 
and in some cases are licensors 
to the Japanese — but they 
have found it a struggle to 
reduce machining costa to a 
point where they can make 
these-types of compressors at a 


The Japanese drive into the US 
and Europe has run into 
a clutch of difficulties 


up the 
2 will help 


will come, 
market in 
them." 

The Japanese also seem 
ready to circumvent the hurdle 
of national engineering codes 
for components by setting up 
assembly operations in Emopa 
Daikin already has a plant in 
Ostend, Belgium, and Hitachi 
has indicated that it will prob- 
ably set up a plant in Europe. 

At the same time, the Japa- 
nese are trying to weaken the 
position of their US rivals by 
extending their technological 
lead in the production of com- 
pressors, the heart of the air- 
conditioning system. Using fac- 
tories which . are more 
advanced and cheaper to oper- 
ate than the Americans’, they 
Have achieved suprmnacy in 
advanced compressor types, 
such as "screw" and "scroll" 


reasonable price. Many Ameri- 
can manufacturers have been 
slow to update equipment and 
reduce very high manufactur- 
ing costs. By contrast, Hitachi’s 
robotised plant in Shimizu, 
manufacturing is almost totally 
automated from casting to 
final assembly. 

The Japanese are dangling 
these compressors in front of 
the Americans, offering to 
manufacture them for US com- 
panies. Carrier, based in Qyx*> 
cuse. New York, has a Hitachi 
scroll compressor under. triaL 
But although this could be use- 
ful to American companies in 
the short term, the long-tenu 
danger is that even more tech- 
nological edge will be lost One 
company, Lennox, one of the 
lat jpr US equipment makers, 
announced recently that it was 
getting out of compress o r man- 


ufacturing altogether. 

Some American companies 
have been lured into co-opera- 
tion agreements. York, for 
example, will soon market 
some Mitsubishi-made air-con- 
ditioning equipment. Omi- 
nously, Mitsubishi has intro- 
duced a ducted system of the 
type the American companies 
have used to secure their posi- 
tion in their domestic market. 

The Japanese have another 
card up their sleeve because of 
the mowing importance of the 
Pacific Rim, the huge market- 
ing area the Japanese view 
almost as their own fief. It now 
accounts for a third of world 
air conditioner sales and this is 
expected to top 40 per cent by 
the middle of the next decade. 
This would give the Japanese 
an even bigger power base. 

Even in a growing industry 
— global sales are expected to 
reabh $15bn by 1996 - the US 
domestic industry has shown 
of signs of stress 
of the fierce competi- 
tion among indigenous produc- 
ers. Names like Chrysler, Wor- 
thington and Westinghouse 
were important suppliers in 
the industry 20 years ago, but 
all dropped out in the 1970s. 

More recently, while the lar- 
gest two or three American 
manufacturers have kept 
themselves and their big 
Investment programmes intact, 
a lot of second string players 
and the companies which 
make key components for 
them have been forced into a 
series of realignments. 

For example, Snyder General 
purchased the Singer air-condi- 
tioning division several years 
ago and subsequently bought 
McQuay, another big producer, 
as well as Arco Air. This trend 


has accelerated over the past 
two years. York, which was 
owned by Borg Warner, was 
sold off in 1987 to a group of 
investors. 

Meanwhile, Emerson Electric 
has bought Copeland, an 
important compressor pro- 
ducer, and Whirlpool has dis- 
posed of Its He il -Quaker air- 
conditioning business to Inter 
City Gas of Canada. 

Nevertheless, the Americans 
show every willingness to 
defend themselves. Carrier, 
which has a turnover of 
S2.8bn, has spent $68m in the 
past year or so on product 
research and development. 
Even at the relatively small 
operation in Tyler, Trane has 
invested more than 580m in 
the last few years in new prod- 
ucts and the modernisation of 
some rather tired-looking man- 
ufacturing lines. The 
Americans are investing 
heavily in developing 
advanced controls to produce 
what they call "comfort 
systems". 

In the early 1980s, US manu- 
facturers were severely criti- 
cised for their inefficiency and 
lack of quality control. Some of 
their plants still lag far behind 
the efficiency levels of Japa- 
nese competitors. But Trane is 
now confident enough to have 
introduced a screw compressor 
and to be planning the launch 
of a scroll compressor in 1989. 
Carrier also says it is evaluat- 
ing options on manufacturing 


"Okay, the era of doing noth- 
ing and sitting back has gone," 
says Mr RusselL "But I think 
we’ve caught the changes early 
enough." 

The Japanese are still out to 
prove otherwise. 


Airport policy 

An obstacle to 
competition 

By David Sawers 


COMPETITION in the airiine 
industry received little nourish- 
ment from the Department of 
Transport and even the 
Monopolies Commission over 
the British Airways/British Cal- 
edonian affair. Bat the depart- 
ment has a chance to redeem 
its reputation by acknowledging 
that the methods of allocating 
capacity at airports can stultify 
the modest progress within the 
European Com mm unity 

towards a more competitive 

industry. 

Airport capacity - mea sur ed 
in "slots", tite time needed for 
an aeroplane to land or to take 
off - is allocated at the busier 
European airports by schedul- 
ing committees, on which all 
the user airlines are repre- 
sented. 

These committees follow 
rules laid down by the Interna- 
tional Air Transport Associa- 
tion, the most influential of 
which is rhfl * airliner can retain 
the capacity they already pos- 


These "grandfather rights” 
ensure that existing operators 
cannot be displaced; and, if 
capacity is constrained, that 
new entrants cannot obtain 
slots. The allocation of slots for 
new services by existing opera- 
tors is largely a matter of bar- 
gaining between the airlines, 
based on their ability to 
exchange - and sometimes to 
buy and sell - the slots they 
already possess. 

This system has worked up to 
now because airlines have not 
been competing, new entrants 
have been rare, and capacity 
has not been seriously con- 
strained except at Heathrow. 
Capacity at Galwick and some 
continental airports has 
recently become constrained as 
well, and the preferred solution, 
at Gatwick and at Heathrow, is 
to give scheduled services pri- 
ority over the charter services 
which now use 44 per cent of 
the slots at Gatwick. 

This method of allocating air- 
oport capacity is difficult to 
reconcile with the efforts to lib- 
eralise European air transport. 
The measures recently agreed 
by members of the EEC relax 
the 50-50 shares of capacity 
between scheduled camera on 
most European routes, and 
allow new services to be started 
between some major airports 
and provincial airports. 


Neither measure can be effec- 
tive u nless airlines can increase 
the frequency of the services 
they already provide, or cart 
launch new services. An airiine 
that has expanded at the 
expense of its competitor on a 
route may be able to e x cha n ge 
slots with the loser; but it will 
face more difficulties if it has 
increased the total traffic on a 
route. The airline that wants to 

start a new service will face 

more problems still; it will be 
barred from Heathrow alto- 
gether, so that it will probably 
choose Gatwick. 

When it applies for slots at a 
busy airport it may find that it 
is given priority over existing 
charter operators, bnt it will 
also find that demand exceeds 
supply, especially in the peak 
periods when a new service is 
most likely to be scheduled. It 
may also find that its competi- 
tors control the committee that 
allocates the slots. 

These difficulties for new 
entrants will increase, the more 
numerous they become; and the 
success of the liberalisation 
measures depend upon there 
becoming numerous. Competi- 
tive bidding for slots is the 
obvious method of allocation, 
but it has been rejected in the 
past because the airline indus- 
try is still so riddled with 
monopoly the entrenched 
operators could afford to out- 
bid the new entrants in order to 
prevent them starting new ser- 
vices. But it also seems that the 
present system may lead to 
payment for slots, if new 
entrants are to Obtain any at 
afi. 

Reconciling the effects of the 
monopoly power of existing air- 
lines with the desire to intro- 
duce competition between 
them and with new entrants 
may. in consequence, require 
more than the introduction of 
competitive bidding for slots 
and the abolition of "grandfa- 
ther rights'. The fundamental 
review that the subject requires 
would best be made by outrid- 
ers with experience of control- 
ling restrictive practices; the 
subject should, therefore, be 
referred to the Office of Fair 
Trading in Britain, and the 
European Commision should 
investigate it in the Community 
as a whole. 

The author is an economic con- 
sultant. 


Attitudes 
to work 
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Letters to the Editor 


From Professor Simon Domber- 
ger. • 

Sir, In his interview with John 
Lloyd (January 4), Lord Jako- 
bovits suggests that British sod-' 
ety has undergone “a veritable 
revolution of attitudes.! Be opes 
on to say: "I believe that work in 
itself has an intrinsic value;, not 

only because ft helps us tp earn a 

living, but becuase we pay otir 

debt to society in this way. 

Is this to be interpreted as the 
essential change of attitude or is 
there an alternative explanation? 
Contrast the words of the Chief 
Rabbi with those of the father of 
modern economics, Adam Smith, 
writing in 177& 

"Every individual necessarily 
labours to render the annual rev- 
enue of the society as great as he 
can. He generally indeed, neither 
intends to promote the public 
interest, believes nor knows how 
much he is promoting it- .he 
intends only his own galn_and 
is led by an invisible hand to 
promote an end which was not 
part of his intention." 

Surely the triumph of Thatch- 
erism lies In creating conditions 
in which the pursuit of self-in- 
terest and sell-reliance achieve 
greater economic gains fear soci- 
ety as a whole. The promotion of 
competition and entrepreneurial 
behaviour is likely to lead, to 
greater prosperity overall, but 
also to greater inequality (aS 
reported In the FT cm the same 
day by Andrew Taylor). In 
explaining these develop me nts it 
is more realistic to speak of 
charming economic incentives 
which have confronted the Brit- 
ish people, rather than of a fun- 
damental change in their pro- 
ity to work- 


55 East End Road, 

Finchley, NS 

Spiritual beliefs . 
are not retreating 

'From Mr Antony Chapman. 

Sir, Joe BogflJy is uncharacter- 
istically mistaken on several 
points (“The Empty Markets," 
December 34). It Is regrettably 


not true that “spiritnalbeiiefa 

Ore retreating out oS sight," at ' 

more than it is true that there 
a worldwide adoption of the 
market economy as the standard 

by which policies are judged. - ■ 

. The change, in the "overall 
social norm* from one of bring a 
believer to one of not taking 
much notice of religion has been 
* on - in this country at 
- for well over a century; 
since the heyday of religiosity fat 
eaify Victorian times. 

What is more surprising is that 
at e. time in man’s development 
when he has grown out of the 
need of a god to explain the 
unknown, religions (and here 1 
include communism) still main- 
tain such a strong grip on society 
worldwide. After all, both Mrs 
Thatcher and President' Reagan 
profess to be Christians. 

. .It, is not "tire market’ that is 
, leading -people . — though not' 
their governments — away from 
religion. It is^a realisation that 
the story is not true, and that 
the ethics, with their authoritar- 
ian haris, are flawed. 

As for the statement "Take 
away the spiritually or reli- 
giously baaed ethical factor, and 
you have nothing*: that also S» 
not true. Bias Joe Rqgaly never py trai 
heard of the code of ethics which inflated 
puts the welfare of human 
brings paramount, and is totally 
non-religious? 1 mean, of course. 
Humanism'-— which, inciden- 
tally, substantially predates 
Christianity. 

Chrtetmas is is nore- 

religfous winter festival taken 
over by the Christians, who even 
changed the date of birth of 
their god to aftnride with if. If 
Joe Rqgaly and other Christians 
want a religious celebration of 
that event, let theta , have one, 
on the correct date of 
can hardly Complain 
if we non-religious "Ore taking 
back our own winter festival. 

H. C hapman , 


Bide Lane, 

Wendover , Buckinghamshire 


Ways to account 
for human assets 

-From Mr David Duncan. 

Sir, It Is encouraging to note in 
Mr Amin Rajan’s letter from the 
Institute of Manpower Studies 
(December 29) that there is a 
trend among City institutions 
"towards a more strategic 
approach towards staff develop- 
ment through better resource 
plan n ing." • 

However, Professor Martin 
Walker’s letter on the deprival 
value approach to accountmg,on 
the same day, makes one doubt 
whether these; valnahle human 
assets will ever be accurately 
represented in their annual 
accounts. 

Consider the money dealers 
who have recently been made 
redundant by their City employ- 
ers. Historical cost accounting 
can accurately record the fees 
paid to headhunters, and the 
a golden hrilce' to recruit them, 
and the costs of their accommo- 
dation, and salaries, and of the 
mistakes they made in adapting 
to a new environment. Replace- 
ment costs can also be calculated 

y traditional methods, but 

i flare d by the unwillingness of 
staff to work for such employers. 

But the fact of redundancies so 
soon after "Big Bang" suggests 
that although historical costs 
and replacement oasts have the 
degree of verifiability which is 
necessary for external financial 
reporting, they are m is l ea din g, 
ana lack validity in the face of 
rapid Change. 

Redundancies are a recogni- 
tion of negative deprival values 
in file eyes of the employer; an 
evaluation that he can make 
mdre money by letting the 

vacated space. They may well be 
subjective and difficult to assess, 
but to the. employee they are 
final , and their validity cannot 
be doubted. That the employer 
does not "own" them emphasises 

the negative value, as he cannot 


mOke man^r from any amt of 
trmwfer fee. 

Psychometricians have come 

to recognise that in developing 

tests to predict executive success 

in commerce, reliable measures 

fall down in practice because the 

criteria they try to predict are 
even less reliable. Accountants 

should stick to reliable historical 

cost accounting, but find supple- 

mentary measures to rep rese nt 
accurately the dynamics of 


David C. Duncan, 
TEAM, 

The Olde Bam House , 
High Road Eastcote, 
Pinner, Middlesex. 


Well versed 
in the City 

From Mr Stephen Cockbtom. 

Sin Clive Woiman’s article on 
Sir Kenneth Berrill (January 5) 
states "He became involved in 
the City only eight yearn ago at 
the age of- 59 when taking over 
the chairmanship of Vickers Da 
Costa". 

When Sir Kenneth Berrill was 
appointed to the board of Jove 
Investment Trust on June 2 1972 
he had been a director for some 
years of the small but then 
well-known merchant bank, 
Ionian Bank Ltd. Be was at that 
time on the board of several 
other investment trusts, having 
been the Bursar of Bing’s Col- 
lege, Cambridge, and responsible 
for the college’s investments 
while, pursuing his academic 


The resKty is that, rather like 
the Chancellor of the Bxeche- 
quer, the chairman of the Securi- 
ties and Investments Board has 
intimate personal knowledge of 
the City acquired over many 
years. Perhaps that is why his 
Rule Book is causing such anxi 
ety. Proverbially, poachers made 
good game-keepers, didn’t they? 
Stephen Cockburn, 

Jove investment Trust, 

' House ; 

W-B4C7 


If intended for publleationv 
letters to the Editor of the 
Financial Times should 
include, where possible, a 
daytime telephone number. 


When inflat ion receded, resistance to change returned 


rum Mr WJJJ. FvefitL 
Sir, If Professor Walker - 
Jecember 29) cared to cany out 
modest exercise based on thq 
[story of current cost account- 
ig, he might be less inclined to 
scuse me of f 

commend charting the tips and 
jwns of apparent public accept- 
jflity of CGA between 1975 and 
184, and comparing them with 
te ups and downs of the retail 
rice index over the same period, 
he correlation is striking, if 
rofessor Walker carried out that 
;udy, possibly the Financial 
imes would find it of sufficient 
iterestrto publish it-. 

The print that 1 was making 


earlier was not that CCA is based 
on inflation - of course H Isn't - 
but that public acceptance of the 
need -fiat: change to the system 
used In preparing published 
financial accounts appears to be 
closely tied to public perception 
of the rate of general price 
change. X do Hot believe that 
SSAF16 failed because it was 
conceptually flawed (though it 
certainly was) but -because it 
proved Impossible to overcome 
resistance to change fit /the 
ahsence of any urgent need for 
it, - as evidenced by . rampant 
inflation, When inflation was 
rampant, there was' vast public 
outcry l or the adoption of a new 


system - any new system ■ 
quickly, in the belief that any 
- flaws could be ironed out later. 
But by the time SSAP16 had 
been adopted and tried out, the 
flood of inflation was receding 
and all enthusiasm for ,J 


- whatever the level of inflation. - 


ing and rectifying S SAP lb's 
flaws had vanished, tn the belief 
that the need was gone. 

• it is this which makes me 
doubt whether there will be fur- 
ther progress in adopting any 
price-amended form or account- 
ing without another serious bout 
of inflation or deflation to dis- 
arm the opposition- I agree with 
. Professor Walker that the depri- 
val value concept is relevant. 


However, I am les happy with 
his wish to follow' the US in, 
adopting two levels of disclosure? 
the piB nsiisi accounts end the 
10-k disclosures to the SEC. As 
lie is probably aware, the SEC 
has followed FASB and largely 
withdrawn its mandatory disclo- 
sure requirements in respect of 
price change - again no doubt 
influenced by the fall in infla- 
tion and the lade therefore of a 
perceived need far such disclo- 
sure. 

WJH-Everitt, 

14 Blessmgton Close, 

Lewisham, SE13 




And for businesswomen who 
aren’t Just married to their work 
we offer exactly the same thing. 

Because travelling abroad 
continually can put a great strain 
on a relationship. 

EVEN 

Another trip to Dubai, then 
another and another. . . 

But now Emirates have put 
you in a position to say “You're 
coming with me." 

And to think all you have to 

TIME 

do Is to buy one first or business 
class return ticket to Dubai, from 
London. 

Once you've taken that trip 
you get a free transferable econ- 
omy ticket to use on your next. 

FLIES 

A return ticket that’s valid 
for twelve months. 

So, thanks to Emirates (and 
Dubai’s excellent position as 
far as connecting flights are 
concerned — a stepping stone 

ON 

to India and the Maldives for 
example) it looks as though a 
business trip is about to turn into 
an unexpected holiday for two. 

Phone 01-930 5356 or con- 
tact your local travel agent. 

Emirates 

126 PALL MALL. LONDON SW1 
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Wall Street 


Anatomy of 
a market 
in turmoil 


LAST WEEK was an educative 
one. It was also shot through 
with irony. On Thursday, the 
Dow Jones industrial average 
dosed at its highest level since 
Friday, October 16. the nerve- 
wracking day which, according 
to the Brady Commission report, 
made a bout of heavy selling 
inevitable the following Monday 
because of the programmed sell 
orders stacked up to be executed. 

Release of the report by the 
Presidential task force on Octo- 
ber's crash coincided with Fri- 
day's close, which saw the Dow 
record its third largest points fail 
ever. 

By 4pm, most people knew 
what was in the report, the pow- 
erful lobbies of the financial 
community had already scoffed 
at it, the White House had 
retreated from being identified 
too closely with its condusions 
and Mr Nicholas Brady himself 
spent his Friday afternoon brief- 
ing denying nis recommenda- 
tions were radical. And the Gov- 
ernment in Washington was 
dosed down by a snow storm. 

Just as everybody seemed 
agreed that the last thing anyone 
wanted was radical change in 
the securities industry, the mar- 
ket collapsed. Some estimates 
suggested that as much as 100 
points of Friday's 140 point 
decline could be attributed to 
programme trading, which takes 
advantage of arbitrage opportu- 
nities between the futures and 
the cash market. 

Friday's stampede out of 
stocks did not only focus atten- 
tion on the serious analysis in 
the Brady report about the 
dynamic and potentially disas- 
trous interplay between stock 
index futures and actual stocks. 
It also knocked on the head a 
growing complacency among 
participants in the equity mar- 

The cheerful mood with which 
the New Year started and the 
instant and substantially positive 
reaction to central bank inter- 
vention to support the dollar 
early last week, had always 
looked like hubris. Some on Wall 
Street had watched the Dow ris- 
ing in leaps and bounds with a 
palpable sense of dismay. It had 
looked too frothy. 

It is the kind of thing the 
Brady Commission is deeply con- 
cerned about. It concludes that 
trading on October 19 was domi- 
nated by surprisingly few insti- 
tutions (not surprising to many 


in the industry), many of them 
:cordin 


selling according to formulaic 
price-insensitive portfolio insur- 
ance strategies. The power of 
programme trades, executed in 
very large size, is well-known in 
the market and the expectation 
of programmes being triggered 
leads to defensive selling by 
other investors, accelerating the 
process. 

The Brady report is a fascinat- 
ing and detailed historical 
review of October's events. It 
argues there was a massive over- 
hang of unexecuted portfolio 
insurance sell programmes by 
the close on October 16. It cites 
the example of one client who 
had followed exactly the instruc- 
tions of his adviser from 
Wednesday to Friday that week. 
He was then told at the weekend 
that, based on the close on Octo- 
ber 16, the client should sell 70 
per cent of his remaining equi- 
ties to ‘conform to the parame- 
ters of the insurance model.” 

There will be many a nervous 
investor as the market opens 
today, looking to see whether 
Friday’s 140-point drop left a 
similar overhang of sell pro- 
grammes. 

It seemed on Friday that the 
Brady Commission’s report was 
not destined to be a tremendous 
success. There seem to be two 
reasons. One is that its recom- 
mendations are far-reaching but 


not very specific - perhaps inev- 
tne tiir ' 


itable in the time it was given to 
complete the study. This means 
they are not easy to criticise but, 
at the same time, .may not be 
taken seriously. 

Brady suggested low margin 
requirements in the futures mar- 
ket should be raised to nearer 
those in the stock market but 
that did not mean there should 
be equal requirements in both 
markets. Brady suggests margins 
should “reflect the different 
structure of the two related mar- 
ket segments.* The placatory 
tone of statements, in response 


to the re^ort^ from the Chicago 


Board of Trade and the Mercan- 
tile Exchange suggest that this is 
so wishy-washy that it need not 
worry the futures industry 
unduly. 

The second reason for the 


report’s probable lack of impact 
is that the task force does not 


seem to have worked out its poli- 
tics. Its suggestion (tentative as 
it was) that price limits and trad- 
ing halts should be formulated 
was treated with enormous dis- 
taste by free-marketeers • every- 
body who is anybody. Including 
the President. 

Its suggestion that the US Fed- 
eral Reserve Board should be 
given an overall supervisory role 
is likely to annoy everybody. 
The last thing the Securities and 
Exchange Commission and the 
Commodity Futures Trading 
Commission want is to be bossed 
around by the Fed. And, it 
seems, that is the last thing the 
Fed wants too. 


Soviet reforms help Prague’s tragic hero 


MR ALEXANDER DUBCEK. the 
tragic hero of Czechoslovakia's 
“Prague Spring", emerged yester- 
day as a new beneficiary of 
Soviet openness, writes John 
Wyles in Some. He was able, in 
an unprecedented newspaper 
interview, to characterise the 
Gorbachev experiments in the 
Soviet Union as closely related to 
his own abortive liberalisations 
of 20 years ago. 

In a notable journalistic coup, 
LT'nita, the Italian Communist 
daily, yesterday published about 

18.000 words of the first inter- 
view given by Mr Dubcek since 
the Soviet Army quashed his 
reformist government in Cze- 
choslovakia in August 1968. 

L'Unita journalists submitted 
their questions in writing last 
autumn and received a long 
manuscript, which reads in parts 
like a manifesto, from Mr Dub- 
cek's home in Bratislava in 
November. They then had a brief 
open-air encounter on December 
19 in Prague's Wenceslas Square 
with the 66-year old former 
Czech Communist Party first sec- 
retary. 



essayed 20 years ago is appar- 
ently unshaken. He says his 
principle concern now is that 
“political honour" should be 
restored not only to himself but 
also to others who suffered from 
their involvement in the Prague 
liberalisations. 

Mr Milos Jakes, the new Czech 
leader. Is due to visit Moscow 
today for talks with Mr Mikhail 
Gorbachev, the Soviet leader, at 
which forthcoming economic 
reforms in Czechoslovakia are 
likely to be discussed. After the 
Soviet invasion in 1968, Mr Jakes 
was responsible for leading the 


He claims a number of close 
resemblances b e t wee n the Gor- 
bachov reforms and his 
ment’s programme of 2 d years 
ago. 

Asked if the Soviet interven- 
tion of August 1968 was avoid- 
able, Mr Dubcek is sure there 
was nothing the Cechs could 
have done to stop it. But he adds: 


leadership 
today, the intervention would 
have been unthinkable." 


purge of Dubcek suppoxters from 
the Commt 


Mr Dubcek: Still a prisoner. 


Now in retirement after spend- 
ing much of his internal exile as 
an ordinary worker in the state 
forestry corps, Mr Dubcek looks 
back without bitterness on the 
events of 1968 and finds little to 
reproach himself for. His belief 
in the necessity of the reforms 


innist Party. 

Mr Dubcek Is clearly excited 
by Mr Gorbachev’s peres tr o i ka, 
implying that the past 20 years 
have been wasted not only in 
Czechoslovakia but also through- 
out tiie Soviet system. He criti- 
cises the Czech authorities for 


dealing ‘more in words than 
i" out says that the Soviet 


facts’ 

leader’s visit to Prague last 
spring has given inspiration to a 
more ‘concrete approach” to res- 
tructuring in his country. 


While making it dear that his 
reason for agreeing to 
view was the reftisa 
Czech authorities to alter the 
official judgement that the Dub- 
cek era was ‘counter-revolution- 
ary," Mr Dubcek revealed that he 
was enjoying some small benefits 
of glosnosL lie said that surveil- 
lance by his "guardian 
appeared to have ceased 
the Gorbachev visit but. as a 
whole, his recent life had barn 
that of a ‘prisoner with con- 
trolled movement in a limited 
area." 


Robert Thomson in Peking profiles a bishop unbowed by penance or communism 


Chinese Catholic keeps the faith 


AFTER 30 YEARS in prison, 
“reform through labour" and 3 
tough re-education programme 
designed to change nis counter- 
revolutionary Catholic ways, the 
Rev Ignatius Kung, former 
Bishop of Shanghai, is unrepen- 
tant. 

His release is seen as a gesture 
towards the Vatican by the Chi- 
nese authorities following a 
recent visit by Cardinal Jaime 
Sin of the Philippines but the 
Chinese deny there is any con- 
nection. 

The bishop, at 87 a symbol of 
Catholic resistance to communist 
rule, refuses to renounce the 
Pope, whom the party has seen 
as a threat to its rule. He said: “If 
I don't believe in the Pope, then 
I am not a Catholic 1 am loyal to 
the Pope.” 

Bishop Kung, in his first inter- 
view since his imprisonment in 
1956, said he would still not 
work within the Chinese Patri- 
otic Catholic Association, which 
the party approves of and 
encourages but the Vatican does 
not recognise. 


tunic, black cloth shoes, and a 
small black hat preferred by 
older Chinese, the elderly bishop 
was alert and good-humoured. 
However, he clearly did not want 
to cause problems for his fellow 
priests, and so kept the interview 
brief. He was reluctant to be 
drawn on why the party has 
now given him freedom. 

‘It is because I am not against 
the government. I am not against 
the social order,” he said, ui the 
early 1950s, he had urged young 
Roman Catholics not to fight in 
the Korean War or join the par- 
ty-run Young Pioneers, and 
refused to support the land 
reform programme or deny the 
Pope’s authority- In 1955, five 
years after his appointment by 
the Vatican, he was found guilty 
of treason and labelled a count- 
er-revolutionary. 

His release is one of several 
signs that Peking wants closer 
ties with the Vatican, which still 
recognises Taiwan as China and 
has no authority on the main- 


from his crimes against commu- 
nism was influenced by the car- 
dinal's advocacy. 

Father Wang Zhuhua, 66, also 
Shanghai-based, was apparently 
released several weeks ago after 


31 years' imprisonment, most of 
labour cam 


land, other than through a few 
' I thrul 


“I have nothing to do with this 
association," sau 


d the bishop, 
who became a free man last 
week when the Shanghai Higher 
People’s Court released him from 
parole conditions in force since 
he left prison in 1985. 

Walking with the aid of a 
stick, and wearing a simple blue 


priests, who are faithful to its 
decrees. Several of those priests 
are still in prison, while others 
are reluctant to make public 
their allegiance. 


During his visit. Cardinal^ Sin 
raised the 


case of Bishop Kung 
and other clergy still in custody, 
and diplomats believe the timing 
of Bishop Kung’s absolution 


them in a labour camp in the 
hostile far west. He is said to be 
partially blind and very fraiL 

Bishop Kung now lives with 43 
state-approved priests in a resi- 
dence adjoining Shanghai Cathe- 
dral. He rises each morning 
around five and shortly after 
says a private Mass in Latin at 
the Good Shepherd Chapel in the 
compound. It is unlikely that the 
Government will allow him to 
say Mass in public. 

‘It is more convenient for me 
to say Mass in private," the 
bishop said. His release has been 
a compromise by the party, as he 
is refusing to respect the state- 
run church or question the 
Pope’s authority, but has appar- 
ently agreed not to take a public 
stand against the Government. 

During the 1950s, young men 
inspired by the bishop demanded 
that they, too, be jailed. No 
details have been revealed about 
his years in prison, but it is 
understood that. he. spent tiny in 
ai rural camp designed to "reform 
criminals through labour" and he 
would have suffered greatly dar- 
ing the brutal Cultural Revolu- 
tion (1966-76), when severe beat- 


injap and death were the common 
fate of imprisoned ‘counter-revo- 
lutionaries’. 

The bishop Is supervised by Mr 
Yuan Shaosheng, a lay official of 
the Shanghai Patriotic Catholic 
Association, who said Bishop 
Kung had broken the first com- 
mandment. "The first command- 
ment says that we have to love 
the motherland. If you don’t love 
the motherland it is a crime 
the church." 


alking the party line, Mr 
i said 


Yuan Shaosheng said that rela- 
tions with the Vatican would be 
impossible until it recognised 
that Taiwan was part of the Peo- 
ple's Republic of China. He said 
the break was made in 1965, 
when the Vatican would not 
accept a new party -appointed 
bishop and tried to "coerce our 
diocese" by appointing its own 
bishop. 

‘We did not release Bishop 
Kung to improve relations with 
the Vatican. We did it according 
to legal procedure. We hope that 
the Vatican changes its attitude 
and that the light of God wOl 
shine on the Vatican,” Mr Yuan 
■Shanshpng Said. 

However, it is dear that both 
China , and the Vatican are mov- 
ing to wa rd s . Improved relations, 
and Cardinal Sin indicated 
that the Pope is weQ-inforzued 
about China and interested in a 
visit. 


Airbus sales to East could anger US 


BY DAVID MARSH M BONN 


DISAGREEMENT between Bonn 
and Washington over controlling 
transfer of technology to the 
East bloc may come to the sur- 
face as a result of West German 
efforts to win orders for Airbus 
airliners in Eastern Europe. 

Government officials in Bonn 


say that Airbus Industrie, the 
irlini 


four-nation European airliner 
consortium, has been in contact 
with both Hungary and East Ger- 
many on possible leasing or sale 
of wide-body Airbuses. Poland is 
also said to nave expressed inter- 
est. 

The US and West Germany 
agree that East bloc orders 
would have to be vetted by 
Cocom, the 16-nation Paris 
organisation which controls 
flows of sensitive technologies 


from the West to the East bloc. 
This is on the grounds that 
important components of the air- 
liners, in particular their engines 
and electronic systems, contain 
technology useful for military 
purposes. 

No East bloc Airbus deal seems 
likely to be concluded in the 
near future, partly because of 
difficulties over financing. But 
any prospective Airbus contract 
with an Eastern European coun- 


try could prove a test case for 
differing opinions between the 
US and West Germany on the 
scope and direction of technol- 
ogytransfer controls. 

The US has voiced displeasure 
to the Bonn Government in 
recent months that West Ger- 
many is not devoting sufficient 


resources to checking high-tech- 
nology trade with the East bloc. 
Washington also thinks that the 
Federal Republic should toughen 
penalties for infringements. 

The US believes that Bonn 
backs the fundamental princi- 
ples of Cocom. But there is suspi- 
cion that West Germany is 
attempting to tone down the 
Cocom rules more quickly than 
warranted by the East-West 
political thaw. 

Mr Hans-Dietrich Genscher, 
the Bonn Foreign Minister, has 


issued a strong call to "adapt" 
” mood in 


Cocom rules to the new 

East-West relations. Mr Gensch- 
er’s bid, signalled in interviews 
during the past week, has the 
strong backing of West German 
industry. 


West German keenness to 
profit from improved business 
possibilities with the East bloc 
has been highlighted by the visit 
of Mr Franz Josef Strauss, the 
Bavarian Prime. Minister, to 
Moscow at the end of last month. 
Mr Strauss, who is also chairman 
of the Airbus Industrie supervi- 
sory board, spoke optimistically 
on his return of new trade 
opportunities with the East and 
said that Cocom rules were 
becoming less of a hindrance in 
view of political rapproche- 
ment. 

The US is asking a number of 
European countries to tighten up 
Cocom enforcement. It is offer- 
ing in return liberalisation of 
some controls affecting lower- 
technology trade. 


THE LEX COLUMN 


Wall Street tries 


another trick 



Anyone who thought that a mea- 
sure of calmness was returning 
to the world’s financial markets 
twill have been suitably (has- 


tened by the events of the.Iast 
vnich ; 


US Airlines 

Debt and Leases as % of 
Revenue 


week which saw the Tokyo stock 
second bt 


Israel’s private war 


Con tinned from Page 1 


ryin, 


new developments for 
in the current wave of dis- 
turbances. 

“The Islamic jihad was not a 
dominant factor before the 
events," said Mr Mohammed 
Khass, a Gaza journalist and for- 
mer local official, speaking in his 
seafront home "But when the 
troubles began, it started playing 
a leading role.* 

Despite Israeli predictions that 
the unrest would be short-lived, 
Palestinian residents of the terri- 
tories said people were deter- 
mined to keep up the pressure. 

‘It’s unbelievable. I have never 
seen people so willing to con- 
front the Israelis. What 
sters are doing is really frighten- 
ing," said one resident. 

Organisers of the Gaza demon- 
strations appear to be trying to 
promote a ‘siege from within. " 
Islamic Jihad, an extreme funda- 
mentalist group, stepped up its 


campaign at the weekend to pre- 
vent Gazans travelling to work 
in Israel, where many industries 
rely on labour from the territo- 
ries. 

It is unclear how long such a 
boycott could be sustained given 
Gaza's economic dependence on 
Israel But Gazans say that peo- 
ple are more prepared than ever 
to make 


In Israel, despite international 
criticism of the handling of the 
disturbances, officials are insist- 
ing that tough measures are a 
necessary priority to quell the 
d< 


t young- During a 
frighten- terday, Mr 


a Cabinet meeting yes- 
IsraeH Defence Minister, is 


Yitzhak Rabin, the 


reported to have acknowledged 


that the disturbances were part 
their 


of a long-term problem and 
intensity had taken the Govern- 
ment by surprise. 


Bush-Dole class battle 


Continued from Page 1 


that he has high name recogni- 
tion but a fuzzy image. 

The inevitable problem of 
being number two in the White 
House partly explains this. But it 
is aggravated by uncertainty In 
the public mind not only about 
what the Vice-President stands 
for but, in an odd way, also 
where he is from, is he the tough 
self-made Texan he says he 
Or is he, as Mr Dole implies with- 


those who keep asking him what 
he was doing during the Iran- 
contra affair. 


out ever mentioning his name. 

island 


So Senator Dole’s approach, 
redolent with real resentment fit 
his voice when he addresses the 
theme, is to suggest that the 
Vice-President was bam with a 
silver spoon in his mouth, can- 
not understand the real-life 
problems of ordinary Americans 


the upper-class New Englai 
"preppie" who went through 
some of the best private educa- 
tion America can offer before 
finishing school at Yale. 

In the televised debates 
between the candidates such as 
the one in Des Moines on Friday 
night the Vice-President never 
misses a chance to present him- 
self as ‘fightin’ George Bush", a 
man who can hit back hard at 
rhetorical challengers, especially 


and, by implication, does not 


have the regional roots and val- 
ues which Americans like their 
Presidents to have. 


So far this strategy does not 
seem to be workingbadly here 
either. Some of the latest polls, 
including one from CBS-New 
York Times published last week, 
show that, although Mr Bush 
remains the front runner nation- 
ally, Senator Dole has built up 
an I m pressive lead here in Iowa. 
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sx* : 
ssksscsaa? 



AT&T’s European plans 


Continue d from Page 1 


other leading equipment manu- 
facturers about closer collabora- 
tion. 

A partnership joining AT&T 
and the Italians would probably 

be based initially an transfer of 

technology and managerial 
expertise from the American 

company aimed at solving the 

poor efficiency In Italy’s tele- 
phone system. 


part, AT&T would gain access to 
the lazge Italian market, as well 
as to those develop ing , countries 
where Italtel is 'starting to 


Depending on the scope of the 
greement, II 


agreement, Italtel might hope to 
improve its position is transmis- 
sion, where it is relatively weak 
at present, as well as gain ac c ess 
to the US for its products. For its 


between AT&T and 

the Italians have re-lit the 
heatprf debate about the fixture 
of Italy’s telecommunications 

abortS 

law than- three months ago in 

considerable acrimony. Agree- 
ment with AT&T would straigh- 
ten the hand ‘of Italtel in .any' 

— - - mm — Ti.T n< ■■■ 


market epjoy its 

one-day gain and Wall Street suf- 
fer its third worst daily Ml- The 
degree of normality which was' 
beginning to creep bade into the 
financial markets has been badly 
jolted and the more supe r stit i o u s 
investors may -be wondering 
whether the 13th week after the 
Crash of *87 will be marked by a 
repeat performance of Black 
Monday. 

While ft would be voy surpris- 
ing if the Tokyo and London 
stock markets were not » ffected 
by last Friday’s sharp drop on 
wall Street, il is most unlikely 
that they null be anywhere near 
as badly damaged this time 
round. The 6J8 per cent drop in 
the Dow Jones industrial average 
on Friday follows a 16 per cent 
rise in Wall Street over the last 
month. A correction was overdue 
in New York, and remains over- 
due in London, which has risen 
by more titan 12 per emit afac* 
early December. 

However, there are a number 
of reasons fbr believing that any 
sell-off will be far less extreme 
than took place three months 
ago. Even after their recent ral- 
lies, the London and New York 
markets are 27.4 per cent and 
29.9 per cent off their respec ti ve 
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era. Labour costs may begin to 
d e ep up as new pilots on under 
$40,000 a year and new flight 
attendants on a fraction of that 
refuse further concessions. But 
with the vicious price wars of 
the past few years giving way to 
more gentlemanly skirmishes, all 
the gj gws are profits in 1988 will 
top last year’s. _ _ , . 

nine years of Wood- 
battles and hectic 


stock options are in fact one 
market, and the dangerous speed 
with which serious financial 
problems can surface when the 
various linkages break (town. 
The behaviour of the financial 
markets over the next few days 
will give the first dues as to 
whether the lessons of last Octo- 
ber have been learnt, or whether 
the authorities wilj be forced to 
undertake swee pi ng reforms of 
the way securities are traded and 
regulated in order to prevent a 
further erosion of confidence in 
the world's financial system. 


edge of a new dawn? Hardly. 

Corporate convulsions are still 
in prospect at the three most 
anaemic carriers: Pan Am 
(which {dans to sack its chief 
executive In exchange for agree- 
ment from its unions on swinge- 
ing wage cuts); TWA (which on 
the basis of annual profits less 
losses has contrived to make no 
money at all in 52 years of exis- 
tence); and Texas Air (which has 
been pieced together in an over- 
ambitious fashion from ailing 
bits like Continental and East- 


jok 

*r 


em 


n\ 

But overall the shake-out is 
nearing completion and the 


industry settling down to some- 
ing like its mature 


thing 

form. That form looks 


US airlines 


and no longer look hom- 
'd. Global institu- 


ly overvalued, 
tional liquidity is in a far heal- 
thier state than it was in the 
autumn, the cash calls on the 
market have slowed to a trickle, 
and those foreign investors 
whose rush for the in Octo- 
ber exaggerated the falls in the 
Far Eastern and European stock 
markets have long since 
retreated to the safety of their 
domestic stock markets. 

That said, toe events of the 
past week are a worrying 
reminder that the problems 
which have been haunting the 
world's financial markets for the 
past few months have not gone 
away. Last week's concerted cen- 
tral bank intervention fn« stabi- 
lised the dollar temporarily. But 
it wifi- not be sufficient if next 


. - With British Caledonian safe 
tucked under its wing, Brito 
Airways will presumably stop 
scare stories abmit toe 


invasion of Europe’s skies by the 
* — * US airlines. BA's argument 


giant 

that. 


iat, unmerged, it could not 
compete with America’s deregu- 
lated cantos. had many case 
begun to took .a bit thin: ' corpo- 
rate power, after all, is a matter 
of corporate profit and, viewed 
from the bottom line, the US 
mega-carrier appears, more bog- 
eyman than bully. 

True, .the im mediate picture is 


nJy nar- 
rowly profitable; even if 1087 
profits do hit record levels, 
S900m would represent a meagre 
1.9 per cent net margin on reve- 
nues of $46bn. This is partly due 
in turn to the industry’s heavy 
load of debt If cash flow should 
falter in this most fragile or 
industries, not only those cam- 
era with debt /equity ratios in or 
near double digits (Pan Am, 11:1; 
TWA and Texas Air, 9:1) could 
prove vulnerable. 


In any case, strong revenues 
alone will 


not save Pan Am and 
TWA Hie former, with 5880m in 
long torn debt, needs a capital 


injection from a strong partner, 
but Braniffs Pritzker family hi 


the brightest in -years; airline 
i ML to the 


Friday's US trade figures for 
9beteri 


November turn out to be terrible 
and the dollar resumes its 
free-falL Talk of the 1989 US 



merit bond yields in both the US 
and t he UK are not conducive to 
strong rallies in equity prices. 

In addition, last Friday’s publi- 
cation of the Brady report - the 
first official US post-mortem on 
the Crash of *87 - underlines the 
extent to which the markets for 
stocks, stock index future* and 


stocks M in- the tv* 1 *** 
by h«Tf as much a gain -as the 
S&P 500 average but, thanks to 
Opec, the holiday season and the' 
un rprfaing ly muted impart of the 
crash on. economic activity, they 
have already begun -the' long 
climb back. Having had a rela- 
tively. easy ride from the terror- 
ists and the unions,, toe mqjor 
airlines should show record prof- 
its for 1987: agg re gate net profits 
of at least $800m and .probably 
closer to 6900m seem likely, after 
a S180m net loss in 1986. . 

The current year; too, should 
bring tower fuel prices and 
strong traffic growth: domestic 
business travel seems -large]? to 
be ignoring-Black Monday, while 
the dollar makes America the 
cheapest -First World bargain 
around for foreign holiday zuak- 


ly has 

pulled out of merger talks and 
another suitor has yet to come 
forward. As for TWA, Carl Icahn 
«apmn« to be spending more time 
oh his chess game over Texaco 
than on sorting out the airline's 
proUeius. 

When the final episodes of 
merger-mania are complete the 
betting is on perhaps six big 
players winning through - 
American. Delta, Northwest, 
United, US Air and perhaps a 
slimmed down Texas Air. Dere- 
gulation will have left all of 
them with lower costs than their 
counterparts in Europe, but it 
wfll also have left them weak- 
ened by price wars and take- 
over-related debt The Europeans 
can in any case still cover their 
costs with the kind of cartel-as- 
sisted prices the Americans can 
only dream of. Maybe British 
Airways could turn out the bully 
after alL 
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Banking deregulation 

|| \ 3 has led to reduced 

■— = m exchange controls , and 

e lmr increased competition, 

Q_Ji writes Michael Reid. 
Bankers now favour closer links with 
the European Community, which 
would require the removal of what 
financial barriers remain between the 
region and the rest of the world- 

Looking at 
the market 


IN A major speech last month 
Peter Wallenberg, vice-chairman 
or the Skondinaviska Enskllda 
Bonk and chairman of the Swed- 
ish Industrial Federation, 
announced that the time had 
come for Sweden to join Lhe 
European Community. 

It is thought in Stockholm and 
Lhe other Scandinavian capitals 
that his speech was mode after 
consultations not only with lead- 
ers of the Swedish bonking and 
industrial communities but also 
with some members of the Gov- 
ernment. 

The officio) Government reac- 
tion to Wallenberg’s speech was 
hostile, but what he said has cer- 
tainly focused Scandinavians' 
attention on their position vis-a- 
vis the Community. Denmark 
has been a member since 1973, 
and now, in a financial and trad- 
ing sense, looks far more to the 
Community than it does to its 
northern neighbours. 

The possibility of other Scandi- 
navian countries following Den- 
mark affects not only the expan- 
sion of the industrial companies 
but also the demolition of barri- 
ers to capital flows between 
them and the rest or the world 
and the integration or their 
banks into the international 
markets. 

Until 1986 the Scandinavian 
banking community was unusu- 
ally tightly regulated in both its 


interna! and external business. 
In 1985 and 1986 the authorities 
released the banks from many of 
the domestic controls, with the 
result that they have become 
more competitive, more con- 
cerned with profits than with 
balance sheet size, and more pre- 
pared to diversify into each 
other's established realms of 
business. 

In the last 12 months domestic 
liberalisation has been followed 
by partial elimination of 
exchange controls - a process 
which will be taken further in 
the next two years. 

If any more of the Scandina- 
vian countries join the EC, or 
develop a close association with 
It without joining, the barriers to 
financial flows between them 
and the rest of the world will 
have to be removed completely. 

In Sweden, Finland and Nor- 
way, the subject of EC relations 
has been a topic of growing 
debate for several years, ana 
seems likely to be a major ques- 
tion in 1988 - particularly if 
Sweden and Finland, which 
have been faring much better 
economically than Denmark and 
Norway, move into recession 



CONTENTS 


The Nordic Countries 


BANKING AND FINANCE 


Integration of their during the year. 

> the international In Sweden there is no auestion 
but that the bankers and fndus- 
6 the Scandinavian trialists would like to join the 
nmunity was unusu- EC. They feel that, if it stays 
regulated in both its outside, Sweden will not get the 


favourable treatment from other 
major economic powers that it 
would get if it dealt with them 
as part of a group with a dozen 
or more other countries. 

The main obstacle in the case 
of Sweden is its tradition of neu- 
trality, a cornerstone of Swedish 
foreign policy for nearly two 
centuries and a principle enjoy- 
ing support at all levels through- 
out Swedish society. Even with- 
out this, Sweden's attachment to 
its comprehensive social security 
system presents another prob- 
lem. The politicians from the 
Socialist party. In power for most 
of the last 50 years, believe that, 
as the Community develops, gov- 
ernments' tax and spending poli- 
cies will be brought increasingly 
within the orbit of Brussels in 
the context of the creation of an 
“internal market". 

Similar debates are taking 


place in Norway and Finland. 

In Norway, it now seems that a 
majority of the population would 
be in favour or joining the Com- 
munity. The country is a mem- 
ber of Nato, so does not have the 
.political qualms that its neigh- 
bours have. Strong lobbying 
against entry .by the country's 
•powerful agricultural and fish- 
eries interests resulted In a "no" 
vote in the 1972 referendum. 
The subsequent discovery of oil 
appeared to vindicate this stand, 
but, with the collapse in the oil 
price, Norway's economic vul- 
nerability has again been high- 
lighted. 

In Finland, the Centra] Associ- 
ation of Industries, with the sup- 
port of the banks, and to some 
extent the politicians, echoed 
Wallenberg when it said recently 
that the country could not afford 
to stay out of the EC - though It 


is assumed that the alternative it 
envisaged was some form of 
close association rather than full 
membership 

There is a consensus in Fin- 
land that the country could not 
join the EC, because of its dose 
relations with its near neighbour 
the Soviet Union and the pivotal 
position it occupies in delicately 
balanced east-west relations. Its 
post-war treaties with the USSR 
preclude its involvement in the 
type of political and defence 
integration that Is envisaged far 
the European Community undo* 
the Treaty of Rome. 

For all the discussions, it is 
unlikely that any of the coun- 
tries will apply to join the EEC 
soon, not least because the Com- 
munity for the moment is . not 
very Interested in new appli- 
cants. This is a point often over- 
looked in Scandinavia. 


Exchange controls 

A unwed stock exc 


What is likely is that the vari- 
ous Scandinavian governments 
will seek forms of association 
that will give them- as many as 
passible of the benefits of mem- 
bership of the EC with the mini- 
mum toss or sovereignty. 

The type of agreement the 
Scandinavian governments 
might like would involve their 
having access to Community 
research programmes and high 
technology development effort 
in space, for example - and their 
companies being treated as Com- 
munity companies in govern- 
ments' purchasing (the Scandi- 
navians already have tariff-free 
access to the EC, and Commu- 
nity standards in Industry and 
■other areas they adopt on their 
own accord). - 

In return -for their privileges, 
the Scandinavians would pay 
money info some of the EC's spe- 
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dal funds, and perhaps contrib- 
ute to Community aid pro- 
grammes under the Lome 
Agreement. 

Difficulties might occur in the 
harmonisation of agricultural 
'policies; Scandinavian agricul- 
ture is heavily subsidised to com- 
pensate for the region's severe 
climate. Free - movement . of 
labour would also be a sensitive 
issue; the. Finns in particular fol- 
low a very restrictive policy on 
immigration. 

The harmonisation' of financial 
regulations would not" be diffi- 
cult. On December 9, the Swed- 
ish Government said it was. will- 
ing to remove all barriers to 
capita] movement, between 
Sweden and the EC, which in 
effect would mean between 
Sweden and the rest of the 
world. The Government had 
taken. an important step in 'this 
direction Iasi October, when It 
stalled -to make foreign currency 
available for private -portfolio 
•Investment overseas. Similar . 
changes , have been under way in 
Finland. 

The principle exchange control 
barrier that remains in Sweden, 
Finland and Norway is the pro- 
hibition on . foreigners buying 
local bonds and money market 
securities. There are also restric- 
tions on the amounts of stock 
that foreigners may buy in Scan- 
dinavian companies without ask- 
ing permission of the authorities. 

Tn internal banking matters, 
deregulation started earlier, and 
in Sweden is almost complete. In 
the last three years the Swedish 
. authorities have dismantled con- 
trols on the. volume of banks' 
lending and Interest rotes. In 
1986 they allowed 12 foreign 
banks into the kingdom; oil have 
found the competition tough and 
' one, Paribas, has closed its 
branch. ■ 

Earlier, the authorities had 
allowed the Issue of certificates 
of deposit and Introduced market 
rate treasury bills, which led to 
the creation of the money mar- 
ket. 

In Finland, foreign bonks were 


Denmark: tank faflur**.' debt 
Profile: Dan Pareto Bank 

Finland: new banking laws; the 

stock market 

Profiles: Jaafco Lassfla; Den 
norske CredUbank 


□ tikotratfon by /total Macfvtan 


uniform rates among all the 
banks in Finland. 


It has -recently been 
that these regulations Be modi- 
fied in 1989, to allow the banks 
to compete in their rotes, with- 
out depositors 1 income losing its 
tax-fore status. It is taken for 
granted In banking circles that 
the proposal will come into 
force. The major result of dere- 
gulation, as was intended, has 
been increased competition. * 

In Sweden one notices that the 
banks’ results no longer move 
parallel to one another in 
response to the policies of the 
Riksbank (the central bank ) and 
the Finance Ministry. Now, how 
much profit a bank makes is 
determined by its own abilities, 
and the discrepancies in the 
banks* results are striking 

Likewise, in Finland the dere- 
gulation of bonk lending rates, 
and the permission given for 
companies to borrow abroad, 
have led to a big increase In 
'liquidity in the market and a 
new atmosphere 'of competition. 

The current enthusiasm for 
deregulation and the free play of 
market forces may wane later 
this year or in 1989 if the Scandi- 
navian economies move into 
recesaon. 

The Norwegian Government 
acted two. years ago to curb the 
growth in consumer spending 
that stemmed from the country's 
oil boom, and the Danes' have 
been forced by their persistent 
payments deficit to adopt their 
own deflationary measures. In 
Sweden and Finland the boom of 
the last three years has clearly 
run its course; m both countries 
bankers and industrial managers 
are talking of overheating' being 
followed by recession. 

In all coon tries these problems 
are being made worse by the col- 
lapse of the stock markets since 
last October. In Stockholm, 
which has the region's biggest 
market, the initial foil was not 
big by international standards, 
but the slide has continued 
steadily since. Several Swedish 
and Norwegian companies have 
postponed or' cancelled share 
issues. 

The prediction is that this year 
Scandinavian companies will be 
investing less than in 1986 and 
1987. Au the banks are forecast- 
ing lower national growth rates. 
Since October, the Svenska Han- 
delsbank, one or the most pessi- 
mistic, has revised its estimate 
for Swedish econonomic growth 
this year from an already low 15 
per cent to 05 per cent. 


allowed to open in the early 
1980s, though only four arrived, 
and one of them. Chase Manhat- 
tan, recently left. Us licence was 
taken by PK Banken of Sweden. 

The major reform to date came 
in August 1986- when the banks' 
average lending rate was decon- 
trolled. The cost or banks* funds, 
though, is still regulated by the 
longstanding law -that exempts 
depositors' income from tax if 
two or more banks are paying 
the same rates. This has led to 
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Doing business today is rather like 
ski-fag. Tb keep on your feet among a 
multitude of twists and turns, yoc need 
skill and dedication. And to attain that 
extra winning edge, you need to do 
business with a bank that matches jour 
own skill and dedication through every 
stretch of the course. 

HongkongBank. In Scandinavia and 
aroundthe world, we supply banking 
services to keep your venture headed 
straight towards the winner’s circle. 

Wfe have over 1,300 offices in 55 

countries, making us one of the world’s 
largest financial institutions. Each of 
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our offices is backed by over a cranny 
of global experience. That means an 
important boost for your business in 
every facet of banking and finance. No 
matter how wide-spread yoor interests. 

So if you trade with, or have business 
interests fa Scandinavia — or anywhere 
else fa the world — HongkongBank is 
there u help. Contact us at our 
Stockholm representative office at 
Strand vagen I, SU4-51 Stockholm, 
Sweden; our London office at 99 
Bishopsgste, London EC2P 2LA. Or 
talk to ns today az your nearest office of 
the HongkongBank groqp. 
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Michael Field on the dismantling of exchange controls 


THE ECONOMIES 


Shedding a disadvantage 


SWEDEN 


FINLAND 


W W 1H tM W 1M 


IN THE last two yean the governments 
of Sweden, Finland and Iceland have 
done mnch to dismantle the comprehen- 
sive exchange controls that they have 
imposed on themselves since the second 
world war. or earlier. 

The original purpose of the controls 
was structural. The governments saw 
their economies as being small and 
weak, and they wanted to protect their 
assets from foreigners while conserving 
domestic capital for domestic purposes. 

In recent years these objectives have 
become irrelevant, and in Sweden espe- 
cially the economy has suffered from a 
snrplns of domestic capital. This has 
caused a consumer boom and, before 
October, a particularly steep rise in 
share prices on the Stockholm stock 
exchange. . . . 

At the same time the deregulation and 


globalisation of the world’s financial 
markets, coupled with the removal of 
barriers to the flow of capital elsewhere 
in the industrialised world, has 
Increased the political pressure on the 
Scandinavian governments to demolish 
exchange controls. In effect, in the 
1980s exchange controls have become 
both economically and politically disad- 
vantageous. 


The reasons why the governments 
have not moved farther and faster on 
this Issue Is that they are afraid of caus- 
ing destabilising capital flows, particu- 
larly if they open their domestic money 
markets to foreign capital. And the 
Swedish authorities are believed to fear 
that a sudden freeing of outward invest- 
ment would lead to the movement 
abroad of a large part of the SKr20-30bn 
of liquid funds held by Swedish insur- 


ance funds. 

Governments want to proceed slowly 
so that they can assess the impact of> 
exchange deregulation stage by stage, 
and avoid having to take steps back-i 
wards. They may also experience a lin- 
gering socialist instinct to delay giving 
up control of the supply and price of 
domestic capital. 

The two exceptions to the general pat- 
tern are Norway, which liberalised its 
exchange regime In the early 1980s but 
has recently been forced to reimpose 
some controls, and Denmark, which has 
removed almost all its controls and is 
now close to enjoying a completely free 
exchange regime. Denmark Is an excep- 
tion in that it has been part of the Euro- 
pean Community since 1972. 

The main recent exchange control 
changes - and expected changes - in the 
Scandinavian countries are listed below. 
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SWEDEN 


Purchase of foreign securi- 
ties: Until the beginning of Lbis 
year. Swedes were greatly 
restricted in the purchase of 
financial instruments on foreign 
markets. What purchases they 
made had to be done through a 
pool of switch currency of lim- 
ited size; and. to buy this cur- 
rency. investors paid a premium. 

In" a major development in 
October last year, the authorities 
announced that SKr3bn would 
be made available for new over- 
seas portfolio investment in 
19SS; and it Is thought by bank- 
ers that similar allocations of 
new money will be made In 19S9 
and subsequent years. This will 
steadily eliminate the premium 
paid for investment currency, 
and within a few years it is 
assumed that it will lead to corn- 


investing in Sweden: Foreign- 
ers are not allowed to buy short- 
er long-term Swedish fixed inter- 
est securities - whether issued 
by the Government or by compa- 
nies. There is no indication that 
this restriction is about to be 
removed. 

Foreign investment in the 
equity of Swedish industrial 
companies is allowed, but the 
amounts are partially and indi- 
rectly restricted. Foreigners may 
only buy "free* shares, which 
sometimes do not carry voting 
rights and normally do not con- 
stitute more than 40 per cent of 
a company's equity. 


that the ceiling will be raised 
further in the future. This regu- 
lation applies both to individuals 
and companies, though if a com- 
pany's investments can be classi- 
fied as.'direct", rather than 
'portfolio', no restriction is 


placed upon it. 

Foreign corn 


Foreign currency borrowing 
by Finnish companies: In 
August 1986 Finnish shipping 
and manufacturing companies 
were authorised to take foreign 


for a company to increase the 
proportion of its free shares rela- 
tive to restricted shares, and for 
a foreign buyer to expand Its 
purchase of free shares above 
the authorised limit. Foreign 
investments in Finnish banks 
and forest industries companies 
are completely prohibited. 


personal use by Individuals and 
companies from Norwegian 
banks or banks abroad for the 
purpose of trade finance or 
investment. Long-term borrow- 


ing is subject to quotas of 
NKr2.5bn in 1986. NKr7.5bn 


loans (which have recently been 
cheaner than Finn mark loans!. 


IT a foreigner wants to buy 
more than 2u per cent of a com- 
pany's total equity, or if the 
company wants" to 'increase the 
proportion of its equity that is 
free, permission must "be asked 
of the authorities. Normally per- 
mission is obtained easily. 

So Tar foreigners have been 
totally prohibited from buying 
shares in Swedish banks, stock- 
brokers and finance companies - 
though foreign banks were 
allowed to open in Stockholm in 
1986. The Credit Committee, a 
body which has been working 
since 1983 and is about to pres- 
ent its report to the Government, 
is going to propose that this 


plete freedom for outward port- 
folio investment. 


[duo investment. 

Purchase of foreign real 
estate: In late 1986 the amount 
which Swedes could invesL in 
real estate abroad was raised 
from SKr250.000 to SkrSOO.OOO. 
To make an investment one has 
to obtain permission from the 
authorities, but it is granted eas- 

Finauce of corporate expan- 
sion abroad: In I9S6 Lhe central 
bank (the Riksbank) abolished 
the rule by which Swedish com- 
panies making direct invest- 
ments abroad had to finance 
such investments by taking for- 
eign currency loans over periods 
of at least five years. Now com- 
panies can use income generated 
in Sweden to finance expansion. 
Profits made from foreign 
operations must still be repatri- 
ated, though the change in fin- 
ancing regulations means that 
this rule has now lost much or 
its relevance. 

Restrictions on foreigners 


restriction be lifted, though the 
proportion of free shares allowed 


proportion of free shares allowed 
to the banks will be less than the 
40 per cent normally allowed to 
industrial companies. 


FINLAND 


Purchase of foreign securi- 
ties: Until early 19S6 Finns were 
not allowed to make portfolio 
investments abroad. Then a limit 
of FM 10,000 was placed on their 
purchases, raised to FM50.000 
(about S10.000) in May 1987. 
This reform has not led to large 
capital outflows and it is thought 


cheaper than Finn mark loans), 
provided they were for terms of 
at least five years. Late last year 
this concession was extended to 
Finnish companies or all types. 

Companies may also take 
short-term import or export 
finance from abroad, but other 
types of short-term loans and all 
foreign medium-term loans (of 
one to Hve years) are prohibited. 
The reason is that it is thought 
that short- and medium-term 
loan transactions are liable to 
lead to volatile capital flows, par- 
ticularly if large volumes of 
medium-term borrowings were 
to be repaid early. 

Finnish banks may borrow as 
much as they like abroad, 
though they have to observe the 
above regulations when they 
lend in foreign currencies to 
Finnish companies. In 1986 a 
ban was imposed on the banks, 
making domestic foreign cur- 
rency loans that would be 
financed by Finnish companies’ 
foreign currency earnings depos- 
ited with them. 

Restrictions on foreigners 
investing in flnlanH- Foreign- 
ers are not allowed to invest in 
Finnmark bonds or other money 
market instruments. They may 
buy ‘free” shares in Finnish 
companies. The regulations 
affecting these shares are much 


NORWAY 

Purchase of Investments 
abroad: For the lad; two years, 
both corporate and private Nor- 
wegian investors have been free 
to buy shares on major foreign 
stock exchanges, though their 
purchases must be made through 
Norwegian brokers. They may 
also buy bonds, up to the limits 
of NKrlm for individuals and 
NKr5m for corporations. 

In the past 12 months regula- 
tions have been introduced to 
prohibit purchase of shares in 
money market, or mainly money 
market, funds registered in for- 
eign tax havens. All of these reg- 
ulations are supervised by a 
licensing system. 

Direct foreign investments by 
Norwegian companies normally 
are licensed, but individuals are 
not usually given permission to 
establish companies abroad. 
Restrictions on foreigners 
investing in Norway: Foreign- 
ers have not been allowed to 
invest In Norwegian bonds since 
November 1984. They are 
allowed to purchase equity 
shares, though the size 01 the 
investments they can accumu- 
late in Norwegian companies is 
limited by the same types of 
rules that apply in Sweden and 
Finland. Direct investment by 
foreigners in Norway is subject 
to licenses, which are liberally 
granted. 


(1987) and NKrlObn (1988). 

At the end of 1986, after a 
period during which the krone 
had been under pressure, restric- 
tions were places on the Norwe- 
gian krone money market It was' 
ruled that companies could do 
forward business only cm current 
transactions, not on long-term 
loans. 

□ 


Restrictions on foreigners, 
investing in Denmark; For- 
eigners can invest in all types of 
Danish securities, except fixed 
interest paper with maturities of 
less than two years. This restric- 
tion should be eliminated by the 
time the European Community 
internal market is created in 
1992. 




Pare base of foreign securi- 
ties: Since October 1987 Iceland- 
ers have been allowed to buy 
Icelandic securities, issued by 
government entities and private 
companies, in foreign markets. 


lability of their money. It is 
expected that a guarantee on 
this will be given soon. Regula- 
tions governing investment by 


foreign companies in busin rases 
in Iceland have recently been 
liberalised. 

Borrowing abroad by Ice- 
landers; It has recently been 
made easier for Icelandic compa- 
nies to borrow directly from for- 
eign banks. Previously they 
would approach their banks in 
Iceland, and the banks would 
take foreign currency loans on 
their behalf. Leasing companies 
that have recently been estab- 
lished in Iceland are allowed to 
obtain their funds from abroad. 
The present tax on foreign bor- 
rowing will be repealed at the 


They may also buy other "good 
quality* securities, though in 
these cases they must first ask 


Private dealings in foreign 
currencies: Danish citizens may 
only buy foreign currencies for- 
ward if their purpose is to bade a 
commercial transaction. Individ- 


DENMARK 


uals may not borrow in foreign 
currencies and may not have for- 


Pnrchaoe of foreign . securi- 


ties: Danes may buy any foreign 
securities they like In any quan- 


securities they like in any quan- 
tities, though for tax purposes 
they must register their dealings 
with Danish banks. 


currencies and may not have for- 
eign currency current account - 
though Danish companies may 
have foreign currency current 
accounts If they will be using the 
foreign exchange for an external 
purpose within 60 days. These 
restrictions are due to be elimi- 
nated by 1992. 


these cases they must first ask 
the permission of the central 
bank. It Is intended that inves- 
tors' freedom will be expanded 
in future. 

Also in October, the Govern- 
ment announced that Icelandic 
companies would be granted 
wider permission to invest in 
companies abroad, in order to 
improve their competitiveness. 

Restrictions on foreigners 
investing in Iceland: Foreign- 


ers may already buy 1 
securities, but the Gov, 


end of 1938 - the delay being 
intended to encourage the post- 


securities, but the Government 
does not guarantee the.reconyer- 


in tended to encourage the post- 
ponement of foreign borrowings 
and to help the Government s 
anti-inflation policy. 


A unified Nordic stock exchange? Sara Webb weighs the arguments 


Attracting the foreigner 


the same as those that apply in 
Sweden, though it might be, 
more difficult than in Sweden 


oreign currency borrowing 
by Norwegian companies and 
Individuals: Foreign currency , 
borrowing is not permitted for 


The best buy in 
international banking... 



ONE OF the more pressing wor- 
ries for the Nordic countries is 
how to survive global stock mar- 
ket developments and tougher 
international competition. 

It has led Mr Bengt Ryden, 
chief executive of the Stockholm 
Stock Exchange, to press for. 
closer co-operauon between the 
Nordic exchanges in Stockholm, 
Copenhagen, Oslo and Helsinki, 
to the extent of urging a com- 
puter link to allow automated 
share trading across borders. 

Tt is not realistic to think that 
we will ever be a significant 
market place for other, non-Nor- 
dic, shares, but the Nordic coun- 
tries — which account for 1 per 
cent of share trading in the 
industrial countries - should 
make sure that they are the most 
important market place for their 
own shares,* says Mr Ryden. 

His concern is not groundless. 
During the 1980s, the four 
exchanges grew rapidly, helped, 
by the stimulus of special 
savings schemes in the case of 
Norway and Sweden. 

The weekly turnover on the 
Stockholm market in 1987 
exceeded the turnover for the 
whole of 1979. Foreign investors 
had significant holdings in the 
Nordic markets (though, with 
the bourse crash, the interna- 
tional investors have tended to 
pull out of the minor markets). 

‘Foreign investors have played 
an important role in the boom of 
the 1980 b, and their attitude and 
participation in the Nordic mar- 
kets will be decisive for the 
future,” says Mr Ryden. 

Foreign ownership in Swedish 
shares rose from 3 per cent in 
1980 to 12 per cent in 1986. But 
keeping foreigners interested 
depends on making the Nordic 
exchanges attractive market 
places, and in Sweden that has 
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This would allow an investor in, 
say, Sweden to buy shares from 
his desk-top In a Finnish com- 
pany that was not listed on the 
Stockholm exchange, and would 
create a unified Nordic exchange 
with improved sendees. 

Experience so far suggests that 
Nordic shares listed cm the other 


(these axe in the process of being 
tighte n ed in Sto ck hol m , though 
many feel they are nowhere near 
tough enough and should be 
broadened in' scope to include 
fund managers ana journalists); 
and there would have to be stan- 
dardisation of listing and. disclo- 
sure requirements. 


Nordic exchanges tend to flow 
back to their home country. 

There are, however, certain' 
obstacles. Regulations concern-- 
fng , for example, i nsider trading 
would need to be harmonised 


It would also require the 
removed of exchange controls, 
decisions on which country the 
share transaction has occurred 
in, and real-time market infor- 
mation between countries. - 


•• Opponents of this scheme 
. argue that, apart from Stock- 
holm, the Nordic markets suffer 
from liquidity problems; and 
they point to the difficulty some 
foreign investors had in selling 
out Finnish shares during the 
bourse crash. 'Oiey also fear that 
a unified Nordic *»vnhwngf» would 
be dominated by Swedish com- 


panies, which currently account 
far 80 per cent of the combined 


turnover, leaving the small and 
medium sized Danish, Finnish 
and Norwegian companies on 
the sidelines. 


not been the case recently. 

The Government doubled the 
share turnover tax in July 1986, 
which means that transaction 
costs in Stockholm are now 
between three and five times as 
high as In London and New York 
where the major Swedish compa- 
nies are listed. 

Estimates . of the extent to 
which trading in Swedish shares 
has moved abroad suggest 85 per 
cent of free shares in Asea, Elec- . 
trolux, Pharmacia, Volvo and 
Ericsson are traded overseas. 
Traders complained that prices 
in Stockholm were increasingly 
driven by prices bn London. 

The Stock Exchange Board has 
already asked the .Government to 
grant foreign investors exemp- 
tion freon, transaction costs, so, 
that they will be wooed back to 
the market. The Norwegian Gov- 
ernment derided to Introduce a 1 
per cent turnover tax on share 
trading, apparently ignoring the 
effect such a tax had on its 
next-door neighbour. 

Mr Ryden believes the solution 
is to nave a computer link-up 
between the Nordic exchanges 
and much closer economic and 
financial co-operation between 
the countries to match their co- 
operation In trade and services. 

Today 643 companies are listed 
on the Helsinki, Copenhagen, 
Oslo and Stockholm exchanges, - 


That’s because Jyske Bank is 
the bank of good ideas. And we 
don’t brood over them: we know that 
speed of action can be vital to their 
success. That is also why we made 
our organizational structure relati- 
vely flat, simplifying the decision- 
making process. 

To be honest, we don’t really 
consider ourselves a bank at all. We 
prefer to think we’re simply a sound 
and well -organized business which 
has chosen to deal in banking trans- 
actions. 

That is the philosophy under- 
lying our activities in international 


banking. It means we’re ready to 
deal with other banks on straightfor- 
ward business terms, anywhere in the 
world. 

To facilitate matters, Jyske 
Bank has its own banks in Switzer- 
land, West Germany and Gibraltar. 
Branches in London and Cayman 
Islands and representative office in 
Spain. 

So, next time you are in the 
market for transactions involving 
Denmark, don’t waste time shop- 
ping around: 

Go straight for Jyske Bank 
- it’s a bargain ! 
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BANK 

Bank of Jutland 
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but only 17 of these had a 
on another Nordic exchange; and 
only 11 listed companies hod 10 
per cent or more of their shares, 
in another Nordic country. 

‘When it comes to goods and 
services, the Nordic neighbours 


International Division 
Vesterbrogade 9, P. O. Box 298 
DK-1501 Copenhagen V, Denmark 
TfeL: 009 45 1 21 22 22 
Telex; 27340 jybkc dk 


co-operate in en Important mar- 
ket, but when it comes to capital 
supply, the question comes way 
down the list of priorities,* says 
Mr Ryden. He wants freer move- ■ 
mem of capital between the 
countries. 1 . 

The idea is that, since all the 
Nordic exchanges are moving- 
towards the Introduction of new 
technology that will allow auto- 1 , 
mated share trading, they could, 
in ’ theory be linked by computer. 1 j 


Landsbanki Islands <lhe National Bank of Iceland) tone* 
only the largest bank in Iceland, but also holds the distinction 
of being the oldest end most exp eri enced. • • 

" LondSfcankl Islands, wtti more branches than any other 
Icelandic bank, a greater vofwne of business than ofl to 
.competitors combined and access to worldwide monetary 
transactions, certainly Is an important c orne rs to ne of the 
Icelandic economy. 

1 We draw otxcHentete nationwide from afl walks of 
Icelandic private end busfneesIBe, serving both large and small 
customers aMcs. You as In sate hands and good company 
whervyou do business through the National Baric of Iceland. 
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SWEDEN PIONEERED the use of - 
options in the Nordic region,- 
with the launch of Its: first 
options market (QM) in ' 

' its second <SOrf5 in' Mardt 1887;, 

Though the markets grew rath ' 
idly at first, they have .not 
escaped criticism, and Nordic : 
neighbours would do well : to 
leam from Sweden’s experiences 
in this field before pushing 
ahead with the launch 'of ^their 
own exchanges. -■■■.£- 1 . 

Options markets need regula- 
(ion and. those who use them 
should be- fully -aware -of .the- 
risks involved- - not just the 
: players, on- the floor," but the 
senior managed in the financial . 
.institutions neetflo; be clear 
about the risks and have control . . 
systems in place to-gcop . losseg at 
a -previously determined level . 

The growth -of. Sweden!® 
options markets ; has taken * 
observers by surprise^ During-.. 

1.987, OM's average daily turn-: 
over was 30,000 -index option - = 
contracts, 8,000 stockoption con- .. 
tracts ana 2L60O' interest option «u 
contracts. SOPE started off 
strongly, claiming between’® 
and 40 per cent or market 'share, - 
but this has dwindled to between 
5 and 10 per cent recently. . : 

.Oil:. was set.-up by-Mr plaf 
Scenhammar, a Swedish entre- 
preneur who started has- own 
swimming pool- construction. ; 
business at the age of 24 Jn; order ' 
to finance his studies at unfver-", 

.sity, and who later moved to the 
US to work as a broker with WE 
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_ Hutton (which later went -bust) -under the control of the stock 
and then with Bache. - ... . - .'-•exchange; -riot Onto «■>-* way of 

- Steitham riar'., returned- to ^brlfig^ *mher, Java. 

Sweden -in lOTb-'ana started work, '.'so 1, tHat ' bjitions would cOttie 
with the Boruuers publishing under stock exchajwe legislation, 
and. leisure group: He recognised .faSowinga spate orheavy losses 
the need for an options market . amohg,-tank8;lHOkEjs, and other 
in Sweden, won, support .ftoflL' ~useis«jf the marketed :*'•* 
friends in the brokerage Came- -The first- warnings .caine in 
gje and Skandinaviska Bnskflda ^January 1987, when .^emerged 
Banken, and started tha market that a Junior employee of the 
in June I98& - . -.'.V -Scociholi 

OM toqk oil .rapidly , though 
there were ‘complaints' at first 
abou t the high transaction costa. > 

OM successively brought down 
the charges; Jmt the door was 
open /or. a competitor and SOFE. 
started in'. March 1987. SOFE’s 



Exchange. - would tike to see 
new legislation to cover the 
options markets. 

The Bank Ins,. 

the watchdog for the 
markets, has suggested proposals 
to prevent the use of options as 
gambling instruments, though 
Stenhammar says: “If you stop 
the speculation, you stop the 
market." He estimates that, of 
the particfoanta. 60 per cent are 
gm& 25 pc 


per cent are specu- 
15 per cent are in 


exchange, offering competition 
on transaction costs and based 
on the open outcry system >r 
unlike OM which & computer- 
based. 

SOFE has since lost. market 


Stockholm 
menr-had loot 

cularinginfuturesand 

:• That should have been the 
moment when banks 'and~bro- 
kert asked whether the same 
-thing coddJutppea toriiem. But 
'in themeanQine; Goetabenken 
aim . was .to. be a . non-profit (Sweden ’sfourth larsestjpubilcW 

quote<T/bBijk) JastSiMOOra in 
index - options. Which is calcu- 
lated ;to halve $he 'bank’s 1987 
profitjwhil^rSvenskaHandels- 
banken(the third largest com- 
. „ „ - mercial- bank) test SKi334m on 

share, faced financial difficulties, Index options through the Illegal 

- and is a less popular exchange trading activitiee of twoemplqy- 
because players caiutot be "anon- oes.- r. 

ymous" in the way that the •- Other broken and banks 
screen allows them - to ha “Ano-;; neglected to ask /hr sufficient 
• nymtty is important in a small crcafiateral from ctients, and so 
medium-sized . -^market,*-- says - had to bear the cost of losses 
Stenhammar. ^theumelves. The iuonl of the: 

Meanwhile, OM" reported prof- story is that senior managers 
its of SKrl51m In 1986 . and . were not aware of the- tisks 
showed a 33 per cent, increase in ' involved ami <fid hot have ade- 
proflts for the first she months of quate controls in place to limit of the Stock Exchange. 
-1987 -at SKr9&8m. The critietem .toeloeses.' - - - - . .- ‘ Thongh.it is still not 

Of OM is that. “It is: a- private - .“The real responsibility' is not- whether the, two 
enterprise with a strong' profit vfrftfc the -25-yesr-ald trader but 
motive — the only thing they with the top management in the 
care about is high turnover, to banks. They must be aware of 
the detriment ' or the ; players,” the risks Involved in ' Afferent 

- acco rt U n gtoone trader- : exposures. They need to be- edu-: 

*Xifexciiange Is there to serve ' cated,” says Stenhammsr. ■ *. 

A'ibmmunity -Uotjto make a Uv- * ”“ J TKe:isW excbanj£s edadm that 
'ing based on-'-cAftiiuisstons,"- he v their regulations bre ef a suffi- 
said “It Is difficult to feel that cienthr high standard. But many 
what they- are doing is -ethically - including Mr Bestgt -Ryden, 
corsectr ..1 . . -chief executive of the Stock 


hedging, 
lacing and 
arbitrage. 

0M Has been swift to market 
its expertise abroad. It is behind 
the planned options exchanges 
in Helsinki and Oslo, though In 
both countries it may face com- 
petition from' rival privately- 
owned exchanges despite the 
small size of the market- 

In Finland* OM Is involved 
with Union Bank of Finland (the 
leading Finnish hank), Skopbank 
(the central bank of the Finnish 
savings banks), Pohjola (the 
leading' Finnish.' insurance 
group), and H Kuningas (the 
stockuokeis). 

The rival exchange has the 
support of ' Ransallis-Osake- 
Puiklri (one.of the lading com- 
mercial banks),Okobank (the 
cooperative bankiiig groi 
Postipankki (the post office 
bankX And 16 srrwl . brokerage 
firing end & unde^ the . auspices 


merge ^iven' that few' 


certain 
may 

_ ' ,ve 

Finland !* large, enough 1 to p**rf 
two exdhangesX the Justice Min- 
ister has already called for a 
delay in their launch until the 
new securities markets legisls- 
tiorrHXHees into force, possibly 
this summer. .Even jeo, there are 
doubts oyer Whether the new 
legisla ti on will be. adequate to 
the prevent the sorts of problems 


Beyond the Fermenta Affair 



SWEDEN'S. BUSINESS commu- 
nity has learned some lessons 
the hard way as 'a result of the 
scandal that surrounded Fer- 
menta, the antibiotics and. ani- 
mal health group. Many hope 
that such a disaster - where so 
many were hoodwinked for so. 
long - could not pbstiUy happen 
again. - 

In the wake of the Fermenta 
affair, a number of changes are 
purportedly taking place. “The 
Stock Exchange Board is discuss- 
ing how it can tighten up lts 
listing agreement for companies- 
Leading bankers and industrial-, 
ists daim that they now. think 
more carefully about whidi com- 
pany boards .they .choose to. sit 
on. And foreign 'businessmen: 
admit they are less inclined to: 
nut their foitK in "traditional; 
Swedish honesty” - . something 
that auditors, brokers, analysts 


and the media should alao do, ' 

It has been easy to put most of 
the blame for the Fermenta 
scandal on Refaat El-Sayed, the 
Egyptian-born entreprenoir who 
bufft it from scratch and who is 
tinder -investigation for serious 
fraud, book-keeping crimes, and 


ulations that - forbid loans 
between a corporation and Its 
managing director. . 

■..The lawyer representing, 
mipority- shareholders . in Fer- 
menta has accused . Refaat at 
"systematically abusing" his 
"extraordinarily Strang” position 
in the company. He didins tb# 
Refaat manipulated Fermenta.!* 
assets on a huge scale . in order to 
dress = iip- the company!* resulte, 
.bqbked "possible future revenue 4 ' 
as income, conducted imres- 
tztiiried private trading With. the 
company^ took out . loans , of 


per cen 
launch 


STS BANK IMPROVES 
ITS INTERNATIONAL 
SERVICES 

The -Banish. bants FauspacJdd.an4,\; ; 
STS Bank have^oin«i jEoiGcs. t4pW v 
STS Bank can offer roorefiexiblc and 

diversified international sendees. ■ 

STS'Bank InreinatioriMDivision ■ 
Paasrvuorenkatu 3, SF00530 Helsinki, 

Finland 

General Banking 
Telephone; + 358 h 0”73181 ext. 

Telex 126196. '.v] 

Telefax + 358-0-7318470 S.WIEC- : 
STSCHHH ■ ■■■*".■■ 

Foreign Exchange Dealing - • 
Telephone: + 358'0"70I6674 or - . 

+ 3580-763043 ■ ’■ r : 

Telex 126197 

6 STS BANK 


direct payments from Fermenta 
group companies, and systemati- 
cally withheld information from 
the hoard and the auditors. 

' . Refaat bought Fermenta from 
the pharmaceuticals group Astra 
at the end .of 1981 for around 
SKr39m. At the time, it was a 
loss-making subsidiary with one 
product (base penicillin) and 
sales of SKzTlm. 

Through a public offering In 
Augutt 1984, be. raised money 
for expansion arid- turned Fer- 
menta into a leading producer of 
bulk antibiotics, with fermenta- 
tion plants in the US, Italy, 
France, and jdirit ; ventures in 
South Korea and- Egypt. The 
share price, climbed rapidly - 
Fermenta was a star performer 
on the stock .market, rising 1200 
cent from the time of its 
to its peak 18 months 

later. 

• Bf 1986, Volvo saw. Fermenta 
as the key . to bmkting up a bio- 
technology and pharmaceuticals 
empire, together with Pharmacia 
and Leo. The group would have 
had anneal sates ofover SKrfibn, 
and - temporarily at least - had 
the stamp of approval of Mr 
Pefrr Gyilenhammar, Volvo’s 
chief executive and Sweden's 
leading Industrialist. 

As it happened, -the deal fell 
apart when It transpired that 
Refoat had lied about his aca- 
demic credentials. He' was 
removed from the chief execu- 
tive post but stayed as deputy 
chairman. Volvo backed out of 
the deal, and the Fermenta share 
price halved. 

Refaat had borrowed in order 
to buy Fermenta shares for the 
Volvo deal, and then tided to sell 
his shares to Montedison, the 

Italian chemicals group. Efts un- 
off courtship eventually so exas- 
perated the Italians that they 
caHed off the deal To outsiders 
it locked as though Refaat was 
reluctant to relinquish the hold 
on 'his baby”. A similar deal 
with Procardia, the Swedish 
state holding company, also col- 


Jorse came when the external 
auditors found irregularities In 
the figures. Fermenta had fore- 
cast profits for 1966 of SKrTOOm 
on. turnover of SKr3bn. The 
auditors sounded the alarm and 
warned that profits for the first 
eight months would be wi J 
out. In fact, Fermenta 
loss of SX613m in 1986. 

-The board resigned at a crisis 
meeting in December 2988 and 
the new management subse- 
quently set about trying to scat 
out the mess. As Refaat could 
not pay off his debts, Fermenta 

Continued on page 4 


which arose in Stockholm. 

Norway also had plans for two 
rival exchanges. Guidelines from 
the Ministry of Finance are 
expected to set out licencing 
requirements, but the brokers 
beueye it win be harder for Oslo 
to make the same kinds of mis- 
take as the Swedes because, if 
information on options is linked 
to the share trading computer 
brokers should be able to 
that their clients have the 
necessary collateral. 

In the Danish case, the options 
market (only oiie) has been 
established as a mutual fund by 
the banks and brokers’ associa- 
tions and is intended to be a 
non-profit, making institution - 
at this stage, it claims that any 
profits would be ploughed back' 
Into the development of the mar- 
ket or would result in lower fees. 

Go-operation with the Copen- 
hagen Stock Exchange is expec- 
ted to * 


be dose. 


Sara Webb 


Sara Webb on the proposals of Sweden’s Credit Market Committee 

Rules to tame the ‘wild west’ 


SWEDEN'S CREDIT marks has 
undergone major changes during 
the 1930s. The creation of a 
well-fuiictioning money market 
has provided new funding possi- 
bilities - and a welcome alterna- 
tive to bank loans - for corpo- 
rate players, munidpalities and 
the finance companies. 

The credit market is now 
almost entirely deregulated, the 
most important reform being the 
abolition of lending ceilings. 

“It is now a free-for-all in the 
credit market,' says Mr Anders 
Kvisi, treasurer at the Cota 
group. ‘As a result, the banks, 
finance companies and mortgage 
institutions have had to come up 
with strategies on how to 
increase lending and put more 
emphasis on credit evaluation." 

The most important step that 
remains to be taken is the 
removal of exchange controls. 
Other changes currently being 
discussed by the government-ap- 
pointed Credit Market Commit- 
tee concern ways of introducing 
a more neutral set of rules for 
the various partici p ants in the 
market, as well as of improving 
protection for the consumer. 

‘It is time to take the wild- 
west mentality out of the mar- 
ket,* says Mr Soeren Andersson, 
vice-president of SwedbanJc 

The committee - which con- 
sists of representatives of the 
Rik shank, Bank Inspection 
Board, Finance Ministry, the 
banks, insurance companies and 
finance companies - is due to 
present its report in the spring 
It is preparing to recommend: 

□ More liberal conditions for 
banks; 

□ “Quality control* over finance 
companies and money market 
players; 

□ Limits to the activities of the 
Insurance companies in the 
credit market; 

□ More freedom for stock broker- 

pile deregulation, many 
bankers feel that the Swedish 
banks are too restricted in their 
activities. “We feel that the 
banking system has to be made 
more liberal so that banks can 


follow market developments and 
innovations,* says Mr Conny 
Joerneklint, a committee mem- 
ber. 

The problem lies with the leg- 
islation which specifies what a 
bank can do - so that, by impli- 
cation, everything not men-’ 
tioned is forbidden. The commit- 
tee wants to change this, so that 
the law specifies only what Is 
not allowed. 

“The most important thing is 
to change the law, so that banks 
are free to act when innovations 


ent kinds of project financing, 
but, even with this proposal, the 
problem is that we will still be 
very limited in future," says Mr 
Soeren Andersson. 

When it comes to finance com- 
panies, the committee wants far 
better protection for the con- 
sumer, because of widespread 
alarm about the plethora of 
under-financed companies, 
described by Mr Joerneklint as ‘a 
jungle'. 

There are currently about 280 
finance companies, many of 


capital, however. 


V 


If the proposals are accepted, banks will be 
allowed to invest In real estate 


arise internationally,' 

>uld eliminate 


says Mr 

Joerneklint; this woi ' “ 
the need to pass new legislation 
every time there is a new deve]-' 
opment. 

Some bankers are keen to see a 
change in the law covering bank 
ownership. One of the most 
important changes in the Swed- 
ish banking world took place at 
the end of 1986, when a group of 
financiers decided to set up a 
banking and financial services 
group under one roof. 

Gota, as the new group is 
called, consists of commercial 
and investment banking, stock 
broking, property and leasing 
companies. At present, Gota is 
restricted to having only major- 
ity stakes in the two banks, Goe- 
tabanken and Wermiandsban- 
ken. Yet it wants 100 per cent 
control, since “we constantly 
have to think of the minority 
interests when planning,’ 
according to Mr Kvfst. 

If the committee proposals are 
accepted, banks will be allowed 
to Invest in real estate and to 
participate in venture capital 
projects through a subsidiary. 
The committee nevertheless 
urges caution when it comes to 
venture capital projects, so that 
only a few per cent of the bank's 
capital is at risk. 

“We really want to be in differ- 


them the lending operations for 
ordinary industrial companies 
which by law have to be regis- 
tered. Most of the finance com- 
panies are involved in making 
loans to private individuals, leas- 
ing, factoring and credit card 
activities. 

“It is hard to see why we need 
so many,* says Mr Kvist. 

“We want to raise the quality, 
because at the moment the Bank 
Inspection Board has problems 
in controlling so many Finance 
companies, and there are often 
complaints that the interest rates 
charged are too high," says Mr 
Joerneklint. 

The committee will recom- 
mend that only finance compa- 
nies with a capital base exceed- 
ing SKrlOm should be 
authorised, as this would be suf- 
ficient to weed out the small fry 
and force mergers. On the basis 
of present figures, only 30 per 
cent of the finance companies 
would survive. 

A similar minimum share capi- 
tal requirement will be proposed 
for players in the money market, 
though in this case, the commit- 
tee recommends a minimum 
level of SKrSOm. Some of those 
in the money market think it 
would be more appropriate to 
relate interest rate risk to share 


which are important players in 
the credit market, because of 
their large bond portfolios, are 
already the object of a separate 
study by the Insurance Commit- 
tee. This recently advised the 
Government to introduce restric- 
tions on the ownership of insur- 
ance companies (partly because 
of worries over control by for- 
eigners') and certain limits on the 
companies’ activities and invest- 
ments. 

The main Insurance companies 
have strongly criticised the 
recommendations, which they 
think are intended to stop them 
expanding into other financial 
business areas at a time when 
other countries are moving 
towards the development of 
financial supermarkets and freer 
financial services. 

The Credit Market Committee 
supports many of those propos- 
als, and is keen that insurance 
companies should not diversify, 
for example by entering the 
finance company market. The 
reason is that the committee 
believes banks and insurance 
companies should be given an 
equal footing - at present, insur- 
ance companies nave a more 
favourable tax situation. 

However, such restrictions 
must eventually be dismantled. 
“We cannot keep Insurance com- 
panies out of the competition 
from banks and finance compa- 
nies in the long run, but we 
would have to change some of 
the other regulations first, such 
as tax, before we can allow them 
total freedom,” admits Mr Joer- 
neklint. 

In the stock market, the com- 
mittee is pushing for more free- 
dom for stockbrokers, who cur- 
rently can have a trading reserve 
of SKr50m but whom they 
believe should be allowed to 
increase this up to 100m if they 
are to follow international devel- 
opments. This would pave the 
way for round-the-clock trading, 
though there does not appear to 
be 
fori 


a particularly strong desire 
this from brokers at present. 


Is it our strength in Scandinavia 
that gives us an international edge? 
Or the other way around? 



At Privatbanken we offer an 
undersfandingof the financial life 
of Scandinavia that stretches 
back over 130 years. 

And a domestic network of 
over 1,000 branches, thanks to 
our association with the Scandi- 
navian Banking Partnership. 

It's the basis of our 
success. 

But then so too is 
our global network 
of wholly owned 
subsidiaries. 

The question is, which 
comes first? 

Both, obviously. But then 
again, neither 

Because we know that inter- 
national banking is a two way 
business. 

• Which explains why our dom- 
estic and international expansion 
took place at the same time. 

The one serves the other 
In many ways it’s a philoso- 
phical approach. Our customers 
bring us problems. We give them 
solutions. And sometimes, solu- 
tions to problems they didn’t 
know they had. 

But as our customers do 
knowj that’s a very real advantage. 

PRIVATbanken 

Denmark * Scandinavia - The World 
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Foreign banks in Sweden 


High start-up costs 
will delay profits 


FOREIGN BANKS have faced 
tough times since they were 
allowed to set up subsidiaries in 
Sweden in 1986. Start-up costs 
are high, competition from the 
Swedish banks is tough, and the 
rewards are slow lo emerge, if 
not elusive. 

Those foreign banks that chose 
to stick to a representative 
office, rather than a subsidiary, 
have been tjuick to point out 
that a subsidiary carries compar- 
atively few advantages. 

One frank admission or this 
came from Banque Paribas, of 
France, which has closed its sub- 
sidiary and now continues as a 
representative office. Profitabil- 
ity was not high enough, and it 
felt that it could offer its invest- 
ment banking sendees without 
having a fully-fledged subsid- 
iary. 

The high start-up costs experi- 
enced by the banks arise chiefly 
from the installation of comput- 
ers, high rents and salaries, par- 
ticularly since employers have to 
pay very high employee benefits 
and taxes. 

As a result, few of the foreign 
banks showed a profit for 1986. 
and many do not expect to be 
profitable in 1987. Break-even 
targets have been fixed for 1988 
and profits for 1989. 

The 13 (now 12) foreign banks 
that were allowed to set up sub- 
sidiaries have pursued various 
strategies. The Finnish banks 
have opted for retail business 
and financing trade between 
Finland and Sweden, where 
there is a large Finnish commu- 
nity. The Norwegian banks (Den 
norske Credit bank and Christi- 
ania) have chosen to concentrate 
on Swedish- Norwegian trade fin- 
ancing; while others, such as the 
French banks, felt that what 
they had to offer Swedish com- 
panies was a global network or 
offices, which the leading Swed- 
ish banks lack. 

“I admit that, in some cases, 
the foreign banks are very good, 
like Banque Indosuez and Citi- 
bank, because they have three 
times as many subsidiaries as us. 
But we tell our customers that 
we as a Swedish bank have then- 
interests at heart, which is not 
always the case with the foreign 
banks,' says Mr Jacob Palms- 
tiema, deputy chairman of Skan- 
dinaviska Enskilda Banken, the 


leading Swedish bank. 

This may be a sound market- 
ing strategy, but it is not very 
profitable for the banks -t 
according to Ms Louise AmeU, 
managing director of Chase Man- 
hattan's representative office. 

‘Chase followed that strategy 
10 years ago - the Swedish com- 
panies go for the best deal in 
each market, and it was not very 
profitable for us," she says. 
Though the French banks are 
strong in the Middle East and 


Foreign banks are 
not allowed to 
build up large 
lending portfolios 


ing in the money market, and 
possibly private client business 
for the high net worth individual 
in future. 

So far, it has concentrated on 
expanding its stall, especially on 
the foreign exchange and money 
market side, and says it will be 
ready to start options trading in 
1988. Citibank claims to be very 
profitable on the money market 
side, but admits that it has faced 
disappointments on foreign 
exchange, where competition 
was tougher than expected and 
where it became apparent that it 
would take time to b uild up ^ 
corporate customer base. 

Bo Hammerich is optimistic 
about entering the retail banking 
side in the future — at least as 
far as a specific type of high net 
worth individual is concerned, 
'it might be an attractive market 
place if people ask for more and 
more services from the banks - 
it depends how you package 
these services,* he says. 
Christiania, of Norway, is 

S for small 
usin esses 

e it close to which trade with Norway, as 


Far East, she is sceptical about 
how much money can be made 
from this line of business. 

She also doubts the need for a 
subsidiary in Sweden. “We can’t doing mainly 
do the deal as a 

office, but we can 

completion." well as some Swedish import/ 

Perhaps rather predictably, it export companies. It has entered 
is the other Scandinavian banks the foreign exchange market, 


(chiefly DnC, Christiania, Kan- 
saltis) and Citibank that Swed- 
en's leading bankers regard as a 
threat for the future. 

Foreign banks are not allowed 
to build up large lending portfo- 
lios, and are not in Sweden for 
the ordinary lending business. 
“We are not here to do 
bread-and-butter stuff, because 
Sweden does that very well 
already and is highly auto- 
mated," says Mr Bo Hammerich, 
managing director of Citibank. 

When it comes to dealing with 
the major Swedish companies, 
competition from the Swedish 
banks is very tough because of 
their long established ties within 
the financial spheres. “We can 
see it is very hard to break into 
the spheres." says Mr Hammer- 
ich. “but there is room for good 
professional international bank- 
ers too." 

Both Citibank and DnC have 
been aggressive In the money 
market and foreign exchange 
markets. Citibank has decided to 
concentrate on corporate finance 
for multinationals, merger/ac- 
quisition advice, domestic trad- 


but is not very active in the 
domestic money market, where 
it sees the competition as too 
tough and where it expects a 
whittling down of the number of 
players after the “too rapid 
growth* of the money market. 

DnC, which decided to open up 
in Gothenburg, where rents were 
lower and staff recruitment eas- 
ier than in Stockholm, has 
sought to create business with 
the Swedish companies, so that 
it can offer stronger contacts to 
its Norwegian customers. It is 
working mainly with export and 
project finance. 

Whether the strategy of these 
banks pays off is naturally some- 
thing that the other foreigners 
are watching closely; but, though 
many admit that it is impossible 
to tell what the business climate 
in Sweden will be like in five 
years' time, it is worth noting 
that, so far, there has not been a 
rush from the other foreign 
banks - whether Japanese, Ger- 
man or British - to join the list 
Of aiKrfitiaripii 

Sara Webb 


Michael Field on the problems associated with Iceland’s booming economy 

Warmer sea helps to heat inflation 



Estimated external debt service 
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ICELAND IN 1987 seems likely 

to have been the fastest growing 

country in the industrialised 
world, as it was In 2986. In both 
years, its economy has expanded 
by abodt 6.5 per cent. 

Unfortunately, high growth 
has brought a new surge in .the 
rate of inflation, which nas been 
the great weakness of the Icelan- 
dic economy for the past 40 
years, and tne Government has' 
recently had to introduce a 
tough deflationary package. 

Tne cause of the country’s 
spectacular growth has been a 
rise in its income from fish, 
which provides between half and 
three-quarters of its exports, 
depending on the catch. 

In recent years, there has been 
marginal increase in the sea 
temperature around Iceland, 
which encourages breeding. 


ary' influences . have .beert the 
highly unionised state of Icelan- 
dic society, the political divisions 
in the union movement,' which 
cause leapfrogging wage 

demands, ana the _ 

consensus that there, should be 
full employment- - -■ - ..." -i.'- 
The labour, market has ' been 
kept* buoyant' traditionally . by 
high rates of spending cm infra- 
structure: One per cent' unem- 
ployment has been normaL At 
present, the number of vacancies 
is about five times the number of 
registered unemployed. ■ ■ 

- Inflation started to run out of 
control in the 1970s, and in 1968 
it hit 94 percent. The conserva- 
tive coalition that came to. power 
in that year stopped wage index- 
ation and allowed- interest rates 
tor rise to -high reaMevebi -which 
curbed Icelanders’ tendency to 


World prices for fish products borrow and spend. 'It also intro- 
have continued their long-term 
upward trend; the Icelanders 
moved 
fish sto 


of their fish stocks; and more of 
their catch Is being sold fresh in 
Europe, which is how It com- 
mands the best prices. 

Given that the fishing business 
is entirely in private hands and 


duced a stable exchange rate i 
icy. The last, formal devaluation 
of the 'krona.: which has. its par- 
ity calculated on a heavily dol- 
lardnfloenced basket of- curren- 
cies.- was in 1S84. 

After three years, the Govern- 
ment, got inflation down to 13 
per cent In 1986, but now the 


contributes 20 to 25 per cent of • rate bas risen again. In - 1987 it 
■GDP, any increase in income ran alabotit 25 per cehL. 

* a important contributory fac- 
In the recent increase was 


from the catch has an Immediate 
and substantial impact on the 
level of demand in the economy. 

Ironically, there has tradition- 
ally been a similar inflationary 
effect when the catch has fallen, 
because this has caused the Gov- 
ernment to devalue the krona, 
thus raising the cost of practi- 
cally all the industrial goods sold 
in Iceland. 

Other long-standing inflation- 
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tor 

the; unions* attempt, in -the 
December 1986 wage -negotia- 
tions; to raise wages ror'the low- 
est pud by much more than for 
the rest of the labour force: (The 
same attempt has been m ww in 
several other Scandinavian coun- 
tries during the last year.) They 
negotiated an Increase or some 
25 per cent, but this only led 
later to higher-paid workers 
gaining increases to re-establish, 
their differentials. 

The December 1986 negotia- 
tions took place at a time of pre- 
election relaxation by the Gov- 
ernment They were followed by 
a series of public sector strikes 
just before the election, in April; 
and then, when the governing 
coalition lost seats, there was a 
two-month hiatus in economic 
policy while it negotiated to 
broaden its coalition base. The 
Treasury ran a deficit, there was 
an influx of foreign credit, and 
local bank lending ' in the first 
~ it months of the year rose by 
cent. 

low that a new centre-right 
coalition has been establis h ed by 
the inclusion of the Social Demo- 
crats, the government of Mr 
Thorsteinn Palsson is renewing 
the attack on Inflation. The 1688 
budget, which runs on a eaten- 


.and the impost duties on vehi- 
cles are being increased- The' 
-banks have been told to improve 
their liquidity ratios, and Inter- 
est rates have been razsed in zed . 
as well. as nominal terma The 
Treasury has increased its issue 
of domestic paper. 

The Government’s, prediction 
is that, in 1968, economic grbwtii 
will be about 0.2 per cent, not 
orfy because off Its recent anster-' 
tty measures. biz£- also because 
there will have to be stricter lim- 
its on the fish catch. It seems, 
furthermore, thatthe rise in fish 
prices is levelling ofL 

The immediate package of . 
measures is being matched over - 
a longer timescale by a steady' 
deregulation of theuoancuny and 
a greater reliance on market ' 

forced"'' . - ;; "■ ■ 

In some ways, Iceland has 
always had more af a marfcet 
eco n omy than the other JScandir 
navian countries. It has not 
experienced long periods' of 
socialist government. Taxes . are 
lower than elsewhere in the 
region; the top rate .of income 
tax has recently; Been: cut from 
over 50 per cent to 35 per cent, 
though the number of . available 
reliefs has been reduced. The 
public sector contributes only a 
third of GDP. The airlines and 


been mainly private. Of 
countzy’s two heairy: industries, 
one, the Alusaisse. aluminium 
smelter, fa entirely private, and 
the other, a fezro-sfiteon plant, Is 
owned 51 per cent by the state 
and 49 per cent by Ndrwegian 
and Japanese companies. 

- - Recent deregulatory moves 
have Involved the -introduction 
of a bee market' far part of the 
fish catch that goes for domestic 
consumption, and -'a weakening 
•of the policy 'of subsidies far 
local agriculture which has' fed 
to over-production. The state has 
also sold what shares it held in 
several factories; in Icejandauyin 
Bimsklt, the country’s biggest 
shipping company; and 4n the 
Industrial Bank.- ~ 

Much the most important dere- 
gulation has been in the banking 
sector, which, in the eazly 1980s, 
was an exception to the Icelan- 
dic norm in being even more reg- 
ulated than in-the other Scandi- - 
-navian countries: j 

In November 1986 tiie-csitral 
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sion to invest in other “good 
quality* securities, and.it is 
understood that gradually their 
.freedom will be extended 

One Of the three remaining 
state banks, the Fisheries Bank, 


.otherwise. But now that the 
station's’ housing stock has been 
modernised and interest rates 
.are real,- Icelanders want to put 
their money into other types of 
investments. In 1984 and 1985 


interest rates, and in October last 
year it began. the process of 
allowing Icelanders, to Invest in 
foreign securities. So far, they 
have been given complete free- 
_ . dam only to invest in Icelandic 

dar year, is b a l anced . Safes taxes paper, but they can- get pennfe- 


. , wovemD( ^ -two tnn central is being reorganised as a share- "the property market actually Tell 

ba n k gave up its direct control of holding company* with hi real terms. 


_ . .company 
Intention of its being sold to the 
public.. And there may be a 
change in the law to allow for- 
eigners to buy shares In this and 
the country's Other four private 
banks. The two 


After Ferments 


ffeH into the hands' of Industri- 
vaerden and Goetabanken. Mr 
Kjell Braendstroem, who stepped 
in as chairman at the, end of 
December 1986, said he had 
found “a mismanaged and badly 
organised company*, which was 
expelled from the Stock 
Exchange. 

The new management organ- 
ised a financial rescue package 
to raise SKz595m and toyed with 
the, idea of selling all or part of 
Fermenta to Trios Resources 
Inc, a US bolding company. A 
plan which was scuppered - by 
the stock market crash. Today, 

Fermenta has sold off its loss- 

expects losses for lSS^^fcrreach 
SItrl4Qm. ■ 

What -is the moral of the tale? 

Perhaps that the Swedish finazt? 
dal community, which for so 
long has been dominated by 
power camps operating on a 
“trust your menu* basis, should 
be mere sceptical the next time 
it' is approached fay an entrepre- 
neur. something that would 
inevitably reinforce Sweden's 
image as a country where bright 
entrepreneurs are stifled. 

aat certainly won the 
hearts of the Swedish public, 
media and roost of the badness 
world while Fermenta was in the 
ascent. Not- for him the tra ppin gs 
of Wealth, even, at a time when 
he was worth SKrBUbn on paper: 

His.. lifestyle was perfectly, ordi- 
.riary — something . admired by 
the public. With his raucous 
voice and tendency to take off at 
a. tangent, he was sometimes dif- 
ficult to ; follow — to the .informing 

■that Swedish television always .of - Folksam’s 
subtitled his interviews even 
when given In Swedish. - 
Fermenta was supposed to 
have one of the most prestigious 
boards in Sweden, with names 
like Goesta Bystedt (dei 


Nordln (a leading fight in Swed- 
ish advertising). - 
“The Fermenta story, has been 
a* warning to society mat there Is 
a risk that board niesubera can 
be sued if anything goes wrong,* 
says Mr Bertil Holm berg, the 
present .chief executive of Fer- 
ments who has worked to put 
tbe company back oh its feet. "It 

has. canfle d^a^iot^ trf /zfra n gesjn 

are warkmg mem- 

bers now ask themselves if they 
are SkOfol enough and properiy 


ow that Fermenta has fifed 
suit for damages against B y ste dt , 
Nordln and Sundberg, many bus- 
inessmen are thinking moke seri- 
ously about taking- out 'fiabifity 
insurance and about whether 
they have time todt onw many 
-boards.'. .-"-.'r.-. 

Sweden’s business fraternity Is 
notoriously cosy J .partly' 
because it is sb small — with 
friends front university sitting 
uria, and creating 


on the same boards, 

“board mafias*. 

- “ftis-obvious that if you sit on’ 
too', many boards you cannot 
i trade of all the 

pop upin different- comf 
ponies,' says one analyst. .: 

-Even so; there are stiflpeqpfe' 
who sit on several . different 
boards, and for whom the mes- 
sage of responsibility' does- not 
seem to hove sunk in. Stig.Mahn,' 
leader .of the Trade Union Con- 
federation, who is also chairman, 
of the -board of . the insurance 
comp an y Folksam. among others^ 
criticised for. not 
board members 
. losses in the 
market,; but 'did not feel 
to wvrffl n-. -- . - 

As one banker-put! it, "In. 
future J -would hope that hanks 
wilL scrutinise credits very care- 
fully and not jump at toe first 


One-effect of this change may 
be that the Government will be 
able to draw more oh the local 
capital market and leas on for- 
eign markets. 

_ , ... - ... , - — ... — r At the end of 1985, Iceland's 
including the .Landesbanki foreign debt, public and private. 
Islands, which dominates the was $L6bn, equivalent to 62JS 
market,- are expected to stay in per cent of GDP. This ratio was 


government hands. 

The liberalisation and privatis- 
ation.. measures .havfc. ... been 

die courttry^bond 
exchange, which deals: in the 
,shoit- and medium-term paper of 
he. Government,' which issues 
" ~ * certificates, Mw 


regarded as-alarmingly high, and 
in the last two years it has fallen 
rapidly,, partly because of the 
rate of-GDP -growth.- At the 
end of 1987 the figure was below 
40 per cent . 

There has also been & decline 
in the Government’s borrow 
and In 1988, as part of the 


is 

no 


TT , ■ . jpnvate companies, anced budget strategy, it 

Howevoy. there » no organised intended that there w3] be 
stock “J * ktUL-bi new foreign borrowing' at all. 

. Jg? ™^alma?tfvite of the central 
^ b ^ lk tojh* markets will be the 
Central BarOc Is working on refinancing of the Government's 

, , ' ?i^ ye ?. rate notes. In 

_^TMs y v 3um g es MemaAiftstafjttie psstyejaft it has been doiniz 
a Wg expait-;- jl§tiyStfirtHj«h a EuTOconS 


chairman of Electrolux), Pam 1 entrepreneur who comes along. 
Skaantorp (a director of Beyer), Personally, every time I read of 
Ove Sundberg (formerly chief some success storyin the papers 
executive of KemaNobaf which these days, ! won der w hether 
is now part of Nobel Industries). ® e .*“P ti ^ r Fe ^ enta -'- 

Ulf Widengren (who was chief • 

executive of-Astra^and Leon /• . SaraWflUi 


The Financial Times proposes to poblish the 

1988 . 


May 9th ‘ f Nordic Tedmology Year 1988* 
Mayl8th‘‘Sweden’* 

Jiily 6th “Norway* / 

Sept 1 6th “<5othenbm^ ; 

Oct 6th / ^ Tinlaxid”. - 
Oct 24th. 

; Nov 1 1th ‘Baltic Ports’ 

.For farther info rm a tion , ccmtact your ndwi 
Financial Times Representative, or Chris 
S chdanning in^ London, Td: 01-248 8000 
ext 3699. The 88 50 33 
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NORDIC BANKING 5 


Why Danske Bank^tirectois start early 



. DEN DANSKE . Bank hm p nT1»rt 
decisively ahead of its perpetual 
rival .to be country's biggest 
bank, Copenhagen Handelsbaiftk; 
.not only by gaining market 
share but by opening up a size- 
able gap between the shire capi- 
tal and reserves of the two 
banks. 

The situation .is relished by-Mr 
Tage Andersen, chief general 
manag e r of Danske Bank. At a 

press conference last year; - a 
journalist asked him bow be 
would utilise the bank's position 
as the country’s biggest Bank In 
its marketing abroad. 1 ‘Opti- 
mally/ replied Mr Andersen; 
with evident satisf a cti on, : 

The two banks are not- only 
rivals. They . are neighbours; 
occupying adjoining 18th cen- 
tury mansions in- the centre 'of 
the city, just, a stone's throw 
from the National (central) Barfk 
across the street. 

Proximity invites speculation 
that , one day the two banks 
might merge, forming a Rank big 
enough to keep Danish liwyTrtwg 
Danish when the European Com-: 
m unity completes the" internal 
market and liberalisation •'of 
financial services. 

“It’s probably imreaIistIc, -iLhd 
it hasn't been aiacu83ed,“-sald Mr 
Andersen. ’ '• ' 

Tt is logical, bnt the culture of 
the two banks' Es'veQf tfiffc rent; 
so a merger would- be very diffi- 
cult to handle. »nri - TljmHJiia*»TiV . 
will never agree to outsider: the : 
idea until it has hadacaupleof ; 
.good years and could locflc at the 
idea without kas of dEape/ said a . 
well-informed banker. hbt coa- 
nected with either bank. 

Danske Bank has_bufltup 
share capital and reserves of 
about DKr7.8bn, almost DKr2bn 
more than its rival's. Since the 
early 1980s if Jilts' Increased its 
share of deposits from, about 20 
per cent to over .22. per cart-, 
while Handefedxank% has slipped 
from 20 to. about 17 per cent 
The gap cut advances is -nar- 
rower, about 18 to .17 per cent in 
Danske Bank's favom-. " 

Mr Andersen' attributes the 
bank’s, success to ari attitude" 
rather than to.. . particular deci- 
sions — cexvtxaBsed management 
but deoentraUaed administration,, 
with considerable leeway for 
branch managers, and an ambi- 
tion to achieve uniformly high 
quality.' 

A small but perhaps tailing 
example of the cultivation of the 
right attitude. Is that. Mr Ander- 
sen and .his codirectors' make a 
point «f starting .week at-& 20 r ap 7 
hour before the faank-^apens ite 
doors, letting' leased mortals., 
know by this practice What is 
expected of than. Mr Andersen 
is a rather dry character, but he 
has a sharp turn of phrase and is 
deeply respected by his. staff. 

Danske is traditionally the 
bank used by the. biggest Danish 
companies. As the large* compa- 
nies have a big foreign trade 
turnover, this has benefited . 
Danske, which accounts -for 
about 40 per cent of financial - 
transactions connected^ with for- 
eign trade, said Mr Andersen. 

The bank itself has branched 
out abroad over the past decade, 
with a wholly-owned subsidiary 
in Luxembourg and branches in 
London, New .York, Singapore . 
and Hamburg. - It is opening a 
representative office m Tokyo 
shortly. 

“The Danish market is small 
and covered by a national hefr- : 
work, to ff we are going, to grow 
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Tage JlBdersan ■ otrfteral gHginow pwchde a merger 


Den Danske Bank (DKr m) 


' Net Income from interest ‘ 
.; /irufcotnmlsrfoos' [- . ; 

■ Other ordfnary tamme- •' 
Operating profit ; .> ' - 
-Portfolio adjustment 
_NeL profits 


Total assets . . 

Shareholders equity" . 

it has to be by obtaining bntsi- 
ness elsewhere in the world," . 
saM MrAnderaeh. 

"• Initially the branches abroad 
were seen as supporting compa- 
nies of Danish origin, or with 
Danish:' connections, ■ but' this 
■market was -not- blgienoiigh, so 
how -the branches are scdkfting 
business from' non^DanEh 'bom--' 
panics. “Thie NfewYotfebrandft is 
having considerable success with, 
medium-sized- US firms. Being 
small; we can offer taflar-made 
services to them/hesaid. - _ 

Experience, abroad plays an* 
important role in maintaining 
ana .improving management, 
standards ,.«£ home. Managers, 
are, as far as possible, recruited 
internally: and rising managers 
are -tent ^abroad to- gain language 
and other ; experience. Serving 
with" the “bank’s , own 1 banks 
abroad “teaches our people to 
compete.- When- they. return 
home the* are certainly not 
dzunmer. than, when they- left. 

. Ties has an important i nfluence 
ch staff quality.- : : . 

The bank, managed to increase 
first-half operating profits from 
DKzfifllm to DKrVOlm in' 1987. 
Operating profits for the, year 
would -also be sa tisf actory, said 


129,035 
- : 7,497 


132400 

*040 


Mr Andersen, but toss prov isi ons 
would be larger than expected, 
with agriculture and fisheries - 
'both faring .badly and dollar- 
based manufacturing wrmpanfin 
’riot doing too well, either. 

-. Net profits, will depend on how 
the bond and . share .portfolio 
fared Under .Danish law, 
changes In the market va^ue of 
■the \ securities- portfolio’ are 
entered fuDy into the profit- and 
loss account In the year in which 


they occur. 

The bank has kept its costs 
under control .in recent years, 
when they have grown, less test 
than the-average ior all banks or 
-those of its main rivals among 
the larger, banks. The ratio of 
costs (including loss provisions, 
Write-offs and. depreciation) to 
ordinary Income has been cut 
from a peak level erf .89 per cent 
In 1983 - when there were large 
provisions - to 64-per cent in 


Its capital ratios- ooze sound- 
ness. Equity capital and subordi- 
nated loan capital was 7.13 per 
cent of, total assets at the end of 
198* and the ratio of equity to 
advances’, and guarantees was 
13.0 per edit 

Hilary Baines 


THE DANISH banking world has 
been badly shaken by three bank 
crashes since 1964, two of them 
in 1987. The problems were not 
routine stud 

“We have never seal anything 
like this kind of criminal behav- 
iour among Danish banks 
before,’ said Mr EfgU Moelgaard, 
head of the Bank Inspectorate, in 
Copenhagen. “But I must stress 


Scandals alarm Denmark 

Something rotten 


that fundamentally the banking 
system Is absolutely sound and 
functions cheaply and effi- 
ciently.” 

Last year’s scandals have 
caused a swift reaction by the 
authorities. The National (cen- 
tral) Bank .is acting to impose 
neater discipline on the banks. 
The FoBceting has pasted legisla- 
tion spelling out stricter require- 
ments for external auditors, and 
a depositor Insurance system Is 

being established. 

* The three banks that have 
gone down with their affairs in 
scandalous disorder ore Krone- 
banken, in 1984, when it was the 
seventh largest commercial 
bank; and, last year, two small 
Copenhagen niche banks last 
year - 6 Juli Bank and C G 



The niche banks ended up in 
trouble when they found them- 
selves with Luge and unsustaina- 
ble commitments to customers 
with whom the “establishment” 
tanks did not want to do busi- 
ness. Mainly for this reason, the' 
other banks were reluctant to 
take over the ailing pair and 
save depositors from losing their 
money, although In the end 
depositors were covered and 6 
Juit Bank was taken over (as was 
Kronebanken). 


“AS LONG as the net foreign 
debt does not go higher than the 
present 3339 per cent of GDP, 
we shall not have any difficulty 
b orrowing,* said Mr Niels Erik 
Soerensen, in charge of foreign 
borrowing at the National Debt 
Office in Copenhagen 

Persistent current account def- 
icits have made Denmark one of 
the most active sovereign bor- 
rowers in the international mar- 
kets over many years. But with a 
sharp decline in the current 
account deficit, the kingdom was 
able to watch and wait for good 
opportunities in 1987. 

Conditions for the kingdom in 
1988 should be satisfactory, too. 
The current account deficit, 
which reached a record 
DKr34fibn ( &2 per cent of GDP) 
in 1986, was down to around 
DKzSObn in 1987, and the deficit 
expected this year is about 
DKrl5hn. 

With interest rates falling, the 
Govern men t may utilise opportu- 
nities for early repayments on 


The reluctance of the banking 
community to come to the rescue 
took many people by surprise. 
For several decades banks had 
rallied round and arranged a 
take-over when one ran into 
trouble, and it came to be 
regarded as an article of faith 

that the banking community 
would never allow depositors to 
suffer a loss. 

But by their reluctance to bail 

out 6 Juli Bank and C & G Bank 
they have made It abundantly 
clear - as Mr Bendt Hansen, 
chairman of the Bankers Associ- 
ation and chief executive of 
Copenhagen Handels bank, has 
put it — that- they would not 
“automatical^ rescue colleagues 
in trouble. 

In “normal" cases they will still 
rally round, as was demonstrated 
in December when Andds ban- 
ken (Danebanfc) took over Hetle- 
1 rup Bank, a Copenhagen surbur- 
b&n bank, after HeUerup Bank 
had sustained heavy losses. 

Responsibility for the prob- 
lems at Kronebank, 6 Juli Bank 
and C & G Bank will ultimately 
be placed by the courts, but Mr 
Moelgaard is outspoken in his 
eritiasm of the conditions the 
Inspectorate found at the two 
niche hanks. In either case large 
off-balance timet items had not 
been booked, especially guaran- 
tees. Danish law is dear on how 
these items should be booked. It 


was therefore a shock to the 
inspectorate to be faced with this 
situation. 

“.This is awfuL because we 
have no means of knowing about 
these unbooked items,” said Mr 
Moelgaard, who points out that 
the inspectorate is not supposed 
to act as a detective agency. “It is 
hair-raising to find that we can- 
not trust a bank's personnel." 

The existence, or suspected 
existence, of unbooked guaran- 
tees was one reason why other 
banks were reluctant to help out, 
although 6 Juli Bank was finally 
taken over by Sydbank, a 
Jutland regional Dank. 

In the case of C&G Bank, loss 
provisions booked by the bank 
Itself at DKr70m rose to 
DKr700m after the Bank Inspec- 
torate had been through the 
bank, said Mr Moelgaard. This 
and similar examples at 6 Juli 
Bank was prima Jade evidence 
that the auditors had not done 
their job property, he added. The 
inspectorate has reported the 
auditors to the police. 

Another lesson drawn by Mr 
Moelgaard is that the supervisory 
boards of banks, which tradition- 
ally let the board of management 
play the dominant role, will have 
to play a more active part in 
running banks. It was especially 
noticeable that C&G Bank got 
into trouble despite the fact that 


Danish debt 


it had a highly qualified supervi- 
sory board. 

After last year's experiences 
the inspectorate might be less 
patient in its efforts to enable 
banks to survive, said Mr Moel- 


The inspectorate was criticised 
by, among others, Mr Bendt Han- 
sen for being too lenient with C 
& G Bank when it first became 
apparent that there were irregu- 
larities. 

The National Bank also has 
grounds for tears, as it was 
caught with DKr369m In out- 
standing loans to the bank when 
it was finally closed. 

Mr Erik Hoffmeyer, governor 
of the National Bank, has called 
for the inspectorate, now an 
agency under the Industry Minis- 
try, to be integrated with the 
National Bank, When the bonk 
supplies cash support, it needs to 
have control over the Inspector- 
ate, as in most other countries, 
he sold. 

As the institutional change 
cannot take place rapidly (if at 
all), the National Bank is taking 
other measures to tighten up dis- 
cipline. For the past 10 yours it 
has operated a system by which 
banks can raise cash from the 
National Bank without collateral 
and up to limits related to equity 
capital The present limit is 56 
per cent Mr Hoffmeyer said the 
bank now planned to lower the 


limit, probably to 40 per cent, 
and to demand collateral. 

“We feel that It is necessary to 
have more discipline. It has been 
too easy for these small banks to 
pursue a policy which is not rea- 
sonable,' he said. 

A depositor insurance scheme 
Is now under establishment. This 
will make it easier to let erring 
banks go bankrupt. The scheme 
has been in preparation since 
Kronebanken went bust, but was 
not in place when trouble arose 
at 6 Juu Bank last -March. There 
was therefore great political 
pressure on the other banks to 
take over the bank in order to 
prevent depositors losing their 
money. The bonks finally agreed 
to cover 6 Juli Bank's “small’ 

depositors, and have extended 
the same assistance to C & G 
Bank's depositors. 

From this year there should be 
fewer problems on this score, as 
a depositor insurance fund will 
be established, based on contri- 
butions by banks and savings 
banks of 0.2 per cent of deposits 
with the banking system. 

One further consequence of 
the problems over the past few 
years is that the system for cal- 
culating equity ratios is to be 
changed. Until now the mini- 
mum equity ratio has been 8 per 
cent of deposits and guarantees, 
which is probably the toughest 
ratio requirement anywhere in 
the world. 

In future the ratio is to be cal- 
culated as 8 per cent of risk- 
weighted assets. Also, from 1990, 
subordinated loan capital will no 
longer be considered as part of 
the equity base for the purposes 
of calculating the ratio. 

Hilary Barnes 


Foreign borrowing 


Deficit in decline 


some of its outstanding debt The 
maximum amount which could 
be involved is DKrlObn-IZbn, 
according to Mr Soerensen. 

One new instrument is 
planned in 1988, when the king- 
dom wfll be establishing a medi- 
um-term notes programme in the 
US, up to a maximum of Slbn. 
This follows in the footsteps of 
the Nordic Investment Bank and 
the European Investment Bank. 

“We have talked to these bor- 
rowers and we are convinced 
there is a good market," said My 
Soerensen. 

The medium-term notes have 
the advantage of flexibility over 
ordinary bond issues, when a 
decision has to be taken to bor- 
row a particular amount on a 


particular day at the terms avail- 
able. Notes can be Issued in 
small amounts to take advantage 
of market fluctuations. 

“We shall be testing the mar- 
ket to see if it is cheaper to bor- 
row this way than by traditional 
bond issues. If it Is, we may 
make a substantial part of our 
loans next year this way.” 
explained Mr Soerensen. A simi- 
lar programme might be started 
later in Europe, he added. 

The government sector's net 
foreign debt at the end of 1986 
was DKrlTObn, with the central 
government accounting for 
DKrll9bn and the Mortgage 
Bank of Denmark for DKtSlbn, 
local government and other 
agencies for the rest 


The dollar share of the debt 
which was 64 per cent In 1982, 
has been gradually reduced in 
recent years to about 38 per cent 
by the end erf last October. This 
process will continue. “We think 
it should be a bit lower than 
this,” said Mr Soerensen. 

The Government’s - gross 
long-term borrowing require- 
ment in 1988 will be about 
DKrI9bn before early repay- 
ments, which means that the 
maximum amount the it will be 
after will be about DXrSObn - a 
figure which assumes that there 
wul be no net borrowing by the 
private sector. 

This figure also allows far a 
small decline in the foreign 
exchange reserves, which had 
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risen from DKr33bn at the end 
of 1986 to well over DKrtiObn at 
the end of last year - a develop- 
ment that has Dean encouraged 
by the ability of the Debt Office 
to borrow amounts at below 
Libor (London Interbank Offered 
Rate), and of the centra] bank to 
place funds in the market at 
rates over Libor. 

Mary Barnes 
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The Helsinki Stock Exchange has emerged serenely from the crash 


Finland's new banking laws 


Forecasts permit optimism Equal and more competitive 


IT HAS been compared to riding 
a rollercoaster blindfolded. Basi- 
cally. investors feel safe with the 
Helsinki Stock Exchange, but at 
every comer there looms another 
shock. 

The stock market is much 
more sensitive to outside events 
than it was only a year or two 
ago. but the underlying funda- 
mentals of the Finnish economy, 
and particularly the good perfor- 
mance by the quoted companies, 
will probably support prices bet- 
ter than in most countries. 

The global crash in October 
was just another of those small 
shocks in Finland. Prices began 
to decline, but on average Finn- 
ish shares lost just over a Fifth of 
their value. Considering that 
they had already risen some 60 
per cent since the beginning of 
1987, and 160 per cent from the 
year before, to the all time high 


just prior to the crash, few inves- 
tors nave lost their shirts. 


tors have lost their shirts. 

By October the Finnish stock 
market had matured to a level 
comparable with many other 
European bourses. In fact the 
average p/e ratio of about 15 per 
cent on the HSE was even higher 
than in Stockholm. Meanwhile, 
the turnover In shares had risen 
from FM9bn in 1986 to FM25bn 
for the first 11 months of 1987. 

When the crash came to Hel- 
sinki, it was led by large foreign 
investors who wanted to rid 
themselves of most shares, and 
particularly of small marginal 
holdings, such as Finnish stocks. 
Consequently the free shares — 
for example, the shares available 


to foreign investors - lost con- 
siderably more than restricted 
shares. The premium on free 
shares Is still much smaller than 
before the crash. 

Overall, foreign investments in 
Finnish shares amount to 
between 5 and 10 per cent of the 
market capitalisation of about 
FM75bn. Maximum foreign own- 
ership in Finnish shares, accord- 
ing to the recently passed law, is 
40 per cent of the equity and 20 
per cent of the votes. But the 
companies have to apply Tor an 
increase from the previous ceil- 
ing of 20 per cent of the equity. 
The highest maximum allowed 
by the Ministry or Trade and 
industry is still below 30 per 
cent. 

Finnish investors also began to 
sell after the crash. And then, 
predictably, some began to buy. 
Prices were unstable for some 
time, with the indices going up 
or down by 2 to 3 per cent 
almost daily. But the country 
never saw a panic. 

A strong belief in the economy 
still prevails. GDP is expected to 
grow by 3JS per cent in 1987, 
almost double the rate in other 
West European countries. Infla- 
tion will remain at around 3.7 
per cent, while unemployment is 
not expected to go above 5 per 
cent in 1987. 

Furthermore, the markka is 
now strong. Currency reserves, 
which dwindled to a mere 
FMSbn some 16 months ago, 
amounted to some FM25bn in 
mid-December. This was largely 
due to Finland's high interest 


rate level, the weapon that the 
Bank of Finland has used to 
prop up the currency. The gov- 
ernment debt, at 16 per cent of 


GDP, is low by international 
comparison, and so Is the bal- 
ance of payments deficit of 2 per 
cent of GDr. 

Despite the storms, the outlook 
for the HSE is bright One reason 
for this is that company profits 
are expected to rise considerably. 
One estimate is that net profits 
of listed companies grew on 
average by 50 per cent last year 
compared with 1986, and will 
grow by another 10 to 15 per 
cent this year. - . 

More companies will probably 
be listed on the HSE in 1988. 
Sampo, Finland's second largest 
insurance group, which changed 
its status from a mutual to a 
limited liability insurance com- 
pany at the end of 1987, will 
seek, and get, a listing. 

In addition, a couple of state- 
owned companies are expected 
to raise capital on the HSE. 
Potential candidates include 
Kendra, the fertiliser group that 
has expanded rapidly By making 
large investments at home and a 
number of acquisitions abroad. 
Also, the VaUnet Paper Machin- 
ery group, a joint venture 
between the state-owned Valmet 
and the privately held Wartsila, 
is expected -to boost its capital 
base on the stock market in 
198a 

One reason for the high prices 
is the shortage of material. There , 
are only 53 companies listed on 
the HSE, compared with 50 in 


Unites General 
700 



1980. Meanwhile, the number of 
brokers has gone up to 25, 
including seven new members, 
since the beginning of 1987. 

On. the otber hand, the 
over-the-counter (OTCT) list has 
grown in length, out Its appeal 
to investors & still rather lim- 
ited. Some of the companies on 
the OTC list may seek upgrading 
to the HSE list. 

The HSE is currently investing 
heavily in a computer-based 
trading and information system, 
which may pave the way for a 
paperless stock ownership. All - 
trades would be fed into a com- 
puter, which would be the cen- 
tral record for stock holdings. 

. OHl VhtanoD 


(WHILE DEREGULATION has 
(shaped much of Finland's finan- 
cial markets during the past few 
wears, new banking laws will 
nave the way for more equal ' 
competition between different 
types of bank. 

Finland's banking system is 
exceptionally concentrated: only 
three commercial banks, -one 
savings bank group, one co-oper- 
- alive banking group and Posti- 
pankki, the post office bank, 
control the markets. 

On the other hand, the bonks 
have some 3,500 branches 
between them, which, in a coun- 
try of 5m people, makes the net- 
work one of the densest in the 
world. 

The Bank of Finland has con- 
sistently liberalised the markets, 
and this has led to increased 
competition between Financial . 
institutions. Furthermore, tradi- 
tional boundaries of influence 
have come down. The savings 
bank group Sk op bank, Okobank 
(the cooperative banking group) 
and PostJpa/ikJd now actively 
court blue-chip clients with 
sophisticated financial services, 
directly challenging the tradi- 
tional dominance of the large 
commercial banka. . 

Skopbank and Okobank, par- 
ticularly, have expanded rapidly 
from their original household, 
farming and small business cli- 
entele to huger cities and larger 
customers. But the present 
savings bank and co-operative 
bank laws, dating back to 1970, 
placed a number of restrictions 
on them, compared with the law 


governing commercial banks.. So 
the changing environment 'oh 


money and capital markets 
prompted the Government to 
revise all banking . laws- at the 
same time. 

The proposal for amendlngthe 
current law on deposit banks 
will basically put commercial 
banks, savings banks, co-opera- 
tive banks and Postipankiri on 
the legal footing. The law 
will mostly change the positions 
of the savings and co-operative 
banks. Postipankki Is." trans- 
formed from - a government 
agency to a state-owned limited 
liability company, and to acorn- 
merciai bank, fromrthe start of 
this year. 

Meanwhile, the two commer- 
cial banks. Union Bank of Fin- 
land and Kansallis-Osake- 
P&nkirf, will be little affected. 
(The third commercial bank is 
the tiny Bank of Aland.) Accord- 
ing to the current laws, savings 
banks and co-operative banks 
have been more restricted in sol- 
vency and liquidity require- 
ments than commercial banks. - 

The new prop osal allows all 
banks much more flexibility to 
include various financial items 
in their cash reserves, the main 
measure for liquidity. Individual 
savings and co-operative banks 


banks to use various types of the 
equity capital more freely to 
cover their liabilltiest Also, ft 
enables them to inc rease their 
equity capital more easily, and 
even allows them to issue new 
types of investment shares to 
“outsiders". 

Okobank and Skopbank don't 
exclude a possibility of having 
their new series of snares quoted 
on the stodk. market. Both bank- 
ing groups are expected soon to 
increase their equity capital- in 
order to expand Further in the 
fields of corporate finance, arid. 
Investments, 


limited liability company did not 
happen without a debate. 

According to the post bank 
law, which changes the status of 


mum share capital will be 
FM&OOm. Furthermore, the 
Industrialisation Fund of Fin- 
land, h state-owned financing 
vehicle, wQl be merged with Poo- 




tipankJd, Increasing Us equity 
capital fay FMlbn. Tbis, together 
with the too. that the state con- 
throes to provide limited guaran- 
tees to PbstipanUd, even after 
the change of status, has irri- 
tated competitors. 

Meanwhile* UBF and KOP 
have not Stood idly by while the 
other banks have sharpened 
their -teeth, the two rivals, 
which have traditionally com- 
peted as to which is the bigger, 
now concentrate more on the 
bottom line. Both have had their 
pranisatibDS geared to profit 
orientation recently. As a sign of 
this the commercial banks nave 
gradually introduced more and 
qaore: service charges. One of the 
latest, and more controversial 
kjeas is to charge customers one 
or two markkas for withdrawing 
tnoscy. 

: The two commercial banks are 
j£n no immediate danger of losing 
{heir- positions as. the leading 
flnanaaJ-&istitii lions in Finland; 
bat, with the hew banking laws, 
Skopbank, Okobank and Posti- 
panxki will enter the same stage 
with the dear intention of max- 

htf.cMta*. omynrtKM „ 


Meanwhile, savings and co-op- 
erative banks will be allowed , to 
lend money without, sufficient 
collateral, the way commercial 
banks have legally been allowed 
to do. And they will be permitted 
to estkbHsh branches or repre- 
sentative offices abroad and own 
shares in foreign financial «hs&- 
tutions. 

Yet it is unlikely that any of 
the 350-odd Individual co-opera- 
tive banks or the 250 savings 
banks would seek to expand 
abroad in the near fuaire. - The 
two groups have co nce nt rated 
theirforeign operations on Shop* •' 
bank and Okobank, which have 
set up offices in the main finan- 
cial centre*, Both groups wel- 
come the -new lair. -It aitows 
them to operate tin equal terms 
with KOP and UBF. 

Postipankki is a case of its 
own. Although it wj& ncnr.be on 
the same : legal level with all 
other banks, the change from 
being -a govemraedt agency to a 


savings and co-operative oaiucs 
would have more opportunities 
to tap into funds of their respec- 
tive central banks. Solvency will 
be determined by the ratio of 
equity capital to assets, rather 
than the ratio of equity- capital 
to liabilities. 

The new law will enable the 



Olli Virtanen profiles KOP’s chairman, Jaako Lassila 


‘Bad boy’ proponent of revolutions 


KANSALLIS-Osake-Pankki (about $20bn) at the end of 1988, 
(KOP) has always been "one of more than Finland’s budget for 
Finland's two leading banks", a the year. Its foreign network 


.. neck-to-neck rival of Union Bank includes 12 cities, spar 
14 of Finland (UBF). York to Tokyo, and its 


e end of 1986, Ish companies are now allowed 
’& budget for to take long-term loans from for- 
ign network eign sources, 
panning New But then, Lassila has always 


Lassila admits that, during the bank i* atlH intervenin 
isz few years, the Bank of Fin- issuing certificates of derm 


But when Jaakko Lassila, aged ity has stayed reasonably good. wnose guiding light is freedom 
59, became chairman of KOP The past five years have seen a of the markets. He joined KOP 
some five years ago. Finland had small revolution in Finland's from Pohjola, Finland’s leading 
only one leading banker. His money and capital markets. Most insurance company, where as 
folksy ways quickly earned him regulations have been abolished chief executive he broke the 


tabil- been something of a maverick. 


ity has stayed reasonably good. whose guiding light is freedom 
“ ~ ‘ He joined KOP 


past few years, the Bank of Fin- Issuing certificates of deposit hx 
land has taken most of the steps order to vacuum in excess Bquid- 
he urged it to take in the post ity. If. part of the record nigh 
"In retrospect," he allows, the currency reserves of some 
speed, too,has been quite good." FM30bn. could be used to 
* Today Finland's financial maty Increase money supply, says bas- 
kets are very much to Lassie's ^a, interest rates would come 
liking. Only one major restric- down automatically. He esti- 


tion remains: the law on tax free mates that average short term 
deposits, which is closely linked rates are someS per cent higher 


to the system of intereM:- rate car- .in Finland than the interest- In 


•: . btish tth options exchange among 

" ■ lall Institutions operating on the 

HehSoki Stock Exchange. Instead 
■ it teamed up with Skopbank and 

- a broker to be first with their 
owd- options market. There are 
W ■'.pr- now -plans to merge the two 
. : plans, but the Incident left KOP 

BtlH intervening fay to took ttkean underdog 
-tificates of deposit in * This was not helped by the 
cuthb In excess- liquid- fact that Lassila himseir has 
% of the record high withdrawn from TV commercials 
reserves of some and tends to keep a lower profile 
could be used to than before. "An image wears 
aney supply, says La®- off, ~ he explains, 
st rates would come But the bank is still developing 
omatically. He esti- fasi, and Lassila proclaims two 
L average short. Lena targets for it in the future. One 
amt 3 per cent higher or them is to become a more 
f than the interest in Nordic bank. The other is called 


tel, is still in force till the end of the. central, bank's, own -ttarie- the “bottom line” - the trad! 


and observers," he concedes, 


commercials. ponent of liberalisation. After and observers," he concedes, 

Lately, however, Lassila and taking office at KOP he con- "and perhaps some of it carried 
KOP have lost some of the lime- stantly urged the Bank of Fin- over to KOP, too." 
light to competitors. They seem .land, his former employer for Bad boy or not, he never hid 
to have beaten him at Ids own 'four years, to speed up deregnla- his urge to "untie his hands and 
game of being first, most visible tion. legs', as he called the regulations 


1988. This win probably be abot- weighted currency basket. ' - taanal ranking by total assets or 

ished when it expires. KOP and IjmbH* have had an capital base now gives way to 

Deregulation may have prog- even. tougher.time with other concentration on the result, 
ssed the way Lassila and other banks; Finland’s b ank ing -scene * Other surprising moves may in 
inkers wanted, bat now there has traditional!* been verv staid the offing Asked about buying 


6nm| ranking by total assets or 
capital base now gives way to 


Jaako LassHa: today's 


are to his liking 


and always surprising, 
developed rapidly duri: 
la's tenure. The bank's 


Since last May, Finns have the 


legs', as he called the regulations 


rested the way Lassila and other banks; Finland’s b ank ing -scene 
bonkers wanted, bat now there . has traditionally been very staid 


Finland- had 


si- been allowed to purchase up to Imposed on banks in early 1980s. 
ce FM50.000 (about 410,000) of for- In fact, by controlling mean 


sheet amounted to FMlOlbn eign portfolio investments. Firm- 


are new disagreements Drewing. and rather ratoon: 
Governor Rolf Kullberg. of the ingthe past couple 
central bank has complained and its chairman 


has traditionally been verystakl the offing Asked about buying 
and rather ratcompetitive.Dur- foreign banks at post-crash bar- 






& 
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lending rates and interest rates have 
on deposits, which made up increased corn] 
about 70 per cent dF' the "tanks’ fcahtly lower 
funding, the central bank ««iM, rates in Europe 
in effect, determine the banks' Laa 
bottom lines. • • ' ■ - hy d 


that the average leu 
have not fallen. 


is, UBF 
Tfivcda 


rates have taken a number of shrewedr the speculations. 


am prices, he only smiles, and 
ioes not exclude even wildest 


have not fallen, despite - and uncharacteristic - ded- . Despite the 
increased competition and sdgnlf- sions. both in reorganising, tire -Finnish- benidr 
fcahtly lower level of Interest Finnish, industry and charting down to earth, 
rates in Europe;- '- •. - their own business strategy. at weekends. I 

Lassila counters the accusation 


. Despite the changing face of 
Flnnishhbanking Lassila remains 
down to earth. He seldom works 
at weekends, but drives to his 


In the latest move^. UBF tides-. farm to relax, fish or shoot clay — 


by- claimin g 4hat the central topped from the plans to este- pigeon®. 


Profile: Den norske Creditbank 
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Setbacks in a global game 


FOR TWO consecutive years Den 
norske Creditbank (DnC), Nor- 
way’s largest bank, has had to 
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way’s largest bank, has had to 
pay dearly for its aggressive pur- 
suit of globalisation. 

With a strategy built on diver- 
sification and expansion, the 
bank’s luck with regard to tim- 
ing has been rather unfortunate. 
It does concede, though, that its 
"main challenge is to further 
develop and increase the effi- 
ciency of the existing network” 
which it has managed to. build. 

Profitability from DnCs inter 
national activities -has yet to be 
satisfactory, however 

In 1986, the dramatic fall in 
the oil price forced the bank to 
forfeit high targets, and instead 
settle for a lower net profit after 
provisions were made. Major 
losses on loans to companies 
within the offshore -oil and gas 
industry were incurred by the 
bank. 

Profits slipped- to KKrS27m, 
compared with NKr583m In- 
1986. By ttie time the oil price, 
stabilised at a. higher level dur- 
ing the year, -and DnC looked 
like regaining momentum to 
meet its goals, the bottom had 
fallen out of the stock markets - 
a sector in which the bank has 
become a big player. 

DnC now laces serious losses 
and finds Itself at the centre of 
focus in a criminal investigation 
of one of its traders. In Novem- 
ber, DnC. announced- the suspen- 
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dividend due to -substantial 


- For. 1986,. DnC issued bonus 
shares, to the tune of 
NKrlGSm.in lieu of dividends: 


■ Mr Loeddesoel, however. niain- offices were opened in 1986, in 
DnG.s liquidity is addition, to nine new branches. 


good-. We are givers In the 
expiating aloe of funds' 


Strain between the bank and 
its domestic customers has «!■*> 


DnC’s 1 crltire at *ame - are been felt -as interest rates have 

(Hiuintf rhat tnA Kntiv'a nnn a, 


Shareholders received; one. new. clairiung fiiat the bankVglobal- continued to rise Althauoh rinr 
share for every. 11 that- they isation* is nothing riiore^Sn StttV'lM jffSftSK 

hrid. W.aUpcat^ the- gomMfag -tiML A LdSdSSL S^STidPtaproreto? SSS 
shwes without pay iwent, W saya t Bat *we have nndertaken biUty of obtairUng^iSfaSSl 
thqi’ were^ meant. to provide a this involvement within the results for 1987 and thn? 
bass for full divldemtetor 1987 " . pjemise of a specific stratS"™ pretent levrio/ SSrSl 
However, in Its 1986 annual 'Earnings ^rora foreign h£v£?neSiS 
report, the bank -has already exchange actiyities seem to con- bank's operating result, the bonk 
warned^ shareholders. R«m- finn tiua._Although earnings had follSwed Siit in 
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fesaed that, because of problems ' from this activity win 
within a -number of industries, year, -the bank has set 
the possibility ,.d£ sizeable losses told - earnings growth Ir 
also in 1987 should not be since 1984. In. 1986. Di 
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sion of -Mr Philippe Hecker, a within a number of IndiisCries, year, the bank has seen ; 
French national and senior the possibility . of sizeable losses told eamuigs growth In th 
share-trader, for- unauthorised also in 1987 -shouM not be since 1984. In 1986, DnC 1 
trading. The case has now been excluded. That warning :.was; NKr596m - from fc 
turned over to Norww’s police, given before consrderatloii to 'exchanges; NKr308m m 
who are charging Mr Hecker losses in share-trading- ever and NKrI45m in 1984. 
with violation of the country's became an item. • - One strain on DnC was 

fraud lawn. DnC, along with Norway's 7 by the central bank’s ret*® 

DnC says that it doesn't yet other two top banks, -Chrfsthmia sion to drop: its -primary 1 
have a final figure on stock and Bergen Bank, has also seen ': requirement; which at onx 
losses which .it faces as a result its credit rating, downgraded -. by was as high as 17 per cent, 
of Mr Becker's dealings and the the major rating agencies.; The bank has also i 
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fradd laws. ... 

DnC says that it doesn't yet 
have a final - figure on stock 
losses wTilch.it faces os a result 
of Mr Becker’s dealings and the 
stock , market crash, but esti- 
mates the. figure to be well over 
NKrlbn. The bank intends either 
to realise these losses or write 
down the value of its foreign 
share portfolio. 

After. Black October, ^when rev- 
elations about -losses in. the 
bank's share portfolio emerged,. 
Mr Leif Terje Loeddesoel — ship- 


- "“‘ougn. earnings nas roiiowed suit in adjusting 

SS-SfSSVSfTSS ggSLS&SS* 
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irf NKri45m in 1M4. .-. When DnC releases its results 

One strain on DnC was eased for 1987. due otolSt. pLC-T-I. 

recent ded ' loS9es wouldn’t 

tiM to drop: its- prinmy reserve a major surpme to iteah^ho^ 

at on* potot era, who may agate be fScedto 
rra as Wgh as 17 per cent. . . ■ forfeit th^cliv^nd^JS^ 
The bank has also imple- It wilt, however, beofUttle 


ping wizard turned banker, and 
Due’s president — said: "If run- 


ning the bank is my responsiba- 
lcy, I am prepared to accept the 
consequences.. If It means that . 
the board should ask me to with- 
draw, I . am prepared to accept 
that responsibility.' . 

Mr Loeddesoel has not- been 
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the major ratiim agenoM,: : The bank has also imple- It wilt, however be of llW 

Because of otherevents rnthe mented a new instrument in the oomTort for tJauto-L5 
country this year, credits hare -perpetual lomi" which has increase in the SoSTS tote! 

^ J ? oerne ^ « bo ^ t ,^ e . strengthened its ooUdity. In addL assets. They are ex?SS£i tortS 
^ !?- ^ brintory perpetual beyond^NKri^fb^ Ir^ 
frtginsttoitionsf.nqufafiri'. ; r subordmated ioan capital of NKr 126.4 bn i n lohu 
_ Shareholdings seemed to have 4280m, whiefa it raised In 1986. NKr9L3hn in 19® 1086 and 

been the last strawpropping up the bank raised «Tbrfh«v*300m 1 At the end ofthertaM month 
the ^credit worthiness of Nor- in 1986. The hew loan ranked as period DnC recorded hrtSSjS 
way’s tex&a ordinary bond DnC has of NKrSOOm. cSm, 

years,, have been held, to hi^i an option to convert it, in . NKr208m in tKe 
regard by rating -agendas. When tranches, into prihouy perpetual year. The bank? 
the market wait sour, so too did subordinated loan camtaL : profit, however^Si to NK>«TOm 

the agendas. Comparing^ state; Although the ban^s; board has Koto MbSm. th, JUSWl 
merit made 


ga state 1 
thehead . 


^ in spite of a 


, ■ , . - approved the conversion of the reduction s operating 

of the central bank with one. new loan' to a perpetual loan, from 329 

m^hy his. mvidecesaor, they; DnC awaits acceptance by Nor- total ass^s^n 1986 to SDsTnS 

****** it to bennrnore than a wedan authorities. - .. . . . - . cent. to 3.02 per 

liquidity .reaiaii^invwhereM The hank Is hot. obligated to - to October, DnC warned 

**5 J f evio a8 ,^ nf ^ fepay the *280, ^>erpetual the sharp 

loans have no maturl^. Bow- interest rate resulted in tosses in 
thft banks' sohmty. - • ■■ v™ ever. DnC hasflti^riorttorahe' the foreign exchanS ^dSS.rC 

Norway’s central bardc, how- inoney on the xhafe lisue lla* sears' 
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bid'toTesSdhdbqbts the creditors been 

Iroid about the banks-liquidi_ty.^ 1 ^5 new Karan Foaafl 


asked to withdraw, but he might 
be faced with a rough ride' 
should he' again have to be the 
bearer of bad news to DnC's 
shareholders; that the bank, for 
the second year running, may 
not be in a position to pay out a 


liquidity reaffirmation; whereas The- bank Is hot - a 
the previous central bank; head repay the 4280, ■ as 
had been prerored to reaffirm • loans have rib 
the banks' soUafty. - ever.' DnC has the out 
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INTERNATIONAL RONDS 


Wave of new issues triggered by rebound in dollar 


BUSINESS in the Eurobond pri- 


mary market was . surprisingly 
risk 


brisk last week as 


managers shook off tnejr pre- 
' launched 


Christmas lethargy and 
the highest volume of new issues 

for several months. 1 . ' 

The context waa a relatively 
stable US Treasury bond market 
- at least until the release of 
stronger-than-expected .US 
employment data on ' Friday - 
ana a rebound in the dollar. 
Additionally, the almost com- 
plete dearth of new issues in "the 
weeks before Christmas had left 
investors with’ plenty of -spare 

Ctffi h. 

But because the. dollar rebound - 
was a turbulent one - the cur- 
rency endured swings of up to 4 
per cent an hour - market condi- 
tions were still tough and most ' 
of last week’s new issues had to 
be supported by their lead-man- 
agers. 

Bonds in a variety of curren-. . 
cies emerged, including the tar-- 
gest fixed-rate D-Mark issue yet 
seen, a DMlbn deal .for Austria- 
The week was also marked by . 
the launch of the first Japanese 
equity warrants bonds since last . 
October's stock market crash.. 


in the market Bast week, retail 
investors, nervous of the dollar’s 
swings, comtiriued to eschew it 
Also, in spite of si progressive 
narrowing of seasdned bonds* 
yield difiereBtIalB.agaXnst U& 

Treasuries ,as : hew bonds* have 

dried up, many borrowers are 

- still finding it cheaper to fund 
-themselves inthe US domestic 
market Last week, BP America 
launched "M $250m' r deal there, 

. which followed a30-y ear deal 
for Barclays North. American 
Capital launched 7 ahortlybefore 
Ghritaws * 

A number of. lead-managers 
were focusing on two of the 


However, fixed-rate bands in 
the Eurodollar sector were nota- 


ble by their absence. Although 
prof fwainhah woe q ui te active 


Eurosterimg and Canadian dol- 
lars, hoping- to attract -Continen- 
tal mvestoxs -whose reinvestment 
needs had been thwartedby & 
recent dearth of new issues. 

Of the.two plans,the focus on 
Canadian dollars seemed far bet- 
ter conceived because dealers do 
appear ta have seen reasonable 
investor demand. ',1 

Unfortunately, on Thursday 
afternoon, syndicate, managers 
made: their classic mistake bST all 
spotting the same opportunity 
simultaneously,. and the market 
was gutted with, three deals on 

term* 

Not helped by a fall in. the 


Corporation’s bonds were both 
trading well outside their fees by 
Friday afternoon. A’ bid of less 
1% on the bond for Household 
Mortgage, which had been 
thought the least attractive of 
the three, looked artificial as the 
issue had earlier been quoted as 

low as less 2% bid. ■ 

Dealers agreed the best of last 
week's f&jnaifain tirM/tr of fering s 
was the' firsts a three-year deal 
for . Finnish' Export Credit 
launched on Wednesday. This 
was seen as combining both the 
it sort of name arid the right 
_ for Continental investors’ 
tastes and on Friday traded only 
slightly outside its fees. 

The two Eurosterlihg issues 
had an even harder rime of it, as 
the tilt market weakened mainly 
on domestic economic concerns 
and following the announcement 
of new government funding. 

The &76m bond for Toyota 
Motor Credit struggled the most, 
in spite of the borrower's 
kiing name, as its initial 
spread of about 16 basis 
over the chosen gOt 
try. By Friday this was qi 


at 


secondary market. Ford -Credit 
Canada’s and CISC Mortgage 


However, Abbey National also 
failed to capture the market’s 
imagination with Its five-year 
bond, even though the borrower, 
unlike , other UK building societ- 
ies, had not tapped the sterling 


fixed-rate market before. 

It was launched on a yield dif- 
ferential of 55 basis points - 
considered fair - which was 
where, according to lead man- 
ager Sneaisoh Lehman Brothers, 
it finished the week. Shearson 
vehemently denied suggestions 
that the issue was giving a yield 
about 10 basis points more 

towards the end of the waet _ 

Dealers were surprised to find 
as many as three new issues had 
surfaced in the European cur- 
rency unit sector. This market 
has fallen into such neglect that 
Kredietbank, one of the main 
market-makers, recently called a 
meeting to discuss the Illiquidity 
and unprofessional trading hab- 
its that, it says, have emerged in 

The answer was that swap 
opportunities opened up 
enabling BP and Deutsche Bank 
Finance to raise dollars at rates 
below London interbank offered 
rate. 

Unfortunately, tight pricing 
and the sharp rfaw in the dollar 
on Wednesday combined to lead 
to a lacklustre performance for 
BP'S deal. It was quoted at one 
point at less 2K bid, against 1% 
per cent fees, although the lead- 
manager said sales were made at 

about less £20. 

More successful was the EIB’s 
issue: this was both not linked to 


and for a name likely to 
to the Japanese, 
ever, if last week's reopen- 
ing of the fixed-rate market was 
hardly ft blow-out success, deal- 
ers agreed the reopening of the 
Japanese equity warrants bond 
market was a well-handled 
affair. 

Thursday saw the launch of 

two bonds following a smart 


ing success. The lead-manager 


assembled a healthy-looking 
mgn 


underwriting group, altho* 
Deutsche Bank (Suisse) was not 
included In the list. Terms will 
not be fixed till Wednesday, but 
the syndicate was invited into 
the deal at an indicated 101 issue 


|mce, Hi point higher than some 


rally in Tokyo share prices. This 
was fuelled by 


the hig h er dollar 
and a change in Japanese 
accounting rules giving relief to 
Tbfcfain funds, designed to allow 
short-term investments in the 
securities markets which are fac- 


in^lar^e losses on equities. 


lead-managers professed 
themselves nervous ahead of the 
launch of the bonds for Hokkai 
Can and Joshin DenkL But in the 


event indicated coupons of 5 per 
cent - up to 1% per cent higher 
than those prevailing * 


cent : 

_ before the 
stock market crash - proved suf- 
ficient. On Friday, both bonds 
were quoted at around 106 
par issue prices, 
iven a buoyant Swiss franc 
foreign bond market looked an 
incongruous place in which to 
launch a SFrlOOm bond for the 
Bank for Foreign Economic 
Affairs of the USSR, marking the 
first public bond far the Soviet 
Union since lfll7. 

However, it proved a surpris- 


aa Been expecting. 

Dealers in D-Mark bonds 
largely ignored the dollar, focus- 
ing mainly domestic factors such 
as concerns about growth in the 
Federal budget deficit. 

Also, domestic D-Mark bonds 
came undo* selling pressure last 
week as investors switched into 
the Eurobond sector. This was 
because of increasing worries 
about withholding tax, which is 
expected to be imposed on 
domestic securities from next 
yean some dealers were expect- 
ing an announcement on this 
subject soon. 

The yield advantage of govern- 
ment bonds over sovereign Euro- 
bonds widened by about 20 basis 
points, and dealers said the 
DMlbn bond for Austria might 
well come to be traded as a kind 
of surrogate government bond. It 
met a strong reception and was 
quoted on Friday at less 1.35 bid, 
against 2Hi per cent fees. 


Clare Pearson 


EUROCREDITS 


Little profit amid growing debate on multi-option facilities 


A GROWING unease seems to be 
emerging among banters about 
what they see as a lack of ade- 
quate credit differentiation in 
standby financings for corporate i 
borrowers. 

Simply stated, many bankers 
believe that second and third- 
line companies have not been ’ 
pairing a sufficient premium 
over what la paid by prime 
names for the multi-option facili- 
ties which dominated the inter-, 
national loans market last year. - 

Bankers readily acknowledge 
that if profit were .their only 
motive, few such deals would be - 
done banks join because they 
see it as the only way to cement 
relationships with their corpo- * 
rate customers. 1 

Participation in the financings, 
it is hoped, tin psve the way to 


other business wifchthe 
nies. although it is clear that 
mum of this, is- not particularly 
profitable either.- . 

Few bankers expect that the 
cost of- using the market for 
primename com pen tea Will .rise 
jnuich,'snd thereis precious little 
room for it to fall much further 
unless banks pi«w to arrange the 
.financings free of charge. 

* The! - main • questions are 
whether these bankers' concerns 
will be translated into fact and 
whether - - there will- be an 
increased pricing. differentiation 
according to credit quality in the 
market? 

. The few. deals announced' last 
week by UK corporate borrowers . 
sued to send conflicting slg- 
inthedebata. 

at terms might be 


improving from the banks’ point 
of view was a SI 00m multi-op- 
tion facility led by National 
Westminster Bank for John 
Mowlem, the civil engineering 
group. 

This five-year facility, extend- 
ible at the lenders’ option, for a 
further two years, carries a facil- 
ity foe split 12.5 basis paints and 
7J> basis points according to 
whether It is deemed unav aila ble 
or available. The margin is 20 
basis points and there are no 
facility fees. 

. Fait of this is the rearrange- 
ment of a £70m facility signed in 
June 1986. That facility carried a 
37.5 bams point, margin and, 
although -that underlines the 
extent of tightening of terms in 

the. past 18 mnnthu , tiwc n i iMi t 
■fees ajjd mar g in s, according to. 


bankers, are more than the bor- 
rower would have had to pay 
before the stock market collapse 
in October. 

. On the other hand. Credit 
Lyonnais is arranging what must 
be viewed as an aggressively- 
priced multi-currency facility for 
the Leeds and Permanent Build- 


basis points and 3 basis points. It 


carries a 10 basis jjoint margin 


but lenders, not the borrower, 
pay the reserve assets costs, up 
to a maximum of 7.5 basis points 
if the funds are drawn in ster- 
ling. 

A utilisation fee starts at 2 
bans points for usage of between 
33 and 67 per cent and 4JS baas 
paints above that. 


In other deals, NatWest is 
arranging a three-year MOF for 
Sketchley, the dry cleaning 
group. 

In the US, NCR Corporation 
and NCR Credit are completing 
the documentation on a three-, 
-year multi-currency standby of 
up to $262m, arranged by Citi- 
corp. It'is understood to carry a 
commitment fee of 6.25 basis 
points and a margin of 15 bari* 
points, 

. ft is dgalg nud as a back-up to 
commercial paper programmes, 
and the company is evaluating 
whether or not to launch a 
Euro-CP programme. 

In Euro-CRseveral deals were 
announced. The largest was a 
SSOOm programme for the 
-rated Generate de Banque, 
Cs largest bank, borrow- 


ing through its Luxembourg sub- 
sidiary. j7p. ‘ - - 


Morgan Securities 
arranged the programme, and 
Generate itself, together with 
Shearson Lehman and Union 
Bank of Switzerland are also 
dealers. 

Merrill Lynch said it was 
appointed role dealer on a SlOOm 
programme for Boral of Austra- 
lia. It said it further arranged a 
SlGQm programme for Casa di 
Risparmio di Padova e Rovigo, 
for which Svenska Handelsban- 
ken and UBS are also dealers. 

The S200m revolving under- 
writing facility Merrill arranged 
for Great Western was increased 
to SCfiOm, while a $20Gm deal for 


Montgomery Ward through SBCI 
' to S260m. 


has been increased 


Stephen Fidler 


Texaco to write off 
$4.9bn and launch 


major sale of assets 


BY JAMES BUCHAN IN NEW YORK 


TEXACO, the US oil company 
which was driven into bank- 
rutpcy by a long-running legal 
dispute with Pennzoil, has said 
that it is going to write off 
S-L9bn against the value of its 
assets to settle the dispute and 
restructure its operations. 


James Kinnear, Texaco chief 
executive. 

The write-off, which will be 
taken in the form of a charge to 
fourth-quarter earnings, is by far 
the largest one-time loss of 


equity in US corporate history. 


The suburban New York oil 
company also said that it would 
be selling interests in its refining 
operations to finance a special 
payment of $3bn to settle the 
dispute with Pennzoil. The assets 
to be sold also include about 60m 
barrels in US oil and gas reserves 
which are expensive to exploit, 
and exploration acreage. Texaco 
said it would raise at least S3bn 
from the disposals. 


Mr Kinnear said: “The conse- 

§ uences of the Pennzoil litiga- 
on cost us valuable time in 
making the adjustments needed 
to keep pace with a rapidly 


changing energy industry." 
t-off 


The write-o! 


comprises an 
after-tax charge of »2.8bn to 


“The restructuring will focus 
on a rearrangement and down- 
sizing of refining and marketing 
assets, permitting the company 
to concentrate on its more profit- 
able exploration and producing 
and other activities,' said Mr 


cover the Pennzoil payment and 
S2.1bn to cover the loss in value 
of various assets in the course of 
the bankruptcy proceedings, 
including $850m in the assets to 
be sold. The company is also 
making special tax provisions. 

Texaco settled with Pennzoil 
just before Christmas, after three 
years of bruising legal battles 
over its 1984 purchase of Getty 
Oil. Texaco is now seeking to 
emerge from bankruptcy. 


St Gobain and Michelin 
join options market 


TWO STOCK options, based on 
the shares of Saint Gobain, the 
diversified glass maker, and 
Michelin, the tyre group, will be 
added to the French options 
market by the end of this month, 
taking the total number of share 
options traded to eight. Renter 
reports from Paris. 

Mr Alain Morice, president of 
the options market regulatory 
authority (SCMC), said a further 
two stock options would be 
added to the market at quarterly 
intervals through 1988, bringing 
the total number of options 
traded to around 15 by the end 
of the year. 

The options market began 


electronics and defence contrac- 
tor. 

He said the stock options mar- 
ket (Monep) had functioned 
well, with 400,000 contracts, 
amounting to FFr3bn, traded 
between the opening of the mar- 
ket on September 10 and the end 
of 1987. 
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BARCLAYS 


BARCLAYS BANK PLC 

(Incorporated with limited liability in England) 


£250,000,000 


10% per cent. Senior Subordinated Bonds due 1997 


Issue Price: 100% per cent. 


Barclay* de Zbcte Wfedd limited 

Rlw-nr ftfm T-g h m a n Rmthara I n tM - nat liwal . Sekt Howie C nrpflrnf lim Twt gr n itfint i nl Limited 

Union Bank of Switzerland (Securities) Limited 

TheNikko Securities Co^ (Europe) Ltd. ATgcmene Bank Nedcriand N.Y 

Bankera Tran International limited Banqoc Bruxelles Lambert SA. 

Banque Internationale i Luxembourg SLA. =- . Baring Brothers & Co, limited 

BNP Capital Markets limited . Chase Investment Bank Gticorp Investment Bank Limited 
County NatWest limited Cr&fit Lyonnais Credit Suisse First Boston limited 

Deutsche Bank Capital Mamets limited ' Drcadner Bank Ahfengwflhrfitft 


Giro zc ntrale imfl Bank dfer On mii r aM wi Goldman Sadis International Coro* 

AkzieageaeOacfaeft 


Hanibros Bank limited H1J International 1 Kiddea; Peabody International Limited 

IDe mw artBcpaqn limited Kredietbank Integntfional Group MemD Lynch Inteznntkma] & Co. 

pmanre Ii rtBHmriimri yAniieJ . Samnd Montagu & Co. limited 

Morgan G uaran ty Ltd ■■ - Morgan Stanley International Nomura Int e rnatio nal Limited 

Salomon Brothers International Limited : J. Henry Schroder Wagg& Co. Limited 

S nmrtnmn Finance Internatio nal Tbyo Trust International limited 

S.G. Warbmg Securities Wfestdeutsche Landesbank Girozentrale 


10th December 1987 


This announcement appears as a matter of record only. 


McDonald's Corporation 


Q(\s 


£50,000,000 


9% per cent. Notes due 1992 


Issue Price: IOIV 2 per cent. 


Barclays de Zoete Vtfedd Limited 


Merrill Lynch Capital Markets 


Bank America Capital Markets 


Bankers Trust International limited 


Banque Bruxelles Lambert SA, 


Bayerische Vferemsbank AktiengeseUschaft 


Chase Investment Bank 


Citicorp Investment Bank limited 


Credit Lyonnais 


Daiwa Europe Limited 


Dresdner Bank AktiengeseUschaft 


Generate Bank 


Girozentrale and Bank der dsterreichischen Sparkassen 


Morgan Guaranty Ltd 


The Nikko Securities Co, (Europe) Ltd. 


BaineWebber International 


Salomon Brothers International Limit ed 


Sodete Generate 


Union Bank of Switzerland (Securities) limited 


S.G. Warburg Securities 


2nd December 1987 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


Institutions keep 
their distance 


IF THERE were any doubts in 
the gilt-edged market that the 
next move in base rates would 
probably be up, Mr Robin Leigh- 
Pembertan's speech to the Dun- 
dee and Tayside Chamber of 
Commerce and Industry on 
Thursday should have put them 
to rest. 

Not only have many market 
analysts been predicting this but 
the market has been saying so as 
welL The key three-month inter- 
bank rate rose to 9.13 per cent 
on Friday, more than anticipat- 
ing at least a Vz point rise in base 
rates. Since the last cut in base 
rates in early December long gilt 
yields - which usually track 
base rates - have diverged sig- 
nificantly. 

The market weakened notice- 
ably throughout the course of 
the week. The announcement of 
this Wednesday's £lbn gilt auc- 
tion a lack of retail interest, 
fears over a base rate rise, and 
an assumed rift between the 
'Bank of England and the Trea- 
sury over monetary policy 
because of the strength of the 
Governor's speech were all cited 
by analysts as possible explana- 
tions for yields at the long end 
closing the week at 9.9 per cent 

The Governor's speech was not 
the result of a mistake, a rift 
with the Treasury, or pique on 
the part of anyone. It was an 
attempt to address some funda- 
mental concerns in the markets 
over the aims of monetary pol- 
icy, and to remind industry that 
it will have to pay for excessive 
pay settlements. 

The speech was, however, 
mare about shaping perceptions 
than telegraphing punches. 
Although a base rate rise in the 
near future cannot be ruled out 
it was thought that if the Bank 
showed its determination to 
move on base rates the effect on 
the markets may make it unnec- 
essary. 

There have been doubts 
expressed over the Government’s 
determination on the inflation 
frqnt in general and exchange 
rate policy in particular. The 
Governor's forceful restatement 
of exchange rate policy - its 
anti-inflationary bias, its sym- 
metrical nature — ought to nave 
been of comfort to the inflation 
bears in the market. 

Although the speed) was an 
assessment of the current situa- 
tion rather than a series of pol- 
icy presriptions, it was also an 
attempt to point out that not all 
the weight of corrective policy 
should oe borne by monetary 
policy. This was dearly targeted 
at the Chancellor as he begins to 
formulate his Budget, which is 


widely expected to include some 
substantial tax give-aways. 

While the Governor's speech 
generated some excitement In 
the gilt, market it did little for its 
tone. The much vaunted hope 
that domestic institutions would 
return in strength to gilts in the 
new year began to look like a 
bad joke Will this week be any 
better? 

The &lbn gOt auction failed to 
attract a lot of investor interest' 
last week. There were sugges- 
tions of some foreign interest, 
but precious little bom UK insti- 
tutions. 

There has been trading in the 
auction stock - Treasury 8% 
1997 "C” - in its “when issued" 
form and at dose of business on 
Friday the stock was being 
quoted on & yield of around 9-86 
per cent, representing a slight 
discount on comparable maturi- 
ties. This is due to the element of 
gearing in the stock, a result of it 
being partly paid. 

It fe dearly too early to predict 
how the auction will be received 
by investors but its FOTRA (free, 
of tax for residents abroad) sta- 
tus and ability to be hedged in 
the futures market are strong 
points in its favour, especially 
for the foreigner. 

It seems Likely the Chancellor 
will have the opportunity to cut 
not only the basic rate of tax by 
2p but also cut higher rates as 
well in the coming Budget If he 
reduces the top rate of tax from 
60 per cent to SO per cent, Mr 
Paul Teraperton at Merrill Lynch 
believes uie private investor in 
gilts should switch from low cou- 
pon to medium coupon stocks. 

Currently the Treasury 8 per 
cent 3992 and Funding 6 per 
cent 1993 yield about 4.34 per 
cent at a 60 per cent tax rate. If 
prices remain constant then at a 
50 per cent tax rate the after tax 
yield on the 8 per cent stock is 
5.16 per cent, while the 6 per 
cent stock's yield Is 4.98 per cent 
Index-linked stocks are also rec- 
ommended. 

By getting in early, though, Mr 
Temperton says investors would 
also benefit from capital appreci- 
ation because the 18 basis point 
spread, as in the above example, 
would tend to narrow as prices 
adjust. 

The table on December 29 of gB t 
analysts’ forecasts said Hoare 
Govett predicted 8.5 per cent 
long gilt yields by year-end. It 
should have read 9.5 per cent. 
The average of the forecasts is 
therefore 9.325 per cent. 

Simon Holberton 


US MONEY AND CREDrT 


Jobless fall triggers retreat in bond prices 


IF THAT was the traditional new 
year's rally, it was not much but 
it could be better than anything 
US financial markets see for 
sometime 

The week began so well US 
stock prices, bond prices and the 
exchange value of the dollar ail 
rose smartly at the beginning of 
the week, as if the financial mar- 
kets had put the horrors of 1967 
behind them. On Wednesday and 
Thursday all three markets 
mound to a halt, and on Friday 
they were in full retreat - in the 
case of stocks, quite drastically. 

Friday had the clammy feed of 
October 16 of last year. By the 
end of the day. long-dated bonds 
had given up all the week’s price 
gains, with the benchmark 30- 

S ear Treasury bond yielding 
.135 per cent. Short-term rates 
were also well up, with three- 
month bill rates up at 5.87 per 
cent The stock market collapsed 
140 points in heavy late trading. 
Even the dollar was weak. 

The trigger for Friday's price 
fan in stocks and bands was the 
report on employment in Decem- 
ber. which showed a drop in the 
jobless of 0.1 of a percentage 
point to 5.8 per cent, the lowest 
level since 1979. The message 
was bearish for the bond market: 
far from slowing up as a result of 
the stock market crash in Octo- 
ber, the US economy "is entering 
the new year at a rapid clip/ 
according to Mr Philip Braver- 


man, money market economist 
at Irving Securities. 

With the dollar weakening and 
driving up import prices, the last 
thing bond investors need is the 
prospect, however remote, of 
wage pressures out of a tight 
labour market Once again. Che 
markets had to face the spectre 
of tighter monetary policy. And 
the stock market is so jumpy, 
that the slightest hint or more 
expensive money is enough to 
drive down prices. 

Even without Friday's collapse 
in stocks, this week was going to 
be "one of the most difficult 
we've had for a long time," as Mr 
Bob Brusca of Nikko Securities 
said earlier that day. Financial 
markets were already petrified 
by the prospect of next Friday's 
brush with destiny in the form 
of the US trade figures. 

The figures may very well 
show that the US trading perfor- 
mance has improved. But betting 
on an impr ov e m ent in US trade 
has been a cast-iron way to lose 
money In the bond market over 
the pest 12 months. And last Fri- 
day gave a taste of how the mar- 
kets could react to disappoint- 
ment. 

If the figures nest Friday are 
bad, interest rates could well rise 
to defend the dollar, and the 
stock market will falL If interest 
rates go down to defend the 
stock market, the dollar will 
tumble. Either way, the outlook 
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for the bond market is not very 
good. 

Last week's early rally — if 
that is the right description for a 
two-point gain In long maturities 
- was always a tenuous affair. It 
was entirely the work of world 
central banks, which effected 
one of the most suave and brutal 


bear-squeezes seen on the for- 
eign exchange markets far a Jong 
time. 

Having watched, seemingly 
helpless, while the markets sold 
the doQar down to 121 yen in the 
dying moments of the aid year, 
they intervened with such vig- 
our in the new that the short- 
sellers were crushed. Between 
Monday mid Thursday, the dol- 
lar rose almost 10 per cent 
against the yen, which is going it 
a bit even oy the standards of 
last week’s volatile markets. 

Central banka can whip the 
foreign exchange markets, but 
they cannot reform them. The 
central banks simply do not have 
the firepower to alter the course 
of the market for more than a 
short w hile. By half way through 
last week, even wary foreign 
exchange dealers were trading 
on the basis that the dollar 
mig ht have overshot too much 
on the upside 

As fear their colleagues in braid 
trading, “the market wUl not 
believe in dollar stability until 
there is some reduction in con- 


sumer demand and an improves 
merit in the trade d eficit, 
according to Mr Philip Brava* 
man , money market econo mis t 

at Irving Securities. _ 

The bond market is imploring 
fate that the trade deficit for 
November will be anywhere near 
as bad as the S17.6hn that was. 
reported for the month of Odo- 
bear. The middle estimat e, from a 
group of 29 economists surveyed 
on Friday, is for a defipt of 
SlSbn, with much of the decline 
jrtt rfb nfrhte to the season. But 
the range of forecasts surveyed 
by Money Market Services of 
Redwood City, California is 
large, from Sl&5bn to S17.6bn- 
For most of the m arket, the 
upper estimate is too horri ble to 
contemplate. The market s have 
decided that central banks would 
not have wasted t h eir interven- 
tionary ammunition, without 
good reason to hope that imports 
into the US are beginning to con- 
tract. “The central bankers and 
finance ministers would not 
have timed their intervention 
just so they could fall fiat on 


their IV— a feW days later/ Mr 
Bzaverman says. 

This week wi ll sho w. 

Apart from the trade figures doe 
onFriday, there are three sets of 
economic statistics due for 
release this week. With them are 
th e median estimates of up to 40- 
economists surveyed by Money 
Market Services: 

•Retail in December, due 
on Thursday. The median fore- 
cast la for a rise of 1 per cent, 
with a range of from unchanged 

to up 2 per cent. 

•Producer prices in December, 
due on Friday. The expectation 
is for a rise of 0.1 per cent m 
producer prices. The estimates 
range from a decline of 0.1 per 
cent to a rise of 0.4 per cent. 

•Industrial production In 
December, due on Friday. The 
range of expectations goes from 
unchanged to an increase of 0.8 
percent, with a median estimate 
of an increase of 0.3 per cent. 

James Buchan 
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THE METROPOLIS OF TOKYO 

9 V 2 per cent. Guaranteed Bonds due 1993 

unconditionally and irrevocably guaranteed as to payment of principal and interest by 

JAPAN 


Issue Price 101 Vi per cent. 


IBJ International limited 

Banque Paribas Capital Markets limite d Fuji International Finance Limited 

Goldman Sachs International Corp. 


Bank of Tokyo Capital Markets Group 
County NatWest Limited 
Darwa Europe limited 
DKB International Limited 
Mitsubishi Finance International limited 
Morgan Stanley Internationa] 

Nomura International Limited 

Swiss Bank Corporation Internationa! limited 

S. G. Warburg Securities 


BNP Capital Markets Limited 
Credit Suisse First Boston T imfteJ 
Deutsche Bank Capital Markets limited 
Merrill Lynch International & Co. 
Samuel Montagu & Co. Limited 
The Nikko Securities Co* (Europe) Ltd. 
Prudential-Bache Capital Funding 
Union Bank of Switzerland (Securities) limited 
Yama«hi International (Europe) Limited 


Citibank buys rest of Vickers US unit 


CITICORP'S Citibank subsidiary 
has acquired the 05.1 per cent of 
Vickers Da Costa Securities Hold- 
ings it did not already own, for 
undisclosed terms, Reuter 
reports from New York. 

The US banking group had 
bought 4J8 per cent of the bro- 
kerage in 1984, at the same time 
as itDought a 29.9 per cent stake 
In Vickers’ London operation 


and a controlling interest in the 
firm’s Tokyo unit. 

Citicorp has since raised Its 
stake In Vickers’ London opera- 
tion to 80 per cent and plus to 
acquire the balance of the unit 
by the end of 1988. 

While Citicorp had long 
Intended to acquire the rest of 
Vickers' US operations. It said it 
had decided to buy the firm now 


because of losses sustained by 
the brokerage during the October 
19 share market drop. “This 
event hastened the completion of 
the transaction.” 

The US bank decEned to spec- 
ify how much Vickers Da Costa 
Securities had lost, but s aid i t 
was well below published figures 
of 810 m to SlBm. 

Citicorp already owns two 


New York Stock Exchange mem- 
ber brokers, Lynch Jones and 
Rvan and Newbridge Securities. 
Through its controlling interest- 
in Vickers' Tokyo operations 
Citicorp is also a member of the 
Tokyo Stock Exchange. 

Hie banking group also pro- 
vides discount Drokerage 
through its Citicorp Brokerage 
Services unit. 
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Assubell^ jl^ Aiiaa Ng I Ford Motor talks I Tandem fbrcecast hits shares 


at alternative X 
bid to thwart AG 


BY ™ DICKSON IN BRUSSELS; 

TOE BATTLE for, control' of 
Assubel Life, Bdghrm's third lar- 
gest insurer, has taken a- hew 

turn following official rJaxifSca- 

tion of the means by which the 
company can . defend . itself 
against an unwekxirne'pr«iafor. 

Assubel has Issued -a statement' 
which made dear that it could 
use a controversial article', of 
association, to reject an unwel- 
come takeover bid from the AG 
Group, its domestic rival, by 
.mounting an alternative offer. - 

It Is understood, however, that 
the Banking Commission, the' 
government-controlled body, 
which discreetly polices stock 
market activity, has insisted that 

the price should be equivalent to 
the BFr6,000 (4174) per share 
which is on the table from' AG, 
that a prospectus most be pub- 
lished and that all shareholders ' 
should be included in theaffer. 

The development follows Toes-' 
day’s dramatic move by Sodete 
Generals de Belgique, . Baum’s 
largest industrial and. commer- 
cial holding company which 
effectively controls AG, to stop 
Assubel from increasing . its 
authorised capital at an egm and 
thereby bolster its defences. 

A majority of the Assubel 


C$lbn-plus offer likely 
for Steinberg food group 


8Y ROBEHT CHB8EM& tN'MONTREAL 


AN OFPEB_worth well. -over. 
C$lbn (USS778m) could be made 


for Steinberg, one of Canada's 
top five food distribution, mer- 
chandising and property groups. 

The 70-year-cad concern grew 
phenomenally in eastern Canada 
during Canada's post-war boom, 
under the leadership , of the late 
Mr Sam Steinberg- Since his 
death several years ago, the com- 
pany has been through some 
rough times, but has surged bade 
to prominence led by Ur Irving 
Ludmer, president 

However, the Steinberg family 
la split over administration of 
trusts voting 40-per cent of the 
common stock and over sale of 
control. One group ia, seeking 
court approval to oust certain 
other family members an trusfc- 
ees. 

Stehiberg has 23m dunes out- 
standing, including 6m voting- 
common and 17m non-voting 
class A. The voting stock is him 
by the family 'trust and man- 


lie. The non-voting stock does 
not have takeover protection 
-ensuring the holders the same 
treatment if an offer is accepted 
Tjy the family. • - 

The company has confirmed 
that an . offer worth more than 
CSibn was made last August for 
all -the shares; ~bot it could not 
agree on whether, to accept Now 
another offer is in' the wings, 
again for alltheshares. 

- Majpr r Canadian companies 
sudt as Beagrexn, George Weston, 
lmssco and- several US groups 
have been mentioned as possible 
suitors, but some analysts 
believe a management buyout 
led by. MrLudmar sniff others is 
still possible.. 

Including the property ind a 
highly profitable US subsidiary, 
analysts estimate Steinberg ■ is 
worth between .CSGO and CtoO a 
share or between CSL2Shn and 
C4l.5bn in all. . 


board, plus a-dronp of-BharelraM- 
ers .which includes Groupe Brux- 
elles Lambert, .Belgium's, other 
big- holding company, is in 
favour of .ft'ptan to sol -Assur- 
ances Genenues.de. France, the 
Paris-besed insurer, a 20 per cent 
slake in return for an undis- 
closed sum-,;:- > 

- Any defensive offer made 

under Assubelfe so caQe4 Article . 
6 to.. bead .off .'-A<j - would- be 
financed by GBL^AGF and Cob- 
epa, another Belgian company 
friendly to-the Assubel board. 
Their reaction fe likely to be cru- 
cial with the AG ' oner due to 
eaqdre at the end of (his week. 

• The Brussels Tkuxset mean- 
while. is: also . busing with 
renewed rumours about who is 
buying shares u Sodete Gener- 
ate. Turnover in- the stock has 
been buoyant most of -the week, 
peaking at more. .than. 100,000 
shares on Friday, .dose to. the 
levels of last summer -when the 
company was the'- subject of 
Intense bid speculation. '■ 

Secrete- Generate shares rose 
again oh Friday, Aunt HF?r2,4O0 
to BFr2,700, but .while, the same 
two small Brussels stockbroking 
firms- as' before appear to-, be 
respendlfte nobody is any more 
certain who' is behind them. 


for insider 
trading 

By FtogerMtftbewsbi Singapore 

MR ALLAN NG, one of the 
brightest of the younger 
generation of Singaporean 
entrepreneurs, is to face 
trial on a chaxge (Mt insider 
trading. • ■ 

. He fe .accused of having 
purchased lm shares in 
Sealion Hotels with .prior 
knowledge that the com- 
pany had asked the Singa- 
pore Stock Exchange for 
the suspension of Its ohstres 
to be lifted. 

Mr Ng, who is pleading 
not guilty, has- been 
released on bail of Slln 
(US$490,000) and his pass- 
port impounded. The pur- 
chase of the Sealion Hotels 
shares Is alleged to have 
taken place on October 8, 
1986, five days before offi- 
cial dealings resumed, on 
the busts of information 
received by Mr Ng from 
Standard Chartered Mer- 
chant Bank. ... 

Three mouths after the 
alleged offence' Mr Ng 
acquired through his com- 
pany, First City Holdings, a 
further ZS per; cent stake in 
Sealion, which was subse- 
quently renamed First CapL . 
tal Corporation. 

First . Capital then 
embarked on a busy pro- 
gramme of property acquisi- 
tion with its share price 
being ehaaed up in the bull 
.market from JUst over SO 
cents to a high of SS2JS4. 

Following reports last 
July that share dealings 
Involving First City Hold- 
ings were being investi- 
gated by the Finance Minis- 
try’s Commercial Affairs 
Department, First Capital's 
.slime price fell sharply. 

. - This led to an offer by 
United Industrial Corpora- 
tion to a cq uire First City’s 
28 per cent stake in First 
Capital and was followed by 
a general offer. UIC now 
has control of nearly 80 per 
cent of First Capital. - 

Mr Ng has been charged 
under section 108 of the 
Securities Industry Act, 
which came into force in 
August 1986 following the 
Pan-Electric crisis of IMA 

Until last summer Mr Ng 
hud enjoyed a meteoric 
career rising in just 18 
years from an assistant 
acco unt a nt to deputy chair- i 
man of United Overseas 
Bank. He resigned fitm the 
hankinlfttS. 


with FCA collapse 


BY JAMES BUCHAN M NEW YORK 


FINANCIAL CORPORATION of 
America has fallen prey to new 
uncertainty with the breakdown 
of efforts to sell the sorely-trou- 
bled California financial services 
group to Ford Motor. 

The Federal Home. Loan Bank 
Board, the US Government regu- 
latory agency, said late last week 
that it had stopped talking to 
Ford about a sale of Financial 
Corporation, which owns the lar- 
gest US thrift institution, Ameri- 
can Savings and Loan Associa- 
tion of Irvine, California. 

Heavy loan tosses have left 
American Savings short of fed- 
eral capital requirements and all 


but wiped out the equity of its 
parent. Wall Street believes that 
the board cannot afford to dose 
down the thrift operation 
because its own deposit- insur- 
ance division, the Federal 
Savings and Loan Insurance Cor- 


poration, cannot cover loan 
losses that could range from 
$2bnto$4bn. 

Ford, which is believed to be 
interested in Financial Corpora- 
tion's branch network and tax 
losses, was apparently not will- 
ing to take enough of this bur- 
den from the FSUC. 

Mr Roger Martin, a member of 
the bank board, said: "Differ- 
ences ranging from the disposi- 
tion of tax preferences to the 
amount of FSUC assistance have 
caused us to pause and under- 
take a detailed review or all 
aspects of our negotiations with 
Ford." 

For the moment, FCA will 
attempt to trade itself out of dif- 
ficulty. But rising interest rates 
could well force a new round of 
foreclosures on loans, adding 
new losses. 


Pillsbury to close 
100 restaurants 


BY JANES BUCHAN IN NEW YORK 


PILLSBURY, the large Minnea- 
polis food group, is to tackle 
problems in its troubled restau- 
rant business, which includes 
Burger King, the second-largest 
US fast-food chain. 

The group said that the reor- 
ganisation, which would indude 
the closure of 100 or more res- 
taurants, would involve a charge 
to profits of 491m or $1.06 a 
share in the third quarter that 
ends fn February. In its full year 
to last May, Pillsbury reported 
earning of $1819m or $2.10 a 
share on revenues of $6.13bn. 

“Mr John Stafford, who took 
over as chief executive from Mr 
William Spoor in 1985, said the 
company would abandon its 
three new fast-food "concepts* 
(Quik Wok, Bay Street, and Key 


overall performance," he said. 

Last year, operating profits at 
Pillsbury's restaurant group fell 
28 per cent to 4219.2m despite a 
4 per cent increase in revenues 
to S2.76bn. Sales at Burger King, 
which have recently lagged the 
market leader McDonalds, woe 
unchanged. 

Late last year, Mr Spoor, who 
largely built up PUJsbury "from 
its origins as a grain business, 
returned from retirement to 
assist in the running of the com- 
pany. 


Negara takes over bank 


BANK NEGARA, Malaysia’s cen- 
tral bank, has assumed control of 
financially-troubled Cooperative 
Central Bank Bhd (CCB), the 
country's largest co-operative 
bank. Renter reports from 
Knala Lnmpor. 

"This course of action Is neces- 
sary to allow us to undertake an 
assessment of CCB’s assets and 
liabilities and continue investiga- 
tions into the bank's affairs," the 
! central bank said. 

CCB posted a net loss of 


331.1m ringgit (US£130m) In cal- 
endar 1986 following large provi- 
sions for bad and doubtful loans. 

"The action would also enable 
us to conserve the assets of CCB 
in order to protect the interest of 
depositors and prevent its finan- 
cial position from any possible 
deterioration," Bank Negara said. 

CCB said Bank Negara’s deci- 
sion was totally unexpected: "We 
expected an injection of funds 
but certainly not a takeover", it 
said. 


BY LOUISE KEHOE IN SAN FRANCISCO 


tandem computers, the us 

maker of “fault-tolerant" main- 
frame computers, warned that 
its revenues for the quarter 
ended December 31 would be 
lower than expected 
The announcement prompted 
heavy selling of Tandem stock 
on Friday and the price fell 25 
per cent, closing at £20%, off 
$6%. The Tandem announce- 
ment also triggered a sell-off 
affecting other nigh technology 
companies, inducting IBM ana 
Digital Equipment. 


According to stock market ana- 
lysts, the disappointing news 
from Tandem, which has 
increased its revenues in every 
quarter for the past 214 years, 
was a significant factor In Fri- 
day’s stock market plunge. 

Tandem said it was too early 
to say why its sales did not meet 
expectations. Company officials 
said: “We have not yet compiled 
final results for the first fiscal 

S uarter but it appears that 
omestic business fell short of 
our expectations. International 


business was stronger than 
domestic business, reflecting the 
continued development of our 
overseas markets." 

Tandem sells fault-tolerant 
computers to banks, airlines and 
other businesses that cannot 
afford to risk computer failures. 

Ironically, one theory explain- 
ing Tandem’s sales dip was that 
sales to stock brokerage firms 
may have declined in the wake 
of the October crash. About 8 per 
cent of Tandem’s sales go to the 
securities business. 


New management for Hong Kong SE 


THE HONG KONG Stock 
Exchange has announced new 
management changes as part of 
a continuing shake-up since the 
arrest of three top officials ear- 
lier this month, Renter reports 
from Hong Kong. 

Mr Ronald Li and Mr Kenneth 
Wong, vice-chairmen, as well as 
members Mr Edward Woo and 
Mr Zee Kwoh Kung have been 


excluded from key committees other minor committees. 


excluded irom key committees 
overseeing discipline, finance 
and floor trading. 

The exchange formed a 14- 

member management group to 
replace its governing committee 
last week. It later announced 
new members for its executive 
and fisting committees and is 
now discussing changes in nine 


The reshuffle began after Hong 
Kong's Independent Commission 
Against Corruption arrested Mr 
Li, Mr Jeffrey Sun, former chief 
executive ana Mr Donald Tsang, 
listing department chief. They 
were released on bail ana 
ordered to surrender travel docu- 
ments but no charges were filed. 


NEW INTERNATIONAL BOND ISSUES 


West Grill), improve a string of 
Burger King restaurants and 
streamline its distribution busi- 
ness. 

"By concentrating on fewer 
concepts, we will capitalise on 
our strengths and improve our 
overall performance," he said. 
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This announcement appears as a matter of record only. 




Safeway Stores, Incorporated 

(Incorporated under the laws of Delaware, U.S A) 


U.S. $100,000,000 

Euro-Commercial Paper Programme 


Arranger 

Chase Investment Bank 


Dealers 

Chase Investment Bank 
Citicorp Investment Bank Limited 
Continental Illinois Limited 
First Interstate Capital Markets Limited 
Merrill Lynch International & Co. 

Swiss Bank Corporation International Limited 


Issuing and paying agent 

The Chase Manhattan Bank, NA. 


January, 1988 
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The Sixth 

FT City Seminar 

Plaisterers Hall, City of London 
11, 12 & 15 February, 1988 
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FINANCIAL TIMES CONFERENCES 


CIVIL AVIATION 
IN THE 

PACIFIC BASIN: 

THE PATTERN 
OF THE FUTURE 

Singapore, 

25 & 26 January, 1988 


For Information please return this advertisement, 
together with your business card, to: 

Financial Times 
Conference Organisation 

126 Jermyn Sheet. London SW1Y4UJ 
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ACROSS 

1 Unrestrained desire to get on 
4 Clinch because of a handicap 


10 Stays late? (7) 

11 Shape incoiporating one part 
of the body or another CO 

12 Out-and-out row (4) 

13 Easy to Identify the Hteraxy 
character (10) 

16 Governor from Sparta (6 ) 

16 Ginger's stupid laugh (7) 

20 A long wandering tale m 

21 Restrict a Christmas food con- 
signment (6) 

24 Reserve player (10) 

26 Company with little work is 
to shut up C4) 

28 He puts things by but it's 
more difGcult with nothing 
coming in (7) 

29 Refuse to boost about one’s 


Uteraxy 

( 6 ) 


by but it's 
ith nothing 


30 we hear she needs people (8) 

31 Applause is so long (6) 

DOWN 

1 Key worker in array uniform 
C8) 


2 Wt up on time and knocked 
into shape CO) 

3 Neglect to ring a man up (4) 

6 Exchange of gunfire’s declin- 
ing (8) 

6 Time of occupation C7.S) 

7 Signal fear (5) 

S Oriental wrapper for a 'book' 
Kipling wrote on love (6) 

9 Awake to what the Christmas 
pudding needs (6) 

14 Game in which Tara goes nap 

17 Wge one is all about spying 

(9) 

18 Achievement sure to be writ- 
ten about in newspapers (8) 

19 Played with babies? C8) 

22 Hurd upsets a mine-leader in 
the N. east 

23 Present day maxim (S) 

26 Persuades the grass to crane 

27 means of support (4) 

The solution to last Saturday's 
prize puzzle will be published 
with of winners on Satur- 

day Jumary 26 . 
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UK COMPANY NEWS 

Clay Hams discusses renewed bid interest in the Bryant Group 

ECC has time on its side 


THE PENSION fund at Bryant 
Group, the housebuilding, con- 
struction and property company, 
will soon have two new trustees, 
chosen by employees in a secret 
ballot last month. 

Although the election had no 
direct connection to Bryant's 
chief concern at the moment, a 
possible renewed takeover bid by 
Kn giinh China Clays later this 
month, it Illustrates the com- 
pany’s desire to keep all fences 
in good repair. 

The Cornish-based industrial 
minerals, quarrying and con- 
struction group will be free to 
launch a new bid for Bryant on 
January 28, a year after its 
£187m contested offer fell just 

short with acceptances from 46.9. ^ l<n Dalton, of 

per cent of shares. English China Clays 

ECC, which has retained a 29.9 .... , . . 

per cent stake in Bryant, stead- _ Many disinterested observers 
lastly refuses to comment on its joined the ECC camp m cnti cis- 
i n tent ions. Speculation that it ing the so-called self -in vestment 
will try again, however, has and its timing. They asked 
boosted the price of Bryant's whether the fund s trustees 
shares 80 per cent above ECC's might be placing their desire, as 
last offer and close to its peak of directors, to maintain Bryant s 
148p just before the October mdependence over the financial 
crash. On Friday, the shares 



Bryant Group 

Share Prices (ponce) 



asar 




dosed at 144p, to value Bryant at 

5288m. 

The election of employee rep- 
resentatives to the pension fund, 
to join three existing trustees 
Who are also directors of the 
company, has more than a tan- 
gential bearing on a possible 
renewed bid by ECC. 

Last January, the pension fund 


interest of the fund members. 

The controversy helped to 
prompt an inquiry by the 
National Association of Pension 
Funds into the principle or self- 
investment. It is due to report its 
findings shortly. 

The share purchases, then 
amounting to about 10 per cent 
of the fund's assets, wan nearly 


who won out over four other 
candidates to represent Bryant's 
Midlands employees, said last 
week: “Bryant shares are no 
more risky than anyone else's. 2 
can’t see any reason in principle 
why the pension fund shouldn't 
hold a prudent amount of Bryant 
shares. 

Employees in the south elected 
Mr Colin Godfrey, land 


defenders comfortably exceed 
profits forecasts made during a 
old, but Bryant went one better, 
and beat its estimate for 1987-88 
a year ahead of time. 

Pre-tax profits of £28.4 rn in 
the year to last May 30 reflected 
not only the general buoyancy of 
house prices, but also Bryant's 
steady creep towards the more 
ierous south-east from its 


manager prospero 
is in the Midlands 


Thames valley, from a field of 
three. Overall, 70 per cent of eli- 
gible fund members took part in 
the poIL 

The performance of Bryant's 
shares, meanwhile, has banished 
most doubts about the fund’s 


Pavilions retail development in 
the centre of Birmingham came 
through more quickly than 
expected. 

The Pavilions, however, is one 
reason Barclays de Zoete Wedd, 
coincidentally stockbroker to 


unanimous support when trust- 

\tlZl per cent of Bryant, a ees polled employees during the 
stake which played a role bid. But no candidate in the 
in the narrow escape far larger recent election is believed even 
than the number of shares to have mentioned the issue, 
involved. Mr Dave Boddy, a surveyor 


This advertisement is issued in compliance with the Regulations of the 
Council orThe Stock Exchange. It does not constitute an invitation to the 
public to subscribe for or purchase any securities of the Company. 



(Incorporated in England under the Companies Act 1929. No. 402578) 

ACQUISITION OF THE BFN GROUP 
AND 

RIGHTS ISSUE OF 10,286,460 
CUMULATIVE REDEEMABLE CONVERTIBLE 
PREFERENCE SHARES 
AT 166p PER SHARE 


investment. The value of the ECC, suggests that no one should 
stake has risen in a turbulent be surprised if its client does not 
year from 52.2m to 53.7m. launch a bid for Bryant at the 

Bryant’s 60 per cent out-per- first opportunity, 
formance of the FT All Share BZw expects Bryant to take all 
reflects more than the recent bid the remaining profits from the 
speculation. Most successful Pavilions in the current year, 

perhaps SlOm of the 539m pre- 
tax total forecast by the broker. 
ECC might be reluctant, BZW 
argues, to pay a premium for 
control in a year when such a 
large proportion of profit is non- 
recurring. 

Moreover, although house- 
builders like Bryant have had a 
good run in the market, post-Oc- 
tober uncertainty has led most 
analysts toward the view that 
the ceiling is low and the cellar 
is deep. Again, a handsome price 
in the spring could look foolish 
by the autumn if house prices 
fail to live up to the bullish fore- 
casts of estate agents and mort- 
gage lenders. 

Thwarted on Bryant last Janu- 
ary, ECC's attention turned else- 
where, especially to the US, 
where it has great ambitions to 
assemble a construction aggre- 
gates empire. 

With the dollar lower against 


Authorised 

£1.100.000 

£1,028.646 


Share capital 


Ordinary shares of lOp each 
Cumulative Redeemable Convertible 
Preference shares of lOp each 


Issued and 
to be issued 
. £874,596 

£1,028.646 


Application has been made to the Council of The Stock Exchange for the 
gram of permission to deal in the Company's Ordinary and Cumulative 
Redeemable Convertible Preference share capital in the Unlisted 
Securities Market. It is expected that dealings will commence on 14th 
January, 1988. 

A Prospectus relating to Sharp & Law PLC is available in the Extel 
Unlisted Securities Market Service and copies of this document may be 
obtained during normal business hours up to and including 1 3th January, 
1988 from the Company Announcements Office, The Stock Exchange, 
London EC2P 2BT and up to and including 3rd February, 1988 from:- 


Shearson Lehman Securities 
One Broadgate 
LONDON EC2M 7HA 


! 1th January, 1988 


Sharp & Law PLC 
Carlisle Mills 
Carlisle Road 
BRADFORD BD8 8BD 


BANK OF NEW ZEALAND 

Cayman Islands Branch 

NZ$425,000,000 
Floating Rate Notes 1992 

For ftw three months 8th January 1988 to 8th Aprfl, 1988 
tie Notes wil cany an interest rate of 16L25 per cent 
per annum. 

Interest payable on the relevant interest payment date. 
8th AprB, 1988 wiH amount to NZ 5202.668.49 per 
NZ$5,000,000 Note. 

Agent Bank: 

M o r gan Guaranty Trust Company of New Ybrk, 
London 


U.S $400,000,000 



The Kingdom of Belgium 

Tranche A: US. $150,000,000 
Floating Rate Notes Due 1996 
Tranche B: US $250,000,000 
Floating Rate Notes Due 201 1 

In accordance with the provisions of the Notes, notice 
is hereby given that for the Interest Period 1 1 th January. 1988 
to 1 1 th July, 1 988 the Notes will bear interest as follows : 
Tranche A at 7Vfc%. interest payable on 11th July. 1988 
will amount to U .S.53.791 -67 per U.S.51 00.000 Note. 
Tranche B at 7-53%. interest payable on 1 1 th July. 

1988 will amount to U.S.S9.51 7-08 per U.S.5250.00Q Note. 

Agent Bank: 

Morgan Guaranty Trust Company of New York 

London 


sterling, but perhaps not going 
that much lower, BZW argues 
that this could be an ideal time 
to make more US acquisitions 
such as J.L. Shiely, the Minneso- 
ta-based aggregates group for 
which 

late last year. 

ECC is unswayed from its 
eventual desire to move into the 
really big league in UK house- 
building, by adding Bryant’s 
superior lanabank and more up- 
market operation to its own hou- 
sebuilding business which is still 
too dependent on first-time and, 
the barely tastefully described, 
last-time buyers: Bryant is 
expected to sell 2,400 units in 
the current year, against 1J300 
for ECC. 

But Bryant, goes the argument, 
can wait. Favourable opportuni- 
ties in the US may be more fleet- 
ing, 

A final factor militating 
against a snap bid for Bryant 
later this month is ECC’s finan- 
cial situation. Since last January, 
it has moved from a net cash 
position to manageable gearing 
of about 22 per cent. 

A 175p bid, for example, would 
value Bryant at 5350m. Raising 
the 5245m to pay for the 70 per 
cent it does not already own, 
would lift ECC's gearing to 50 
per cent, a much less comfort- 
able position in an uncertain 

Of course, if the market 
becomes persuaded that ECC can 
afford — and is willing — to wait, 
the Bryant share price is likely 
to lose some of its bid premium 
and make the predator’s even- 
tual task that much easier. 

The passage of January 28, 
therefore, will not reduce the 
pressure on Bryant. ECC will be 
free to pop a bid at any time 
afterwards, or to pass its stake 
on to another potential bidder. 
In the meantime, its holding 
gives it an effective veto over 
any action requiring more than 
75jper cent approval 

The two companies have not 
had any formal contact for 
nearly 10 months. Relations 
between directors never really 
recovered from a first frosty 
encounter in November 1986, 
when ECC failed to win Bryant’s 
support for an agreed bid. 

It is indisputable, however, 
that the Cornish interloper now 
has its feet securely under 
Bryant's table, having tracked 
clay across the carpet.lt may be 
a long game, but in the long run, 
ECC appears to hold the stronger 
hand. 


Thorpac down but takes 
steps to hold position 


ALTHOUGH THE Thorpac 
Group suffered a setback at mid- 
way, the directors are confident 
that measures being taken will 
enable it to maintain its domi- 
nant position and ensure contin- 
ued organic growth. 

Also, it has entered the field of 
bar and catering supplies, where 
it sees opportunities for profit- 
able growth, by agreeing to 
acquire JTS Manufacturing. 

Thorpac, quoted on the USM 
and engaged in the distribution 
of deep freeze packaging and 
microwave cookware, enjoys the 
bulk of its profits from second 
half trading. 

Nevertheless, in the six 
months ended September 30 
1987 it saw turnover fall from 
Si. 92m to £1.76m and pre-tax 
profit from 593,000 to 572,000 as 
a result of extremely flat con- 
sumer demand in the opening 
four months, coupled with fierce 
competitive activity in die 
microwave cookware sector. 

Earnings were slightly reduced 
to 0.55p (0.56p) and the interim 
dividend is again 0.333p. 

The directors expressed their 
optimism for the future of the 
core microwave cookware and 
freezer pac k agi n g business, and 


said they had invested in Anew 
range of sleeve packaging for the 
semi-disposable range of cook- 
ware for much improved store 


Additionally, a completely 
restructured and re-packaged 
freezer range will be launched 
early this year. There was also to 
be a "major strengthening" of the 
sales team. 

Consideration for the acquisi- 
tion of JTS is the issue of 700,000 
ordinary and 5300,000 7.5 per 
cent convertible cumulative pref- 
erence shares; there is also 

5100.000 of 6 per cent convert- 
ible unsecured loan stock on 
which the maximum number of 
shares that can be issued on full 
conversion is 600,000. 

Assets of JTS were valued at 
5147,000. In the year ended April 
30 1987 it made profits of 

5151.000 before salary and rent. 
Mr Paul Bowskill will continue 
to run the business and will join 
the Thorpac board on comple- 
tion of the deal. 


The Hongkong and Shanghai 
Banking Corporation 

( IncorporatBdtnHongKangwtihBmitBdBabiBty) 

U.S.$400, 000,000 

PRIMARY CAPITAL UNDATED FLOATING RATE NOTES 

(THIRD SERIES) 
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fereby gh /en trial the Rale of Internet has been fixed at 7.5% 
“"d to* the interest payable on trie relevant Inters* Payment Date 
A **?. 19 ?5i? 8 P ec * °* *5.000 nominal of trie Notes wffl be $94.78 

andai respect of SlOQflOO nominal of the N oIbs wll be $1 .895.83. 

Jknuary 11 . 7988, London 
Bf. CMwnk. NX (CSW Dept), Agent B«* 


CITIBANK* 


TO THE HOLDERS OF 

ELDERS INVESTMENTS LIMITED 

Warrants to subscribe for Shares 
of the Company 

Notice is hereby given that the first day of 
dealings in the Warrants on The Stock Exchange 
of Hong Kong Limited has been fixed for 18th 
January, 1988. Dealings in the Warrants on The 
Stock Exchange of Hong Kong Limited wiil be in 
board lots of denominations of US$ 740 
representing rights to subscribe 200 shares (on 
the basis of the initial subscription price). 

On 12th January 1988, definitive Warrants will 
be issued in bearer form in exchange for the 
Temporary Global Warrant As from such date 
Warrants may be exercised to subscribe for 
shares of the Company. 

Morgan Guaranty Trust Company 
of New York 
Brussels Office 

January 7, 1988 As Warrant Agent 


Bio-Isolates 
rights attracts 
only 52% 

By Heather Fambrough 

Bio-Isolate*, the loss-incur- 
ring USM company which pro- 
duces protein from the milk 
product whey, said that only 52 
per cent of its two-for-nine rights 
issue had been taken up, leaving 
the balance with the underwrit- 
ers . • 

The company also said that.it 
had completed the acquisition of 
a further 25 per cent share in the 
US company, Le Sueur Isolates, 
taking its holding up to 75 per 
cent. The underwriters include 
Mr Richard Koch and Mr Chris- 
topher Rechnle, partners of the 
LEK management consultancy, 
who will take up 6.62 and 6.78 
per cent respectively of the new 
27.5p shares. 

Mr Koch was asked to be a non 
executive director of Bio-Isolates 
by Hill Samuel, the company’s 
merchant banker. He had previ- 
ously looked at the company as a 
prospective acquisition for a cli- 
ent. . 

Bio-Isolates has had several 
rights issues since its listing on 
the USM five years ago and has 
still to report a profit The latest 
issue raised 51.4m cash, and to 
help rationalise its corporate 
structure and maximise its abil- 
ity to take up UK tax losses. 

The shares closed at 28p on 
Friday. 


FT Share Service 

The following securities have 
been added to the Share Infor- 
mation Service. 

Allied Restaurants (Section: 
Hotels). Gaelic Resources 
(Oils). Nationwide Anglia 
Building Society 10% per 
cent 12558, 10% per cent 
26.9.88, and lQMs 31.10.88 
(Loans). Nestor-BNA (Industri- 
als). Stake Holdings (Third 
Market). 


Evered lifts 
holding in 
Henderson 
to 23.6% 

By Heath er Fw n b cougi 

Evered Holdings has 
i n cr ease d fits holding in the 
Henderson Group, Indus- 
trial doors and security 
prod nets company, from 
22 JR per cent to 23JT7 per 
cent, valuing its holding at 
£17Jn, Robert Fleming, the 
merchant bank which has 
been Evered's advisor* 
bought 176,000 shares in 
the market on Friday morn- 
ing at 330p. 

Raschld and -Osman 
Abdallah, the brothers who 
head Evered, were unavail- 
able for comment. Hender- 
son has previously said that 
it wishes to remain Indepen- 
dent. H o wever , E v ered has 
held “a friendly manage- 
ment meeting" with Hender- 
son at the latter's R omf ord 

Following a soles of dis- 
posals by Evered, analysts 
believe the company may 
Imim-Ii a cash Md for Hen- 
derson, which is capitalised 
at 573m. 

Henderson Is expected to 
report pre-tax profits of 
£&4m for the year to Febru- 
ary, compared with S44hn 
In 1987, and to make SBm 
the following year. This 
would value the company 
on a prospective p/e of fif- 
teen times for 1988/9, com- 
pared with Evered’s rating 
of 81 times for the year to 
December 31, 1987. 

Arco raises 
Britoil stake 

Atlantic Richfield, the TO 
oil company, announced the 
purchase of 3.5m m ore 
shares of Britoil, the UK 
Independent, raising its 
stake from 2ZJ2A per cent to 
2293 percent. 

The shares were pur- 
chased at 44 Sp, just below 
the 450p-pershare price at 
which BP plana to bid for 
the company. 

Capital Radio 
shares rise 

Shares in Capital Radio, 
London's independent radio 
station, closed 8p up at 
170p, following Friday's 
»nnn»i meeting, the first 
since the company went 
public last February. 

At. the meeting, 

Sir Richard Attenborough 
.told shareholders that last 
year's increase in business 
had continued into the ‘cur- 
rent fin a nci a l year. Adver- 
tising revenue was up by 17 
per cent in the year to Sep- 
tember 30 1987. 



The Coundl 
of Europe . 

Resettlement 
Fund 

for National Bfhwi 

and Ovw-Pi<puklkjn a Rmipe 

St mbum ip * Pa™ 

DM29UXHMJ00 

Floating Rate Notes with Interval 
Optioa IS88/1996 


Interest Rate: 3 Vie W 

per annum 


Interest 

Period: 


Jan.IL 1988 
toJulylft • 
1988 


Interest Amount 
per 

DM 10,000.-: DM 


18010 


per 

DM 1004)00.-: DM L80194 
Payable onr July 11, 1988 


Trinkans & BorkhanitKGaA 
Agent Bank 


Lloyds 

Enrofinanee N^V. 

OnawponnBd^AcNaihafand^iMA. . 
fcnmdt obttyi 

£50,000,000 

Guaranteed SwUwftJS Defer 
Payable Rooting fete None 
due 1990 

Far the afac mocrhi Janonyt, 
I9S3 to July 8, 1988 the Notts will 
cany hi moot ME of 9.623% 
po. Coupon Amocni of ■ 
U.S-SS7.1* payable on July 8, 
1988 against Coopaa No. 16. 


OiBwk.N.A-CCSSlDq*) 
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TR Technology 
unveils plans for 
settling dispute 


BY MICHAEL SMITH 
TR Technology, a Touche 
Remnant investment trust, yes- 
terday unveiled its plans for set- 
tling a dispute with Finnan- 
dale, a Jersey-based company 
which has 27 per cent of the 
equity, over the future direction 
or the trust. .... 

" The plan, which is aimed at 
reducing the gap between the 
asset value of the trust's shares 
and the price at which they are 
trading, would create a new 
quoted 10-year Investment trust, 
TR Global Technology, which 
woqjd be split level and a unit 
treat. These would take 45 per 
cen t and 28 per cent of the assets. 


_ remaining 27 per cent 
would be placed in a fond which 
would be managed separately by 
Berkeley Govect, the fund man- 
agement company which advises 
Firm an dale. Included in this 
would be a large proportion of 
the 12 per cent stake which TR 
Technology holds in Berkeley. 

TR's proposal has been formu- 
lated as an alternative to a pl ain 


bv flnnandmie winch would cre- 
ate a split level fund and give 
Berkeley a share in the manage- 
ment. TR opposes this, partly 
because it says it would cause a 
conflict of interest for Berkeley. 

month the trust’s manage- 
ment won a High Court ord er 
barring Fnmandale from voting 
its ■ rta "* because at “dissatisfac- 
tion (by TR Technology) with 
the response received from la 
investigation* into the owner-, 

ship of Tirman dale. 

firmandale was not consulted 
by TR Technology about the 
trust’s plan and last night Mr 
Arther Truegar, Firmandale 
chairman, had not seen a copy of, 
the letter to shareholders. 

"We have an open mind to all 
proposals,’ 1 he said. "It is time to 
get this thing sorted out.’ Fir- 
mandale is ch&Qsigixig the High 
Court decision to freeze the votes 
of its shares. In any case the TR 
proposal would not be able to go 
through without Firmandale 's 
approvaL 


Stonehill acquisition 
to boost recovery 


BY DAVID WALLER 
Stonehill Holdings, the loss- 
making furniture company, is 
taking a further step towards 
recovery with the acquisition of 
the David Hicks Group, a design 
company, for 5L72m in shares. 

The purchase follows a 53.2m 
deep discount rights issue in 
November which gave a control- 


ling stake in the company to Mr 
James Buchanan, a Jersey-based 
investment manager. 

The latest transaction, put 
together by Ifincorp Earl, 
involves the issue to the venoms 
of -fen new Stonehill shares, 19 

per cent of the enlarged equity. 
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PENDING DIVIDENDS 

Dates whst some of the more important company dividend state- 
mails may be expected in the next few weeks are given in the following 
table. The dates shown are those of last year"* announcements except 
when the forthcoming board meetings (indicated thus *) have been 
officially notified. Dividends to be declared wfll not necessarily be at the 
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RoyScot Trust 


RoyScotTrustpto 

£100,000,000 

Sterling Certificate of Deposit 
. Issuance Facility 
Arranged by 

, Charterhouse Bank Limited 
Dealers 

Charterhouse Bank Limited 
Baring Brothers & Co., Limited 
Cater Alien Limited 
Gerrard & National Limited 
S. G. Warburg & Co. Ltd 
issuing and Paying Agent 
Charterhouse Bank Limited 



CHARTERHOUSE 
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Bennett & Fountain Group PLC 

facoiporateiJln^tandunder1hoCampantoActa18B21o 190a 842381 

htf i r xt ir ri on of the whole of the hn m i l dsw aykaim qubM ij ft 


Share capital m,pou 

' c 

14,000,000 Ordinary shares of I0p each 11 , 736,874 

??g^^g^ ^ rt ^ c ^ OT ^^wrfe»alaandralaaof«toci»te»l 
goo^md dammfe appliance, through . national network of over 100 

Application hn been made to the Council cf The Stock Endhanaa lor the 

SSSgg’JS 3S2SlEi2£S!S£s2s &£B^ 

fflrwanwsHKSSs 

axpeend to commence on 14th January, 1888. 

.'Goplesoflfia Listing Particular* may be obtained during usual bubiasa hour* 

S assKBSSBB^^ 

BiwnattSFoaotaiB Groap PIC AtWw Umtod 

nominouN . — 

ICHfrfc Str -t toJSS 

KartBKMEJ EC2MBXP 
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11th January, 1968 
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WORLD STOCK MARKETS 


CANADA 
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Closing prices January 8 
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OVER-THE-COUNTER 

Nasdaq national market, closing prices January 8 
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Travelling on 
Business in Italy? 


Enjoy reading your complimentary 
copy of the Financial Times when 
you’re staying . 

. ... .inMBanoatthe 

Diana Majestic, Duca di Milano, Hotel 
Excellsior Gallia, Hilton Hotel, Hotel 
Michelangelo, ' Hotel Palace, Hotel 
Principe di Savoia 
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3B% 40 

11 11 -* 

10* 10* -fl, 
22 22 -% 
41% 41% +% 
»* 30* -** 
181, 18% -% 
7* 71, -% 

15 15 -* 

1S% 15% -* 

a 201, -1* 
»% 28% -1* 
547, 547, -| 

5% S', -% 
5% S* -* 
11 % 11 % -% 
31* 31% -% 
88* 70* -4X 
176% 177 +2 
31% 317, -1, 
4% 4% -% 

IS 15 -% 

15 15 -% 

40% 401, -3* 
4% 4% 

15% 15% -% 
191, 19* -1 
21% 21% -37, 
34% 247, -* 
19* 19% -* 

287, 2B7, —1, 
161, 16* -% 

3.31 

27% 27% —7, 
14% 14* -ty 
46% 47 +% 

21*4 21% "* 
31 31 -37, 

127, 13 -1% 

29% 29% -% 
24* 24% -% 
28* X* -7, 
1% 1% 

65% 65* -2* 
22 22* -1% 
49% M +% 
491, 49% +% 
X X -* I 
6% 7 -% 

281, 26% +* 
44% 44% -% | 

31% -13, 
»8% 18% -% ■ 
» 35 -% I 

34 34* -3 I 

31 31* -* 

31% 31% -% 
12* 12* -* | 
% 1% -* 
17% 17% -* 
X X -% 
22 % 22 % — 1 % 
47* 47* -% 
75% 75% 

141, 14% 

21 2T -* 
11% 11% -1* 
38% 40* +* 
11% 11% -% 
53% 53% -2* 
% % 

«% &% 

a* bb* -1 

821, 831, —4 
12* 12* ~* 
35% X -15, 

50% GDI, -* 
34* 34% -2* 
3«* 3«* -3% 
»* +* 
X* g* -1 , 

4 4 - * 1 

27, 3 -1, 

!> 2* 

81, 81, — % 

15% 15% -2 | 
401* 40* —IV 

5 -** 

5% 7 -% 

19 19% 

17* IT* -li, 

16 IB -15 
23% 23% 

277, aa% -z^ 
5* 5* -% 
w> 39% -n 
82% 82% -51, 
55 55* -%: 

17 17 -* | 

11* II* -% 
47% 47% -3 
»* B% +%; 


17 Men* 

High Low Stack G 
16* 10* BCetta 1-60 

26 16% Bos£dTK2 

103 B4* BoaE ptXI 

17 13* BoaE prl.- 

44* 22 Bowatr JB 
<2 20* BngSt IK 

55% 281, BnSM SIS 
37* 22* BnlAirlJZ 
323, 201, BGasZppl. 
3% 1% Bnind 

BO* 43% BrttPt X7S 
21 6* BntP wt 

18* 15% BrlPI PP 
5£% 31* BrrtTel L77i 
11* 4* Brack n 
1% % Brock pf 

60 22 Brakwy .96 

321. 16* BKP n .■ 

28'. 18% BfclyUGI 72 
303, 261., BkUG pZ‘ 

24% 15* BwnSn At 
44% 26* BnvnGd 56 
353, 17V. BnfflF, ■« 

301, 10% Bmwxs 2 
4,1. 19 BrahWl .60 
26% 17% BcekeyXZO 

41* 191. Sundy SZ 

23* IP, BunM+fl.82 
21 121, BKInv TK 

34', 12 BudnCl 

64% 40 BrttWi X2C 
9* 6 BrINo pf K 

20* 9% Bumdy 

33 16 C8I (n J9 

55 377, CBI pf S 

2261, 130% CBS 
S3, sty cat 
691, 41% OGNAX80 

62 43* C3G pf 1 

3* 2 CLC n 

32* 12 CML n 

X 10* CMS En 
66V- 47 CNA Fn 
14% 91, CNA1 1J 

44* 16% CNW 

36* 19 CNW pfX 

581? 26 CPC 1 
34* 22* CP Nine 
24% 16* CRUM 2-35 

21% 14 CRI 0 n4 
17 9* CRSS a 1 

413, 22* CSX 1 
246 1003, CSX pf 

33% 17 CTS 

153, 71, C3 (RC 
49% 25% Cabot -I 
35i, 10* Caaaar 

TOS, 6 CalFlP 1 
40 18* CalFedlX 

12 4* CalRE S 

41* 15* CaHfm 2 
37* X* Catmats.40 
7* 1* CaUon 

23* 10 Csmmt .04 
3* I CmpR 0 
35* 221, CamSps .84 
227, 12% CdnPac X 

13 2* CanonG 

4S0 270 CaoCiGX 

X* 24% CapHld 54 
106 1021, CapH pf7 C 

38* 22 Carfiald.12 
11% S* CandcP 
40% 171, CaroFI K4 
427, X% CarPw X7B 
537, 3Q7, carToeXIO 
6% 3 Carglnn.lOi 

10* 77, CarsP n .11 
19 B* CanH n 
75* 24 CarlWIa K4 
20* 9* CartBcnKX 
18i, It CascNG.28 
28* 12 CastICk 

27 14% CMC pf K 

23 3% Caflyat 

74% 40* Calarp .7! 
10i« 5% Cecrf nl.a 
50i, 32% Cartel si .73 
247, 15 CartErC-56 
35% 15* Cemex 2S 
40* 27 CanSatXZS 
317, 16* CanHud.70 
X 19ij COOPS 1.78 
37 X* CnLaEBKO 
20* 12* CeMPWI.48 
31 20* CVtPS 151 

5% 1* CantiGp 

27i? 14% CntryTI 56 
21* I8i, Canvfif 250 
459, 24* Cn-ued 1 
44* 231, OmpInKO 
16% 77, CbamS|96e 
6* 1% ChanC.CZe 

46i, 19* Chase XI 
95 88 Chase pis.} 

SB* 46 ChasaplU 
53* 48* Chse pf4.4 
53% 45 Cftse ptXS 
21 37, Cbaua 

343, 11% cnetsaa.72 
44% 25% cnatnaa.80 
49* 20i, ChmN^.72 
8 2* CUNY B-57 

12», 87, CNY pfCJ 
38% 19* CTiWst ruOC 
28* 14% Chspk A 
84% 32 CfcevmS.40 
158% 118 ChHrihv 

59 22 CMPac 20 


10% 5% 
29* Kft, 
48 19% 

33 25 

73* 507, 
14% 5 
8 3% 

43* 20 
207, 19% 
29% 23* 
IDS', 84* 
60 68* 
103% 82* 
36 14 

15% 9* 
18% 7 
41% 17 
33* 17* 
34* 157, 
B% V, 
131, 3 
357, 177, 
18% 7 
9% 4% 

21% S’, 
207, 13% 
81 64 

X 23* 
29>« 9 

r § 
20 % 12 % 
40% 21 
38* 24% 
53* 26 
21 % 10 * 

£» 

43* 36% 
52% 2B 
23*, 10* 
10 7* 

161, 7* 
58* 35* 
14% 5* 
118* HI 
45% 22% 
36* 12 
34% 17 

•22% 14* 
15 0>, 

36 25% 

36 27* 

23% IB* 
24% in, 
114 Iffl* 
98 75 

26* 24 
28* 25% 
06 63 

42* 25% 
10% 3* 
34% 22 
27 19 

70* 20 
27% 18* 
37% 14 

27* 7* 

73 41* 

17% 9* 
23% 87, 
X 207, 
277, 18% 

22 18% 
18* 7 

^ 3L 

52 37* 

69 51 

41% 22% 
49% 28* 
407, 191; 

19 2% 

30* 12 
63 64 

84% 67 
85 80* 

39% as 

Sf 7 * f? 1 * 

S3, 33 
0-16 1-16 
U 4% 

8% 3% 

5* 

20 5% 

741, 30 
38% 221, 
12* 5% 
25* 17% 

m, g 
77 3*% 

37* 22 

fa 

in, q, 

a a 
a? 

30% 18 

1X>, 85* 
28% 12* 
SB 32 
14* 4* 
94% 40% 
88* 37 
1-13% W* 


pr six 

Stack D*. «d_ E TOO, High 
BCetta 1KO0 13. 31 12% 

Basi£d!-62 9 0 7 455 10% 

BoaE pUK8 10. 22X n% 

BoaE prl.40 9.7 S IS*, 

Bowatr 52 31 17 1067 30% 

BngSt 160 60 16 161 26>, 

BnSMal BB 42 17 6836 44* 
BnlAir 1K2# 4.7 5 134 2T, 

BGasappIKBa XI 103 26 
BndjU 902 1* 

BrUPl X7S0 XO 12 877 S7% 
BntP wt 300 8% 

ErtPt PP 7712 167, 

BrrtTel 1.77a 4K 11 *96 4G% 
Brock n 16 118 5* 

Brock pf 62 * 

Brakwy .96 22 IS ZB4 4fi 

BKP n .41a 2.T6 56 20% 

BklfUGI 72 7.7 0 WO 22>? 

BkUG 024? 9.1 1 27 

BwnSn .40 2 4 72 17% 

SrvrtiGd 56 4 6 13 205 35 

BrwnP a 40 20 21 2733 261, 

Bmwk s 26 2KB 3~01 15% 

BrahWl .X 23 20 1058 26% 
Buckey&ZO 10 9 72 217, 

Sundy K2a 32 11 18 26 

BunkrHISaa 10. 55 19% 

BKInv 188 11 10 43 14% 

BudnCl 9 68 15* 

BrttWi 220 15 14 3119 66 

BrINo pf 85 £7 5 8% 

Bumdy 14 341 13% 

c c c 

CBI In X 29 36 IX 21% 

CBI pf ISO 8-5 6 41% 

CBS 3 IK 17 1359 169% 

cat 47 27, 

CIGNA 2-60 62 6 1751 48% 

C1G pf AW 6.7 24 47% 

CLC n 32B 3 

CML n 11 89 167, 

CMS En 10 432 15 

CNA Fn 11 824 561, 

CNAI 124 11. S3 IV, 

CNW 9 1063 23* 

CNW pf212 IX 4& 21% 

CPC 1 44 IS 10 2919 43% 
CP Ntll.68 6 7 9 61 S* 
CRUM 235a 12 9 BO 19% 

CRI 0(1427026: 1 20 17 

CRSS s 24 21 11 6 11% 

CSX 124 4.1 34 5483 X?, 
CSX pf 7 13 2 210 

CTS 8026 19 44 19% 

C3 (ne 13 MS 11% 

Cabot .92 27 32 345 34* 

Caesar II 2545 21% 

Cal FTP 1 11 83 7% 

CalFedIX 53 3 973 23% 

CalRE 68 11. IX 6% 

CaHfm 20 .9 45 110 23 

Catnuts.40 IK 11 51 207, 

Cotton 3 445 2% 

Cdmmi.04 -3 1S5 13* 

CmpR g 1 819 1% 

CamSps .84 12 14 2X5 27* 

CdnPac X 16 9389 173, 

CanonG 192 4% 

CaoCiGX .1 23 214 355* 
CapHld 94 3.4 7 505 X* 

CapH pr7.O40 82 250 103* 

Carfiald.12 19 13 28 297, 
CandcP 975 1Q0 10% 

CaroR 84 28 12 IS 22% 

CarPw 278 &2 9 1915 34 

CarTecXIO 4K 72 503 43* 
Carglnn.lOe 24 9 18 4% 
CarsP n .10 1.3 167 8% 

CanH n 9 517 10* 

CarTWIs 84 1.6 14 744 357, 

CartScn23r 1.6 6 704 15% 
CascNG.28 88 20 197 15 
CastICk 31 849 19* 

CsflC pf KO 4.8 79 2D 

Caflyst 18 777B 9% 

Caiarp .75 12197 8278 85% 

CedrF nl.QSa 12 249 8% 

Cartel 01.72 *6 14 315 36% 

CentErC-56 IX 6 3417 17% 

Cenwx 2$ 1.4 10 184 19% 

CenSaKZS 7.6 8 818 31* 

CanHud.70 9K4 283 17* 

CROPS 1.72 6.4 11 725 20% 

CnLaEBKO 7 0 9 27 31% 
CaMPrt.48 13 181 181, 

CV1PS 100 83 23 23 

CaimGp 702 21, 

CntryTI 28 42 11 64 20* 

GoflVlif 220 tZ 8 S3 IBS, 
Crl-tesd 1 16 9 131 27% 

CtvTTpfn.00 25 8 8782 34% 

ChamS|95e 8 X 1514 11% 
CtianC.020 8 4 486 4% 

Chase 216 9.B 8816 23% 

Chase pIB. 75 TO. 12 887, 

Chase pl525 11. 16 48 

Cftse pf4.4l0 90 3 46% 

Ctoe pf3K3e £4 6 40% 

Chaus 9 623 57, 

Cheteea.72 X4 « 46 13% 

CTKmeUBO * 7 3 458 34% 

ChmNXZ.72 13. 2068 22 

ChNY BK7a 21 1649 2% 

CNY pfCK4e 0-8 200 9% 

ChVM nK6a 2 34 823 28% 
Chspk -48 2818 315 19 

Chevma.40 58 2 D 6009 44* 
CWMlw 9 83 135 

CMPac 20 J 9 1708 29* 

ChkFuH24j 38 2 190 8% 

ChrteCr47t 26 26 280 IS* 

Cftrys s 1 4.1 4 1957727* 

Ch/ys pf237 7.4 75 32 

Chubb 1KB 16 7 1278 56* 
ChurchteS 7.1 a 4W 7 
Chyron .14 10 15 117 S 

CKcorpX34 78 9 101 31% 

CinBaiS -96 42 12 IX 23% 

CtaGE 220 88 6 791 25% 
CinG pf OX ML 3910 90% 
CtaG pf 7.44 ia 310 72 
CinG pi 928 ia 350 90 
CtnMIl .72 18 X 487 217, 

OneOdi 11 156 11% 

CWeK 26 2313 795 12% 

CbCty .06 A 11 1108 21% 

Orauss 15 854 23* 

CMcrp BtK5 7.4 1001920% 

Clatrir .16 XI 303 3* 
ClabSLICb 22 TO 1880 4% 
ClarkE 646 26% 

ClayHm X 210 9 

OmGRn 71 &7, 

CTvCH 874 16* 

CM3 pl 2 tO. 13 Iff, 
OvB pf7K0 11. 23130E9 

Ctoruxs JOB 13 12 1877 28 
aubMd-20 IK 9 125 11% 

CoacfmMO X4X 103 7% 
Catamn 80 8% 

CoastSOOe IK 4 440 17 

Coesd s KO IA 11 3349 30* 
Caff pi 211 OK X 31 
CocaCI 1.t2 21 13 709040 

CocaCEOS 2 X 8427 18 
Cdecn 887 37, 

ColenatKO 27 12 62 34 
ColoPaL48 3K SB 1874 42% 
Coffds .18 1811 284 13% 

OofffanKla 27 428 9* 

COB n S 905 -10% 

CoiGaslTa 78 18 1884 44% 
ColumSKa 4.1 1 763 7* 

CSP prn1X25t2 21X114 

OmbEn 1 24 22 4SZ 31% 

C amBsJO 1-18 I860 Wt 

CmeCriM 10 63 816 24% 
CmMfla K2 IK 14 X 20* 
Corod re 9 1247 7% 

CmwE 3 11.6 7179 26* 

CwE pl 1X2 58 5 26% 

CwE pr LSD 12 34 19 

CwE pr 2 TO. 3 19% 

CwE pf1275 12 23300106 

CwE pf 888 11. 2300 79* 

CwE pr237 98 5 25* 

CwE pf 2.87 11. 376 28% 

CwE pr 7,24 11. 2300 06 

CamESxao 98 9 2118 29% 
CntwMO.05 22 287 47, 

Comsafl-20 42 330 287, 

CPsyc s 32 IA 18 1175 24* 
Compaq 18 1472859 

CompgeSO 28 19 54 26 

CmpAaa 32 8943 31% 

CmFcta 14 213315% 

CoopSe 20 848 &1* 

CmpTaiOS 8 16 IIS 11 
Cptvan 27 8702 14% 

ConAy KT 2815 1124 27* 
ComE 1.68 X0 11 18 21 
Cc«mNX38 6812 31 16% 

Conseoi 5 131 12* 

CMMQ pf 98 t9V 

ConsEdLX 689 W8ff e 
CmC pf 5 XI 10 5E% 

CnsFit 80 1314 1391 SB 

CocwMO-54 42 SO 3351 41% 
CnraD n80e 1.7 13 9812 32 
CnScor 18 2703 5* 

Center 84 1016 419 18 

CnP P®7-4S W. 2710 73* 
GnP pfE7J2 "KL zSBO 70* 
CnP 1007.78 10. 2700 76% 

Comte 2 68 11 MB1 X 

CnOCp 280 X9 7 1344 387, 

Cants 880 28 3729 3* 

CraB pt383e 06 67 X* 

ctnHtd 614 * 

CntUfdb 8 22\_ ft 


law (testa Oca 
12 % 12 % +% 
18% 181? -* 
88 88% -% 
15 15 

297, ao* -% 
26 * 28% -I*: 
33% 40* -M 
257, 25* -2H 
*25-1 
1% «, 

** «* -7*t 
B% S% -* 
1B», 161, -% 
39% 333, -% 
5 5 -% 

' 7 *7 

44 44 -« 

19* 19% -% 
22* 22*4 “* 
27 Z7 
16% 16% -% 
34 34 -1 

24 24* -2i | 

14% vt* -1* 
a* 25% -% 
21% 21% -* 
28% 28% +% 
19* 19% -% 
W* 14* -* 
14% 14% -IV 
62 63 -4 % 


20% 20% -1% 
41% 41% -% 
158* 160 -5% 
2* 2* 

45* 45* -31) 
47 47 -% 

27, 3 +* 

15* 15* -11. 
14% 14% -% 
51% 53% 

HT, 11 -* 

21* 217, -fl, 
21 % 21 % -% 
40% 40% —Z't 
25% a* -% 
19% 19% -% 
18* T6% +% 
11* 11* -% 
x x -n 
210 210 -10 

19 19 -% 

10 % 11 -% 
X* 33* -% 
18* 19 -2J| 

7* 7* 

22% 22% — 1 
Sis 6* -* 
21% 21% -1». 
20* 28* -% 
2* 2i? -% 

13% 13% 

1* 1* "I, 

25% 281, -li, 
16* 16* 

4* 4% +* 

338 338 -18 
271, 271? — 1% 
103* 103* + * 
287, 287, -1 
9% 9% -% 
21% 21% -1 
33* 33% -* 
42% 43* -% 
4% 4% -% 
8 8 

6% 8% -n 

32% 323, -31. 
14% 14% -% 
14% 15 +* 

18* 18* -I* 
19* IS* -% 
87, 87, -1, 

80* 61 -4% 

8* 8* 

35* 35% -1* 
17* 17* -* 
17* IT* -2% 
X* 301, -M 
IT* 17% 

20* 20* -% 
311, 31* 

151, 16 -% 

227, 23 
1* 2 -* 
20 * 20 * -% 
W% 18% -* 
27 27* +% 

32 32 -21. 

W* W* -* 
37, 37, -% 
22 22 -1% 
887, 68% +% 
477. 48 +% 

48% 48% -% 
46% 46% +* 

SLSL-' 

34 34 

20* 20* -1* 

a a :s 

41 41% -2X 

133* 194% + 1% 

20 3* +* 
6* 8% 

18* 18% -* 
24* 24* -2% 

PS 31 
§ S "* 

31 31* -* 

22% 22% -7, 

a a* -* 

88% 90% -% 
72 72 +2 

90 X +1 
187, n -31, 
11 11 -% 
12 12 -% 
21* -% 
22* 22* -* 
18 181, -fl, 

2 * 3* +* 
3% 3% -% 

S’ 

M* 14* -% 
IB* 19* 

Sg*:5, 

107, 107, -7, 
7* 7* -* 
6 * 6 % -* 
«7, 17 
29* 29* -* 
31 31 +% 

86% 38% —8*; 

£* -> 
^ ^4 -1% 

38* 38% -41, 
12* 12% “* 

a 87, "% 
10 -* 
4?% 42% -2* 
6% 8% -% 
112*114 +2 
23% 29% -2% 
18% 19 -1 

5S$S::f 

271, 2J^, 

23% 28% -* 
18% 19 -% 

W* 19* +* 
108 108 +* 

"S 

25% 25% -% 
28* 28% -* 


33% IB 
9% 3% 

31* 15* 
10% 5% 
25* 7% 


Daniel .18 28 

DataQn 

Datapl 

Dtept pM84 23. 
DtaDsg 24 38 

OavWtr.18 IK ' 


12Mateb ft Ss OasaPiw. IZMeett 

High law Start Oh. W. E lOShKgi law Quota Ome Kgh Lew 

00 43% CurtW 180 10 9 212 54% 5Z% 52% +% 4 ^ » 

49* 19% Cyctpia 204 27 26 26 -% ^ S* 

ODD 30% 22% 

29% 15% DCNV el KOI X4 5 112 20% 18% 18% -13 IQ* 6* 

29% »* OPL 206 17 B 732 241, 23* 24 -% 31 15 

15% 7% Dalles J06 78X779% 8%®%-%1^2% 

201, e Duitixa un 892 >4 % to* «* -% s* 1* 

54% 27* DanaC(L44 48 14 834 3S% 33% 33% -S', 5®, 26 

18% 6 Dartira 9 237 8* 7* 7* -1 777, 18 

137, 5* Daniel .18 28 8 7* 7% 7% -% 4 a, 

38% 18 DataQn 1279 2^, 23% 33% -2«. 17* 9% 

6% 3% Dates* 447 47. 4% 4% -* 15 9% 

31* TO* Dtept pM84 21 9 21% 20, 21% +% 40 TO* 

10% 5% DtaDsg 24 15 18 84 7 6% 6% -% 22 11* 

25* 71, DavWtr.M IK 11 183 11% 9* V, -M 31% 18 

63 21* DaytHd 82 38 10 5566 33>« 30* 31 -21 M% 3% 

80 71 DPL pf 787 98 afi« 75 75 a 28% 8% 

381? 22% Osanfd-54 28 18 101 28% 26 25 — H J9 42% 

12% 4% D1C 058 KH, 10% 10% 88% 33% 

43 22% Oaera 80 18 MSB X* 35* X* —2% S% 2 

22 18 DalVal 180 IX 21 17* ir, 17* +* TO* 1* 

23% 161, OakttPalKB 88 10 288 17% T7%17*-% TO* 6* 
87% 32 OeftaAtlKO X3 6 t3S3 39 36% 36% -2 » 5% 

67a 3* Otefcxsa 59 4% 4 4 47% 10T, 

421, 20 DteChk 80 38 15 X13 25* 24% 24% -% 82* 40% 

35* 21* 0aa a MI -2« 48 11 78 Z7 27 27 9*% SO 

43% 21 DeSotOlKO X7 13 191 25* 2C* 24% -* 55 41* 

19 1212 Daffd 1.88 11 4 218Z W* 13% 14 -% Si 24 

99 80 OME pfS-32 11. z280 88 JS » +1 Si% S 

89% 65 OWE pf786 11. z240 70 X 70 +* 7* 2% 

88* 80* DteE pf7.45 11. 2700 70% 70% 70% -* 2ffk 21% 

86* 62 ME pf78S 11. 3202068 « 0 -* SB* 46 

77% 24* DE p*F2Jb 11. 10 25% a* 25% -* 13* 

301, 25 DE pcR384 12. a 28* 27* 27% -* 61% 03% 

29% 231, DE pfQXIS 12. 17 27% 27% 27* -% TO Q% 

» 24% DE pB 2.75 11. 8 28% 25* 25% +% 6* 2% 

25* 19% DOE pr28B 9.8 22 23* 23% 231, +% U% 8<a 


63 »* DaytHd 82 3D ' 

88 71 DPL pl 787 98 

38% 22% Osanfd-54 22 
12% 4* D(C 
43 22% Oaera 80 1 A 


67% 32 DettaAd-20 33 6 1353 X 

67, 3* Daitana 59 4% 

421, 20 DixChk 80 32 15 3613 251 

35* 21% 0anaW84 48 11 78 27 

43% 21 DeSotDlKO X7 13 191 251 
19 12% DetEd 1.68 12 . 4 2182 W> 

99 80 OME p<9K2 11. z280 00 

89% 95 DteE p(7K0 11. zMO 70 

88* 60* DteE pf7.45 11. 7700 70S 

88* 62 DUE pfTKS 11. 4202068 

77% 24% DE p«F2JS1L 10 251 

301, a DE prR124 «. a 201 
29% 231, DE pfQXIS 12. 17 Z7S 

» 24% DE pB 275 11. 8 263 

25* 19* OrtE p i2JB 9.8 22 23i 

32* 17 Doteer 80 25TO 573 244 
32i, 12 DKhor 84 38 188 174 

20* 14* UaSO 280 TO. 199 157 
18i, 7% 08hRUv40 48 118 9% 

13% 81, DtenaCDO 38 7 31 T* 

60% 31* OMeMKO 32 18 407 42 


60% 31* DfsboMJO u 10 ez «n 4DW — *, <J‘t iw, 

49 133, DtgOCffl 14 1058 3414 30 so* 28* 23>« 

MB* 106* Digital 14 18B8BI42* IX 130* -11 X% 25% 

82* 41% Disney 82 8 18 6714 83* 58 58% -5* 25% 22% 

29* 21 DB LK8 XB 18 304 25% 25* a* +% 27% 21% 

8% 3% DtvraJn 74 4 3% 37, -* 27% 21 
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KCPL PCX BK TOD 22* 22* 2Z* 

KCPL pCX 99 6 X* 23* 23* 

KCSon 186 28381 447 481, 43% 43* -2% 

K8M3EU8 ra 10 TOS 19* W TO* '% 

KanFlalM 7910 X 24* 23* 23* -% 

Katyta 12 Iff 13% 13 Iff, +* 

Katy pf 188 4.1 2 35* X 35* +21. 


Katy pf 148 4.1 2 35* X 35* +21. 

KaufflHX £17 X 9% 9% 9% -* 

KatsSsX 237 804 14* 13% 13% -7, 

Kate pf 180 89 TO 24 24 24 -* 

KayJwsX £9 TO 148 14% 13% 13% -1* 

KatloaOJ6 £8 TO 1929 53% 49 49>, -4* 

Ktelwtf jKl 28 9 30 22* 21* 21% “* 

Kanrot 1 3£ 17 270 32% 31* 31* -1% 

KyUffl alSO .7,1 12 TO5 TO* 18% «% +* 

KarrGI M . 3J21 8 12* TO TO -% 

KenMCl.TO XI 22 XW 37% 3S* 351, -2* 

Keyed 112 XI 7 X 22% 21% 21% -1% 

KayaCo TO 6 TO* TO* TO* +* 

Keytar 82 " &3 25 500 17* TO 18 - % 

KfcntoCs144 29 14 2115 52* 4ff, 487, -2% 

KntfMd - 17 4Q0 20% 18% TO* -ffl 

KBAaMf J4e 20. X 9% 9% 9% -* 

KngfaSTOR 28 15 831 teJ% X' 39 -1% 

Knago Xe . IK 14 174 iff, 18% 18% -t, 

Roger £50 11. 109 23V 23% 33* 

Koknor 32 XI . 227 11* 10% Iff, -1% 

KapertlX 3813 10X33% X* 31% -TW 

Kopr p t 4 OS zX 41 41 -41 -1 

Karna l45a 29 579 57% 58% 58* -* 

Kratt 188 39 U 6112 X 47% 477, -2% 

Kroger IX- 4214 28X25* 24% X 

Kutfcn . X 7% 7 7 -% 

KyocarKBa 8 151 87* 89* 86* -I 
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vXTV 
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vH-TV pf 
%1UV pfB . 
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LVI. pf £08 11 
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.TO 117910% Iff, 10% -% 
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239 ff, 9 8 -% 

90592% 2* 2* -% 

« 57, 5% 57, +% 

1 1« 14 14 +% 

ff 5 4% 4% -* 

10 13 TO TO -* 

124 3* 3% 3% -% 

32 IB iff, 18% -* 

22 350 Iff, 13% IS* -% 


UCkdfl 2 U. 187 14* 14 14 . -* 

L*dQ»2X 78 10 » 29% X 39 -* 

LatargaK* 2D 9 20 12* 12% 12% +* 

UmSea 96 5% 5% 5% -% 

UteBncX 58 10 99 12* 12* Iff, 

LndEda.151 ' J TO 246 Zf% 80% 20% -1 

Intent JB £7t7 400 Iff, TO IS -7, 

LaaiPt 257 T% 1* 1% 

LaarP pf . 37 3 . 2* V % -% 

Laatnls AO 27 17 157 15% 14% ifl, -% 

LaaEnt 84 2513 TOS 24* 23* 23* -1* 
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laflna£37a SO. 5» 12 11% 11% -% 


i Y*“” 


M .-* 
39 -* 
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laflna£37a X 
Lamar X 18 7 

LMFay 5 

Laucfte 4 137 10% 9% 9% .-% 

L&iyASLTOt m aei8% e% ff, -* 

UbtyCpKO 2315 1TO 35* 38* 35* +% 

Uggeta 232 ff, 77, }%. +* 

LOS 2X2STO 82B2 81* 7X. 78 -3 % 

Lily wt 1622 25% 22 32 -ffj 

UmfladX ' 13 TO SIX 20* 17% TO* -2* 

LocNIGaKSa XI . 87 11* Iff, Iff, -* 

UnMTOX 64 7 1327 44* 43% 43% -% 

linen 228a X7 23 -23* *'£ff, ' 2»,- 
titan TO 825 727, 70% 70* -T* 

LockMMB -39 0 3034 38% "35% ‘38* —2% 

LccMaeJO 2118 218 29% 28* 39 -% 

Loam 1 1KTO 8» 70* 68* 86% -3* 

.LogtaonX 1X15 X 19* 19* TO* -* 

LomFnLAO £218707 18% W, 17* -1% 
LcinMt28B 13.5 116 X 18% TO* -* 
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350 22% 22 22 -1 

536 12 . 11% 1t% -% 

219 17% TO* 18* -ff, 

109 6* 5 8 -% ! 

137 Iff, 9% 9%.-%! 
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32% 21* 
34% 21 
37% 23% 

S‘S‘ 

28% Iff, 
25* W% 
41 25* 

<8% SB 
14% 10 
43* S3 
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X X* 

JS* ^ 

33% 15% 
42* 2B, 
327, SO 

a ^ 


18% 7* 
16% 8% 
22% 70% 
84* X 
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19% 13% 
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20% 17 


I 67 39* 
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6 221 ft 

Z371 23* 

231 4% 

232 TO* 


29* 29% 

25* &g 
23* 23* -1 
61% 821, -6% 
22 % 22 % — % 
SB 20* -2* 
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47* 47* -4 
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W* 16* -% 
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4% 4% -% 

17% 177, -% 
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2ff, 4% FCapHd 4 445 6% 7% 7% 

27% TO FCHd pC88 tL TO 19% W% 19% 

84 16% FrtCNCLSO 78 2996 22 SO X* 

6% % R8Te* TOM % 9-10 % . 

20% ff, FHT p8 9 S% 5% 5* 

14% 4* FtOfy SS 91, 9% 9% 

46* 27 FFB IX 58 TO 68 31% 31% 31* 
9* 4* FFtoFtf.Wa £8 219 «% ff, 6% 

92% SS nnHM£K XB 392 42% 41 41* 

19* ff, RMtas 24 15 1291 Iff, IS* 19% 

11% 7* FstPm 343 9% 8?, 6 

28% 3 FMRap 1147 3% 3% 3% 

34 1% RfftepA 195 2* 3* I* 

97 2ff, FIRp piCX7B6lX 41 3TO, SB 36 

27% 8% FRp ptA£13 IX 79 Iff, Tl* 12 
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CoopCo.40 88 1 3469 11% 

CoopwlKB 32 18 2799 56% 
CoorTr KZ 1.7 11 75 0% 
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Cpwld pB48 TL S 23 
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HouFatk*# 3K 11 184 15 14* 14% -* 

Houtenl 2 X9 7 838 44 40% 41 -S 

Hotaf pl52B 70 46 89% 68% 66% +% 

HrtteSKS 9K8 328507, 30% 0 -% 
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HowlQpK2 £3 X 12 10 9% •% -* 
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IndEn £20 85 9 X 26* 25% 26 -% 
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LX pK . *125070% 70 70 . 
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LiL pfW Z Sft 2ft 2ft 

LX pW 55 26* 28* 26* •• 
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MFO a 170 17. 200 TO* TO* TO* -* 
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Mchfftl44 .BK W 0 .20% 20% X% -% 

MtaktayKB 1£4 Z1 ft teL ^ . 

MdKA 4 3446 9* 8% 8% -* 


Mantel J9 . IK W W1 ff* 
•tartffl 1 .444- 6B37 248I 

MesaLP 3 TO 20 3540 iir, 
MWLPpftKO TO 2787 Iff, 
M a aaO fl Ba 20. 12Mi% 

Muuan J3a IK 0 art. 
Masab X 1* 

Mansk 9 8 6* 

ME plCaOO TO zWO 39 
HE pftTOSZ TO. Z30 B1 
ME POB.12 TOL . zTOO 7m 


12 M 

<&gk law 
2ff, » 
4S* 27* 
15% 8* 
S3* 45 
35% TO* 
8* 2% 
SB 32 
28% 12% 

I 0* 38* 
l 24% 11% 
rap* 57 
4** 29* 
TO 10 
23% 17* 

a % 

28% TO* 
56% 40% 
93% 27 
, 9* 3* 

16* ff, 
V| X* 

ffl ^ 

23>, 14 

, 5<% 0 

, «% 77, 

74 35 

377, 12% 
13* 2* 
42% 20% 
36% Iff, 
347, 16% 
18 13 

uV 7% 

1 SO 8* 
40* 25% 
13* 3% 
41% 25 

it 25 

11 4* 

w* V B 
28% 18% 
76 ac% 
32* 16% 
45* 24 
40% 21* 
12% 6 
27* 15 
ffu 1% 

24 Iff, 

ao* w* 

S I 34% 

I 18* 
ffk I* 

ffl ffl 

22* 9% 
73% 44 
ff, 2% 
28% TO* 
14 5* 

38% » 

8% 3% 

S* 1% 
ff, 1 
4* 1* 

57* 41* 
45* 11% 
SB 11% 
22 15% 

0 11* 
327, 20 
23% 15* 
18% 10% 
331, 20* 
X* 34 
25* 19* 
43 ff* 
34* 24 
42* 21% 
8% 3% 

ft ft 
4W, TO* 
681, 20* 
35% 12* 
TO* 11* 
36 29* 

43* 34 
48 34 

56 43% 

,* 

34% 11* 
S3* 20 
18 10 
0% 8 
Off, 21 
99% 19 
.17% S 

If 4 ffl 

38* 18 - 
28 TO 
IS 8 
43 37% 

X% 26* 

2P, 14 

a a 

R:&: 

«* X% 
.48 0% 

42* 17* 

*% 9% 
X «** 
10* 7 ■ • 
78% 68 

!», .«% - 
2.3. 

Si 

23* 18* 
43 34* 

X 34* 
83* 82* 
0* X 
32% £7* 
MO 77 
94* 78* 
TOB* 99 
2<% 11* 
27* 20% 
99* 68* 
36% SB 
11* 9* 
»4 39% 

ffl a 

22* 9% 

W* w% 

44 14* 

U% 6 

ffl ? 

36* 25 
4 1% 

31 11 

2», 13% 

a 

X TO* 

St ? 

ia a 

46 25% 

ffl 33* 

ip 

27% 15 . 

61* 45% 
17% 7* 

27 19 

20* 9% 

S' Si 

ffl ffl 

ft 

2 T-1B 

a -a* 

27% r3? 
27* TO* 

»* § 
& 

5* a 

X 43 
.96* 74 
MS 60 

ffl ffl 

39* 20* 
95 38* 

ffl ffl 

ra? 3 s 

ffl 739 

ffl ffl 

W* 6% 

ffl T* 

40 Iff, 
m*: is* 

3 & 

P % 

M ff* 
74 37 

36 16% 

a s 

13% 71 
13 9% 

ffl «» 
120* 110 
*05 08 

70S 70 

2 M 
x x 
» 1ZV 

124* 73* 

9 9 

ffl 16 

aft, 22% 


Orff 

W S* Omhm. 

Start KM f MfluMff Uw Otero Oro, 
6IWE 152 Bl* 11 230 17% 18% 16* -* 

tallfpraX 5 22 X Off* X K -ft 

^ A4 4 4 48 40 TO* 10 TO -*■ 

UUM alX £*tt X ffl -J* 

k&nnPUKB 7K* S ffl ffl ffl 

uni 1 652 2* 2% 2% - * 

unbtt £20 SK 15 0257*7% 39*, 39% -2* 
uSea ,K 14 12 »* « W, TO* -%* 

HmCi 6 386 43* 42% 48% -% 

Mantel X 4X45 87 17% 17* Iff, -% 

3815 3786 81% 77% 78 -ft 

UnAAK X7 13 X2 3V, W, W. -% 

Mnrtaf 3 70% KRi TO* -* 

MonSi TKOa £2 ffl ffl ffl **• 

MONY 72 10. 18 84 ff, ft ft 

Mora 76 3* 13 482 22* tE3 a Iff* -2% 

Maortf .S £7 11 411 21 Iff, 19* -1% 


lirtte dM 85 305 43% 43* 43* ** 

4KZ51 302 36% 34* 34% -fl. 


Morgart 50 X3SS1 » 

MoroGo ® 

MorKagX £39 X 

M»tf3lKB 1K5 » 

MorKnrt.<8 42 TO 


4X1 302 36% 0* 34% -ff, 

225 8% 8* 8* -% 

£3 9 so 9 ffa ffa -% 

16 5 X3 5T% 4g* 48* -2 

82 TOl 36% 35 36% 


MnRlvUBa 12 8 108 16% 18 Iff, — * 

KfKir 22 13 8M «T, X », -3% 

Maui a 1ZZ 13. 507 B% 8* 9* -* 

UgntaM 1.4 22 87X52% 4ft 47 -5% 

mEwk4 10 M ffl ffl ffl -^4 

umii i a TO3 37, 3* 3* — % 

Murpo 1 3.0 63B 2ff, 28* 26* -% 

MoryOKO MU 48. 21* 21 21% +* 

11 11 sn% 0* 0* -% 

MuKML44 £8 36 ffl ffl ffl -> 

Mvart. X 3* 3 3 - * 

Swans 14 MW ft 9 -* 

N N N 

NAFCO AA 5.17 74 ff, Vz +* 

NBD 132 XO 9 IX? 33* ® ? 

Mm 140 4* 4 4 -% 

NCH .72 IK 15 60 X 1 , ffl ffl -* 

NCKB K2 4.7 8 BB2 » ffl ffl "% 
yen. « 12 15 3W1 X fflffl’i 

M. tad 203B 443 H* 6* 8* -% 

it taSr ia ifl, ffl -% 

tot* s 1JB 7J 9 177 21% 0* 0* 

NWA SO £4 9 SI* 3J7, -1J 

NACCO St 24 5 137 Z9i, 0% 0% - ft 

Naica 120 38 17 005 33% 31% 31% -21 

Nashua X IK 12 635 26* 28* 29* -% 

MC«» JB SD SO 7% 7* 7* -I, 

NaEdU 17 402 0* 20 SO -Is 

MEot 52 1% 1% 1% 

•MFC aLX 7 JO « 5X 171, 17* 17* - * 

NO J51K 1117 ffl ffl ffl 

NR ri 513. 7 40% 40 40 -* 

NtadE JM 3J 18 1581 20* TO* TO% -% 


NR ri 513. 7 40% 40 -* 

mW M £3 18 1581 a* TO* ffl -% 

NtBaaS 4 2 17, 1 T , 

NffreteUO 4K12 "27* 28% 2BJ, ♦* 

Mfiml 88X12!% 11* 11* “ft 


wsemi 88X12!% 11* 11* 

NEroari 4 7.8 5 51* 51* 51* 

MSemWl 1209ffa 3* 3* -% 

MSwki 76 40 12 1014 22* ffl TO -3% 

KKaarfZOf _. ® S» SL S - 

32% 32* 32* -% 


ni2 

Nmrtair '» ^ ii* 

Nav wtA » ft ft *> 

Nav wf8 34 1* 1* 1* 

ff! Sc X 1% 1* 1% +* 

Ntay rtG 8 1£ 1446 4*7, 46 

Natartl'x 1* 1154 157, V*% ffl -1% 

Karoo K* *K8 71 ffl 14* Iff, -% 

NawPwmV.ro 7.7 10 *290 16% W, TO* -% 

NwGadOOa £0 M2 15* ffl « -* 

N&MQ2K4 9.0 7 348 23 22% 22% -% 

NJRacalZ* 7.114 0 17% 17% 17% -* 

NPTnB! JB6 02 17 WO ffl 14* ffl -* 

NYSEG264 1£ 1393 22% 0% 22 -% 

NYS ri £75 TO. 010 38* X* X* 

NTS pf £12 10. 9 30% ffl* 20* -* 

Nawan j* £012 ra a* a* a>, -1* 

NewaBpC.08 77 872 27* 37 27 

NwhtelsKOa £117 X 0* 0* 0* 

NawhBZIfll 4£ 1 S6 4% 4* 4% -% 

JtwMMOa 11.14 70 ft S, ft 

NwnnOBSa .1 48 472 877, 36 X* -7, 

NtalM 860* IK 10 878 34* 31% X -0. 

NawsCffOl K 10 753 18 17 IT -ft 

fflahff 120 8K 13 1251 13 12% 12% -% 

MaMpQ.40 11 *230 32 0 0 -% 

MaMpOKO 11. *6X35* X X* +* 

•BaMpM.10 
NtaMpMKS 


Nav aitC 
Nav pfG 8 Ol 
N atraM 20 14 

Karoo 84 486 


I80QM 13 126 12 11* Tl* -% 

MOORlX 78 TO 454 25% 24% 24% +* 

NnbMI.TOb K 6» 14* Iff, 14* -* 

NonJRs 7 542 7% 7 7 -% 

NfttSOSlZD 4K34 3022 27% 24* SB -ft 

Hank K7a £ 3 954 SB 24% 24% -ft 

Nortrt.Wa 18 8 309 8* 7% 7% -% 

NEurOIKOa 10 9 0 17* 17* 17* 

Nasfiv KO £4 10 578 Iff, Iff, 177, -* 

NESv pC25 £8 9 27 X* X* -1 

NoateU.ra 88 9 1542 0% 0* 21* -* 

M*ff830a £315 2743 9* 9% 9* 4% 

MPS (43.12a 7.7 99 4Q* 40 48% +% 

NoSffvCJQZ £8 9 678 30% 2ff, 2B-*, -1 

NttTefa 84 1413 1X1 W 171, 17* -ft 

NOXjatg 1038 6% 5% ff, -* 

Nurtrp 120 4K18 W31ZTO, 2S% ZS7, -2 
MteP pQLX £4 7 25 25 25 -* 

NwSW KO £6 17 145 17% 18* TO% -% 

Norton £' 44 118 ffl 48 45* +% 

NonritlKO .43 278 40* 37* 37% -3 

Novo Kin 17 317 24% 23% 237, -% 

itacor 88 K 14 483 4Q* X X -1 


.1 fl 

472 877, 

X 

X* 

-% 

1KW 878 3ff? 

31% 

32 

-0. 

J W 753 18 

17 

It 

-ft 

8KU 

1X1 13 

R% 

12% 

-% 

11 

Z&032 

0 

0 


11. 

*6X 35* 

X 

X* 

v* 

11 

23X38% 

38% 

36% 

-% 

11. 

zCOO 45 

44 

44 


TO 

96 12* 

TO 

TO 

‘V 


263 8* 

6 

8 

-* 


MwCakOta A WO TO* 10 TO 

MnffYjLOBa 3 X 10 97, 97, -% 

NwUoaXa £8 2292 91, ff, 87, -* 

Nyoax 3K0 £1 10 2576 85 60, 82% -2* 

OOO 

OMttad MW 1* 1 1* 

-OtedMRKZ BK 13 0 27* 27 SB 

Oteurt SB 13114 75 81, 77, 8 +* 

OccffAKD - 10.29 7914 28% 24* a -V, 

OOECO 282 18% 17% 17* -% 

Ogden* 1 £7 8 1042 297, 25% 28% -3* 

OMcEdlKB TOC 8 4084 20% 19% 19% -ft 

ChEd pOKO UL *40 39 X X +1 

OflEd pM.44 ia *9X42% 41% 42% +% 

OOEd (4738 10. tZTO 71 71 71 

OtEd pE20 TO. *2X80% 78* 78% -2 

CXEd pOKD 11 8 307, 30% 38* -% 

OtaEd (49.12 la *410 88 X 07 

OfEd pf£84 11 *200 0 0 0+% 

ohE pnara TO. *10 wz% 100, M2*+i 

OhMata 48 £1 13 306 TO 15* 15% -% 

OhP pfG£27 £8 2 23% 231, 23i, -* 

OhP pHJTJB BK 183 7ff, 7ff, 787, -ft 

O M nGffra 7K 11 2X 29* 28% 28% -% 

OfdaQ pfX £8 2 TO0 10 10 10 

OOa 1X38 14 8X 43% 4ff, 42% -% 
Onum 290 8% 8* ff, -* 

OflJMS 13 525 12* 11% 11% -* 

OuMaaKO £8 9 IK Ml, Ml, M* 

OFEOWX 14, 13 299 19* 18 18 -ft 

OpobCnlX 14 8 255 9% 9% 9% 

OrogOn TO 37 87, 6% ff, +* 

Orari%22 77 10 053 29* 20% 26* +* 

Orient 3 154 2% 0, 2% +* 

OrlnnCJS 8.7 M M 13* Iff, -% 

Oriongie.12 TO. 7 Iff, 15% iff, 

OrtonP 15 290 11% TO% TO% -% 

Orton pr SO 8L1 17 ff, 8* 81, +1, 

OwbdM84 £7 9 18X 24% 23* 23* -% 

OTOMp X £8 14 118 18% M* 18* -% 

M 3 171017% Iff, Iff, -ft 
°»*r » M 8 42 12% 10, 12* -%* 

Oteort SO 4J9 17 30 TO* TO* TO* — * 

P Q 

PHH 108 3.7 12 3BS 297, 29* 29% -* 

PHM -12 14 10 XB 8%* 8* ff, — % 

PNC IX 4J 11 717 «* S0% S% -% 

PPG S 120 £7 11 2425 30* 32% 32% -ft 

PMB Mi M. 12 IS* IS TO 


PlacAS TK4 
PUEE.1S2 
PaeUgSKS 
RacRestSe 

PacRa pf 2 
PaeSd JO 


TO. 9 48X187, H* TO* -% 
6K TO 01 52% 49ii 51* -ft 
18 48 14X10% 10 10 -* 

«K 8 0* 21 21 

£2 X X 13 12* 10? -% 


Rae7teal84 64 10 6340 
Paottepua 7K8 884 


21 2l 

TO* TOi? -% 

25* 25% -ft 


PtenWUKZ 3.4 
PaWtaptfUT £3 
PmAiB 
PHA wt 
PUECn 2 £J 


TJB9 884 33% 30? 33* -* 

_ 35 408 13% 12% 12% — * 

3K8 1566 Iff, 15 15% -ft 

£3 0 16 14% 14% -* 


^ + 3684 3% 3* ft -% 

BS5P» 2 ran 24%* x% 24”-%’ 

IK TO ^TOB, IS, Z\ 

S’ as? a a :f 

11 152 10, 12 TO -2 

PaSa^Ka Y 3 £11 ^ 11* 11% -% 

Rta^MnKB .1 13 635 0, 42* 40. —1 

U TO 1001343* 40 " 40% -2% 

*X ® 004 3ft 3ft 3ft _% 

PWL (4440 XI 25000 TO 48* ’ 

p£i JS- *30 79* 79* 70* +% 

Pan. prtjo itL cm 64 aa a, 

H.%” a ” z 38 s a =f 

SgS S a SS S' :? 

P^tnLe 8 A.*? X9 TO* Iff, 13* -ft 

pS5?i2u « Ji E* 13 !!* 30 -3 s * 

Ftart® 1 ^ “ 10% 10% 10% -* 

S5 Z* 231, 2ff, -ft 


PtaroptroTO 
PtaPh 6 


Parts .18 IK 
ftartDrl J 

PartHaX 2J 
ftUPtr 

Pterin KG J6 
PayNP 

fflCtel.18 14 
PeaCmnJB .1 
PWWX1X £8 
P*PL 206 7K 
Pan. (4440 £1 
Pan. pr 8 to. 


»% -* 
ffl -j 

r* ii 

TO -% 


-- — ” - eero AO’S «#% -ro 

225 IS **% 71 *7 

P^-jBvr'^qb ^ TO 325 17% 16% 17 -b 

733 TO* Iff, 13* -Vi 

SSS^SL S* 13 ^* 30 wi -* 

Kt® 1 ^ “ io% 10% 10% -* 

22“ X £8 7K 25% 231, 231. -2^ 

P»LP prt.15 M. 339 9 B* ft -* 

War ® 2 ll TO & -t 


JD U12 aa % Bl 

Kisa. 2 B 

gg MB SV19 Sft a* a,:jL 

SS35 «% Si -li 

PhEeittj ?» » 2® 88* X* SOU -Va 

j?- 8 23X19* 18* 16* -1 

Phi fimfm I!' ** 70 78 77 79 +1* 

51 « fl 70 * 8 88 X “1* 

Phi ripiaa w 2 «% TO* 12% +* 

^ f IS ffl . 

g SSS^ 8 !?; 

V- TriOOUM* K1? £% 

&S Stow 21- *300 71 TO 1 71 +* 

fon TZu aix 

3 Si 


*870 78 77 79 ♦ 1* 

*77X08 68 66 - 1* 

X 10, TO* 12* +* 
TO 11* 11% 11% 

■ffl 11% 11* -v 

X40 113* 112* 113* — 1 
*80 9 0 00 90 

grogwft er? 83% 
an n to vi +* 
ZTOOX X X +1 


PWPt. p7L73a 7.1 


*^M* TO 13* -1% 
288 24* 24* 24* 
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- . • Of* 

12SM , ft S* flm fm. 

Htfib lew Sadi Oil THE lOOtM* -im -OoMCfaa 

Continued from Page 28 

s*% *ij Pkwtf * £B 18 & aU ; wT't»5 »;'-w 

tt 5 Phlcorp 109 3% ir 3% -.3% -e 

SOU ITT* PMM332 6J 9 30 ' » . m'W,'. ' 

W% .<% Ptecl -JI n VKOft ’ 8% «% -£ 

ft- ft PB9RB 4i« at wo t r bju -% 

1ft ft PflflPr £8a 1JW W 4% - 4% 4% 

4ft a .WMrfl-B as 14 7068 35% "SO* S4% -a 
'MS' «S 283, -Ml, 381* -% 

£ 7- «%'44%-44% -%■ 

aits 2280 30% 30 -as -31, 
.. 32 W II \. 3(1% -30% -a, 

8384 Jft M* -% 
J 47 37 23% 23 ■ 23 
1-1 TO 107 15% 14% 14% -f, 
--.-IS *■■»■■■■ W. -• 


32% 23% Hnwstaao 
46% 22% -PlonrEiar 
6Qi, 28% FttnyBaTB 

16% 6% PWUn 
21% 10% PtCrD siM 
333, IP, PtataRTOa 
25% ti% pvamm .w 

9* Ik EmopS- ...' : ~VK«« 4%.#,.-% 
42% Wj AMi JO . £7 12 SOI 20* . off," 32% —A 

271, 9% PopTabLtt 257 323 M%. 17% 97% -tj, 

1S% PortflO- - •; 57 Bft. 5>f -% 

31% t » s PortGCI.95 MS 279 22% iff, iff, -% 

29% 25 PorO pGLBO 9£_ 91 28% 0ft 20% -% 

417, » P8Mefia£2 35 9 406 2B% 26% 20% -1% 

30 40 m {*3.75 6J IS. .90 80 SO -T 

27% 18 PrimEiUO 5710 84S 23 22% 22% -% 

31% 18% PrerarfcJ2 " U 401 - SEV,_ 3S% 23% i-S 

48% 28% Prandn .44 : 1520.08 S9%- 3ft 3ft -% 
20% 17 Prfradct.38 7.1 S 162- 20%- 19% 13% -1 

31 12% PrteiaG IS 4034 M% 15% 15% -t V 

SO 77 PtMOb 5 U 182735% 3ft ift ~*a 

2Hi W, Pr MUCgj )*# 1* 50 17%._«% 16% -% 

53% 2W, PiYncaalJO M7 - 30»2ft-23% 2S%— ft 
01% 3B% Prtnc p 3 U 5 45% 4S% +8 

lift V» Prime fSiajS 13. 2 108 UB 108 

103% 80 ProctQZTO - 3J 33 4047 87%, 62 82% r-M 

217, 12% Pnffta £2 2.3 17 56 14% 13% 137, -L 

35% 25% ProoCp .40 - 14 9 181 29% 207. 28% -% 

10% 6 PrgJnclvVe 10 77 8% «■ . . 6% 

5* 3fV Pnl«r 140 20 "■ ^ ^ ~ 

1 % ‘ 


pnrtc 


74 «S,~47ij47%-H 

»- ft- 1 1% +% 

E. a » S' "Je 

86 50% 20 20% -% 

Z20 88%: 88% % -ft 
1S7S 12% - 17% 11% -% 

SPSS* 

5 a r a "j 

12 e «%, « +£ 

M S S% «, -% 


12 577 7% 8% 0% -J% 

S3 17 70 *% -35% 5ft -% 

13 7 189 14 13% 13% -% 


77* 5 PrufH JBo 0.7 . 

227, 171, PSvCol - 2 997 

83% 88% RSGoi pf7.15 IT. 

17% 11% P8M S 

is ti psm peao« m . 

B% 214 PSwNH 1 

29 % b% rm pc . 

27% 4% PNH p£ 
as 4% PNH fSF 

25% 4% PNH pM 

38% 17% FSvNU£02 14. 8 041 2T% 20% 20% + 

30% M PSBG * 2 .22.14 3188 25 HT 55, - 

56% 40 PGEfi pMJM M 1400 43% 42% 43% + 

01 52% PS£G pom M ZlO 50% 80% «% +% 

00% 73* PSEQ pom M *5D 75% 7^ 

37, 1% Pubflck 14 2% 2 2 -% 

23% mt PuaMo 30 S 10 317 23% 23% 23% -% 

30% 18% PR COM* 20 S 16 25% 24% 24% -ff,’ 

22% 17% PU0*PtT6 21 12 130619% W% 19% --M, 
0% 2% Pulton .12 23 12 445 S% 5% 6%. 

K7% 67,-. PnHtnato 43 - 394. 8% L 8% . 

10% « PUfldf a ftM 10-10 19- 

7% 8% Pyro 16- MB 4%- 4 4 -% 

20% KJ% CMS It 170011% 6 6% ® 

4% 1 QnMl 4 945 3% 11, . 1% -% 

57% 31% QiMbO 1 -2413 236644% 42% *Z% ~Z 

81% 127, CkakSCM &1 M71 W% 15% tt% - 

0 9% Owner 25.251 6% «%;-«% f 

03 44% Quann220 30 11 133171% 73% 73% — 

12% ■ 7% j OMV1 n .73* 21 482 9% 9.9 -% 

12% 47, QstVC 0.774 12 _ _ _ -** 

48% 2B% Qu—WI Jg 
» 10 QUMlM 

J? R R 

10% 4% RBind JB4J £ 6 6 6% 6 r% 

71% Off, RJR NbUB *3 10 722848 46% 45% 

125% 11«i RJR (Ml SO 87 10 1M% Tt8% 116%-% 

TV, 4% RLC 30 2027 581 7% 7 7 . -% 

20% 7 RL1 Cp £2225 26 10% 8% «% -% 

7 2% we m 6% a% a% -5 

38 17% RTE JM&39 98 22 20% 2^ -ffj 

10% % Radhn SB J% 1% T% 

94 57% RataPoLM 199 231568% 83% 64% — M, 

8% 4 Rmd 27 15086%- ■ 8% 67, 

6% 3% RangiO , 64 080 .4% 4% 4% -% 

54% 29% Ftycm&X A 17 178644% 40% 40% -37. 

25% 8% RJanFOB U6 6 56 -tCP, 10% W% -% 

26 14% RnyonABO 16.6 81 17% 15% 16% -% 

13 5% Hayth 4 IS 8% 7% 77, -% 

847, 571, Rayttm 2 02 11 1402 » bs% 63%. -A 

7% 1% RflMfflt BOO 2% IT, 1% -% 

31, RrBalj* « 4% 4% 4% . 

TO 8% fkfflt *0(A - 4fi 2% 2% 2% 

26% 14% RETT 154 MIS 27 16% VA. l3k ■ 

17% 13 RHW MO ia 9 32 15 . 14% 14% -% 

23% 8% RacnBq , 8 232 10% 0% 9% -% 

12 8% Radnit J8 21 12 234 8% sr„ 5% -% 

25% 7 RataktJO 1JSB 80M19, KP, 12% -% 

16 8% Rawa 21 8 10% 10% 10% -% 

2% W32R00*:' 67 15JBJ, %;. ■ 

6% 4% FteOlFnnJJOB It 2fl6 8 5% 5% -% 

18% TI FtekhTniM It 10 46 W, & 15% • ’ 

M3 411 «%- 6% '6% -% 

64141 10 5% 8% A 

263S-237 46 . 4H, 4S% 

Mil 3862 48% 43% 44% -4% 
25 11 273 W% 14% 14% -% 
23 10 650 36% 32% 32% -37, 

257 0-16 11-16% +!-• 

2D W% 14% 14% >-% 

• M»2S% 21% 22% 


RalchTniM 
11% 4% RalQrp £4 
10% 4% RapQypSB 
57% 36% fianHYll* 
61% 20% ftaytfts £0 
24 8% fmodos^O 

48% 36% RHaAld M 
1% % RviOok 

2DI, 11% RdMbi 
29% g~ vfRObtm 


Bfm 14% Roena 156 , 95 Sj, 421 18~: jA -IA ,*?i I 

48% 37 Rocmzn-- 643i 12300%: 42%.-**% ■ i Y-’l 


37 . RdcBTH.72 

18% 6% Retory -52 
22% 14% PrfOrl80 
30% M% RocM jBB 

» 8 " 


6432 T23SM3%- 42% 

4J641 ier-7% «7, -7 .—4, i 

9416 336 W%- F4- ®» 

44 T 590318% .18% «% -1% 
64 0 6 W* -5% «« “% 

53% 34 R0HB84S2 42,11 BM 32% 28 28% -4 

» 12% Rohr 13 568 18% 18 18-1 

25% 11% RolirtEtXB 5 m 2067 16% 17 17 -Vi 

24% 17, Boffna 40 61 1ft 136 16% - IS 16 -% 

29% 12% Ropar 40 34 8 2S2 17% 16 18%-% 

58% 29% Ronr 118 2423 406 43% 41% 41% -2 

19% 3% flothdr - - 606 4% 37, 3% -% 

11% 3% Roam 103603% 5% E% -% 

141 04% RoylD 842B 54-W 37B2 113% 110% 112% -4% 

12 S Roytat 48 1861 >13% 11 12 . +% 

11% 8% Roycs 42> 74 193 7% 7 7 -% 

35 19 Rubmd 46 14 22 619 2B 44% 24% -1% 

45% 17% RU»£r 40 .14 9 Sft 22% 21% 21% -1% 

24% 11 RnsTfl * 40 54 7 169 12%. 12 O . -% 

20% 10% Rianuao 17 10 578 13% 11% 11% -Vfl 

43 30 Rydar 42 2411 119627 25% 25% -IV 

32% 17% Ryknfl 48 24 15 206 25 24% 24% -% 

33 11 Ryland AO . 244 293 14% 14% 14% -% 

24% 7% - Rynor • 6 25 10% -0% 10 +% 

W* 8 Rynwr 0(1,17 M. 7 8% 8% 8% 

• s s s 

19% 7% SL 1nd Vt0b14 12 13 10% Wr W% -% 

47% SO, BPSTac I 34 10 37 27% 27% 27% -% 

28% 13 SfflJC . - 99. W, 18% 18% -7, 

34% 16% SmfcM87» 37 11 238 23% 231, 23% -% 

19% 9% Sabina 44 4 139 14% 137, 14 

14% 10 SabnR14ftB 12.7 35 tt% 12% 12% -% 

W, 0 SfgdSo 5 300 15% 14% 14% -% 

30% 22% StoKJ * 44 4 29 409 33% 30% 30% -2% 

9 5% BahOaaa.Wa 24 69 7%- 7% 7% -% 

25% 17% SUoLP*a32 64 0 S3 21 ' 20% 2 0», +% 

13% 5% BatmA 4 TO 8% 6 "6 - -%l 

80% 61 54HM444 4 W 644 73%. 71% 717, -1% 

44% w% Satomn 44 34 10 6005 S% 19% 19% -25V 

377, 38% SOtoOfeSO 6.1 9 446 31% 30% 3(0, -% 

9% 7 SJuanBSOa 4422 549 8% 8% : 8>, +% 

-- - — 12% 12-12%+% 

2B% 27%_27%, — % 

. 14% SftaEP24* “ " 

65 30% SFaSoP 1 

40% 28% SaniLeft20 

18% 14% SaulRE aO 

22% 14% fiftvS* 1 

14% io% BavE gtl30r tl 19 «• 12‘'12 r>%: 

2% % Savin 800 11-32 6-16 5-W -■ « 

9 13-18 Savta {* 1 T% T%, 1% *% 

26% SCAMA242 7.7 9 547 30% 30 30 -% 

9% 6% SeWr 41* 44 .62 7 ... 6% _6% . -"% 

55% 31% SdvPI«t20 94 2ft 4474 52% SO SO -24 

51 26 SctiMMO 4.1 0971 32% 29% 29%. 


!V "Z ; - •' - .-"Ml 

J 2»toft :. v \- P/ St (kn.ftML 

H^r ltor Sftdt OftfiC £ I 8 M 8 V 1 **» ft to Dm 

^ MO 25% 24 24% -1% 

** -Vi 

48% 32%.-B9igr pB4D- 9-1 9 39 38% 38% -% 

22 &%- Ol uf mU B 04 TO 17% 17C 17% 

18% ',1%,; Skyftn* M - 33 12 SS 13% 13 IS -% 

10% • . 400 7% 8% 


ft>£«148 34 « 06U5fi% S, SO* 

S3' 40 . Srourttr 72 1418-86 42% '80 - 56 -2% 


£.i 


46% 3Q|- :So*pOft7B : 22 18 727 36% 34% 34% -1% 
^ 5* >Sn»«toa2D : .14.» 487 8 % «% «T 
^^' SnydrjCflB IS. 86 id, jg, -% 

37% «% . Son* , 2 B4 Ml 26 26 -2% 

40%' -18% SoayCtfM* 4 . 912 39 -38% 361, -T 

56%: . 12% : SaoUrr 32 16 16%. a% -% 

JS-S* ' f 35% 3<% "% 

27% -.24 SrpCp (4240 . 94 • 9 24% 3*% 34% -% 

22S-. M- . SJmsltft '7A M 12 17? 17? -? 

» --« 9WM 1 23 6 T7S 37% 30? 39% -1% 

3t% . mf. BoertBk.1. • 64 29 435 20% TO » -7, 

38%-^27% S O a jRgaO • 74 10 223431% 30% 30% 

29. 177, : SotdhCftM 947 438123% 22% 22% -1% 

4T%^31 >40MGft12- 9,110 31 M% 34% -% 

“ j 64.10 2M 47% 46% 48% -% 

8oP% 0046 94 TO. 20% 28? 28% -% 
r :,S«IW»» M 184 9% 5% Vt +% 

VP* 2g ' fturnri(24* 64 4 1426 4% 4% 4% -% 

.22% Somk POMOB'TO. - 12 26% 25% 25% -% 

• « Son* ptt3t. 17. 104 13% «2 iS -% 

Z5% -11% S*Mr< ,13. 1421 886 14% S3 131, --Vs 

25% m SwIStoLM - 94 11 1ft 2^ 20? 2P, -% 
46%. 26% OwB*IU242 .. 7410 7238 3^! m 33% 

25% • U0, - SurEnr 40 - .90 16 104 TO SS wl ■ ’ 
22% StoPS 212 6411 688 26% 34% » -% 
«% »' , Spartan 42 ‘ 5.1 0 S 10% 10% 10% -<1* 

20 .-10% SpcEq n ti 146 16% 15% 13% -% 

40 Vp. aptagm ■ . 1067 0% 9 9 -% 

36%- W, Sprtao- 44 27 10 196 32% 311* 3V, -1% 

•% -43 ^64MvOUft. 16412 581 52% 4®, 40% -4 
W^, 3S% JqafcbrUO- 1413 324166% ^ 63 
32 Wa satay; ,£0 34 14 «B 21% 5% 20% -T 

54% 97% 8W*y pB40 94 14 42 41% 41% -% 

Sr%-. T5%-S8PW M 221 15% d«% 15 -% 

®l 8TBPt .fi ■ W 15% .14% 14% — %' 

‘ 4% • StfBk rr ■ . 907 6% • -S’, 6% -U 

11% O Motr ..42 22 M T78 153, 14% -% 

401- 11.0 1845 9 «% -% 

2410.56 28% 25 S -1% 

119 60 15 14% 14% -%< 

9310 25 30% am, ai% -% I 

S3 13 722 20% 24% * -&> 

2410 « 40% 40% 40% +% 

TO. 23 m, 11 n -% 

^ . _ ...^ 24' « 3% 3% 8% -% 

16% T Mrflcp JO ' 8414 77 9% 9? -? 

35% SaaHDor-B ' 2.1 28 29471761, 73% M -2 
40%' 21 6tomJ . 130 " 4J 9 745 321, 26% 29 -SU 



ftB* 

12 IM tl sa Or* fm. 

High lw Slack Sr. Hi E 1DG*t%* Inr OwaOcn 
63 - 41% USX (* 340 34 274 54 S3 SS -1% 

5% % USX «l 4112% 1% 2 “% 

37% W, tmm* - 10 422 19% 17% 17% -1* s 

32% 17% UMPntJD 4 15 18 231, 23% 23% 

47% 25% Unflvr *491 4 13 300 35 34 34% -2% 

73% 38 UMW >401 11 12 2114 56% 52% 53% -8 

48% 26 UOop *1.16 9512 2482 33% 32% 32% -4% 

32% 15% UCarO 140 64 « 6301 24% 32% 22% -T% 

M% 4 UnJooC 16 120 5% 5% 5% + % 

31% «% OoS*c142 647 TO8 Zfi, 21% 2M, -% 

41 32 UnS pftSO 10. s« 34% 34% 34% 

297, ■» UnS 0*196 11 4 27% 27% 27% -% 

23% 16% LbO pO.T3 03 13 72 22 22 

33% ft UQ y61 ft TO 345078 77 77 

22 13% UnExp 147* ID. 18 136 18% 16% 18% +% 

86% 45% IM%e 2 SJ 11 34*8 60 85% 55% -3% 

176% 92 UnPc pr74S 63 IDS 121% 1W% 1«%-3% 

w% 5% UnTnn 42300% 0 9-% 

13% .0. IMedUO 934 877 13% 13% «% -% 

48% 3i Unisys* S3 24 87 9515 39% 31 32 -9, 

61% 4ft Untey ptJJS All 779 64% 61 51 -4 

.Si, 1% unit MB 2 V, 1% 

i2Zr, A . UAM 30 14 14 426 11 10% 10% -% 

SC SB " ■ UoQrodJQ M 12 48 44% 43% 43% -1% 

28% 17% UCbTVs46 4122 1006 23% 21% 21% -1%! 

34 21% Utfejm 242 644 144 26% 26% 28% -% 

77 12% unia pi 140 14. 64 19% 13% 13% +% 

79% 10% UnMnd 44 9223 61 «% V?< 12% -1 

37% 76% tWOnn 12 21 10% 18% 18% -% 

17 UJvBfc 46 430 400 21% 20% 20% -1 

6% mans nje* 44 66 . 87s 8% 6% 

15” 3% UtdMU 208 4% 4% 4% -% 

2% 1% UPtMn 210 1% 1% 1% 

53% 26 U*aba.l2 A 5 109034% 32 33 -2%| 

0% 1% USHon 23 4065 27, 2% 2% -% 

34% 12% USShMJlS 9216 347016% 14% 14% -1% 

«P, - 42% - USWM&20 63 U 0403 51% 48% 40 -W 

15% 6 UnSJCfc 74 7% 7% 7% -% 

30 UnT*dC40 34 27 42V 36% 34% 35% -% 

23% moral 142 74 ' 1727 23% 24% 24% -7, 

14 UWR a 4* 54 IS 58 17 16% 18% -% 

18% S%” Umtrfa 403 7% 7% 7% -% 

28 *F S Untor 3D 1427 132 10% W% 19% +% , 

36% 25% UnvJCplJB 42 9 210 32% 30% 30% -1% 

34% 21 UnvRftJB 34 13 174 29% Z7% Z7% -1 

8% OnvHRIJB TO 110 S% 9% 9% -% 

3%' U4BK6 256 5% 5 5 -% 

... 21 Unocal 1 34 TO 9021 33% 31% 31% -Uj 

63% 33% UplOtoB.72 23 10 1467103% 30 30% -29J 

47% 20% U3UPEL2B 46 7 15B7 30 28% 28% -vj 

35 36 U8LF prX» 04 3 35% 36% 35% +% 

13% 8% UOtaP 46 11. 24 6% 8% 87, 

30% 20% UtaPL 242 94 17 M7B 28% 27% 27% -% 

28% 13% UtKCoaT.040 94 9 15S 16% 18% W, -% 

20% 22% UIBC* p6t44 OS 7 25% 23% 25% +21 


14% -10% SjJtVC pr 1 BA *200 10% 10% 10% +% 
16 v B%.: SUM .... 2! 30 6V «%* ft? +% 

S 48% sHmuero ■ 

•- 23 ’Monad*} 


23 

«% 

.40. 

15% 10 
5 7% 


StorEq 1*> 
StoaTed 


9511 36 6A| ’ BP? uh -1% 
1210 3040 37% 34% 34% -3%J 

9.1 TO UQ^* TO, 2X -V t 
TOM 173 12% iF - 
' 4 213562% 

197 30 17 


- IMa “% 
1 % 1 % -% 
»% 16% -% 
» 16 -7, 


TO 55 7% 7% 7% 

3onDftn146a TO .33* 5% 


24% 13% 

23% . 13% SbMRa 40 91 11 329 17 

sa _ 

16% 6% ..SmiET. _ TO 184 8% 6% 

20% 127, SuaEni£79 It 64 140 16% 18% 18% -% 

73% 34 . SunCo 6 54 77 737 53% 50% 50% -2% 

64% 36 Swda«L8D 4426 727 «% *£1 46% -«? 

10% 3% SuoMd 16264% 4% 4% 

10% 6% . .SMH pfl.10 . TO 96 8% 6% 3% 

27% V Suoffr a 46 9610 877 20 tS% T9% -% 

30% 66 -SBpMftM ~26 13 - VMS 19% 17% 17% -t% 

00% TMjj Swank 13 114 19 18% 18% 4-1* 

16 . 7% SyreaCp ... TO 33 0% 0% 9% -% 

48% 23- - Syntax, 1 91 15 S2S$3 i 32% S2, -S 

41% 22% Syooo 42 1320 176126 9B% -1 

■ T T T 

5% . TOW. W m 73 338 7 6% 6% -% 

371, TDK . 53a. 3 41 14 76% 73% 75% -1% 

_ 20% TECO *134 64 11 3123 2Z% ' 22% 22? -% 

16% 5%* TOP 20 104 8% 6% 6% -% 

28 11% TJX ft 48 14 916 17% 16i, 16% -7, 

23% 17% IMP 149 748 SB 10% 19 10% +% 

70 47 TRW 0 14ft 94 15 1748 48% 477, 47% -2% 


10 


TaUay s 40 

TtoSltTO 


»% ;«% 
S'Sk-tt-- 4 ! 

«% 0% TcftSym 
43% . 20% TBIMK40 


IS 582 7%1% 1% -% 

25 ' 279 14 13% 73% -% 
55 TO 18% *% TO% -% 


33% 23% SAfltMUM 74 
22i, 14% SFbEP 246' ' 19 65 204 17 .. .16% 18%-.- 


231006 3122 46 
96 14 


®i : *i 


3122 46 *% 

145137 32% .. 

1242 3 «% -«% 1ft -'% 

46 11 272 tG2% 2f% 21% r% 
111912 12' 12 r-% 


IT 5% Schwbn - 033 7 6% 6% -% 

201, |% ScfAB^ 32 1.1 TO 7546 12% 11 11 


67 ’ 56” SCOOP 148 91 TI 1233 70% . 65 06 • - 

151, 10 Scotty, 42 4.1 17 33 43%.- 12% 12% “%' 

13 6% SedNAn- 302 7% 7% 7% " 

30% 12 .SnCftf.TOB, Jh 9 1008 1ft 17% 77% ~3g- 

14% u% SaaCt pnM 19 34 . 12% 12% 12% +% 

17% 13% 8*aC ptB9U 14. 8 ISlj 15% 15% -%. 

T7% 13% SaaC p»C2.1» 14. 4 15% 15% «% -%' 

58 351, S*aC pffM.12 94 4 43 42 42 -1 

82% 40. - SoogmllO- 20 11 1B45 58% 54% 65- -3% 

34% 12% Saagul 22 177 18% 18% 18% -% 

52% 28% SoalAlr 52 M 17 158 38% 37% 37% -% 

30% 21% SOBJPWL2D 97 11 400 33 .32% . 32i«. 

50% 29% Soars 2 64 7 9085 35 32% 32% -ft 

437, 20% SacPBd.60 94 13 167728% 28 20 -% 

88% «P* SaqnaAie* 5- 11 126 54% S3 S3 -1% 

01% 42% SoqoaBm ' 4 72 8 55% 54% 54% +% 

31% TO evcCpa AO 16 TT (32524 22% 22% -7% 

20% ft SvcHea 256 4% .4 4 -% 

32 20% 8ucntonl67ft 65 14.179 *4% 24 24 -% 

28% 121, StwUoa J2 4411 878 17% 16% 16% -1- 

30% 12% Shawm 60 36 9 113 17% » ™ ~1% 

34% 12% SKah oM# 2.1 573 »% 18% 18% -1% 

237, ill, SMby 34 14 IS 19 X5% 15% 

06% 56% 8haHT46D0 . 5614 063 76% 'TO 
38% 20% Sbrwtn 46 26 10 780 27% 24% 947, ..r-2% 

9% 4% Shawm 14 663 9% 9% 8% 

W% 6% B»w«8 26 35 tl 330 7% 7% 7% -% 

27% IB SlerPadJS .7412 150 22% 22% 22% 

13% 5 SSnMpa.W 165 03 8% 6% 6% . . 


06 16 S57 54% 537, 687, -% 

- '» 6504626%' TO%. 20% -ft 

1812 317836% 33% 34% -2% 

- 44 16 17% 17 17 -% 

10 141.19% 12% 12% -1% 

26 33 882 25 22% 23 ~2 

37, .1% Talooro . . 2A 0 2% 2% 2% 

300 3/k. Tanya, 4 16 18 182 316% 206% 300 — TO- 

28% "16 Taw ntlfta SJft .” 173624% 21% 21% -2% 

26% - 10 TUrta * 62 2221 TW1 18 - 14% 14% -T% 

101% 29% Tote* -tl 3738 58% 54% 55% -% 

“ 36 TanWa JS MB) 677 47% 43% " 43% -4% 

38% T«nxA04 7.1 - .648148. 43% <2% —2* 

_ 73% Tanjyn ,138017% TO? 16 -1 

78% 7% Taaoro ' ' 431 12% 1t% 12 --% 

28% 20 Tasor pC.18 91 2 23% 23% 23% -% 

47% 28% vfTamco .« 2782238 % 38% 38% -% 

18%;- 2% TkABc . 1 177- 8% 3% 3% — % I 

' TaxEM 1 4034 TOM 34% 3% 23% -M 

_ i*er jpftaea u wto 52 ♦y* 

35% r04. .MMM^Oft.r 20 66 01%’.3O% 3ft -% 

60% -26% .Txtatt ■* -72 1.421 678667%, 41 4A ~Sy 

- ^ ss ktf • a? i -i 

.sal' ’■rus.aiii 

30% J7% Tedmn 1 4.7 6 300204% 20% 21% -2% 

=70% 4Vi Tntr (On 4.1 1 Sft 40% 90% -% 

— 80% Taxr prt40 94 2 41 41 41 +% 

4», "Thae* 80 3 5% ft -ft 

“ ~ - — *fta 13% 13% -% 


10 • TfarmEl 


14 187 


41% .TteM66 0126 280 .6414 53% 83% -1 
137* TtantoBBb 9011 106 17% 77% 17% -% 


’ 9011 106 17% 17% _ . 

34 11 134 12 11% 11% -% 
23 0% 9% 0% 

4 8 42 12% Tfc. 417, -% 

’. 0011 102 .11% 11% 11% -% 

.waft ft ft -% 

_ 300 25 231, 23% -V, 

t : TO3 10% 9% 10 -1 

V 1323 113685 80 80 -" 


TO 829 35% *% 31% -4 


^ ft 

10% 9% TMAiln 
24% 10 ” TtortadDBa 
33 10 TtorteeB BI 

10%4 -TkJw* . 

41 14% Ttflny a - 

17% 5% Tlearta - 
lift 63%-. Time . 

41 ’16% Tlmp lx 

5ft 30% TnMra42 .'£7 14 200638%. 33% 34 ” - 
XP t 42% Tknkaa I 17 307 84% 50 OB -ft 

8% .3% TVan ” TO 280 3% 3 3 -% 

13% -0% Than (4 1 . VL 2 0% 8% 0% +% 

41% 1%- VjTtxCto r . -1« 2% 2% 2% -% 

30% -2% ' aH08. pt _ - 17 9% 3% 3% 

35%. 13% TokhoMS . .£713 203 18% .17% 17% -% 

24% 19% T0C6 J40330 TO 40 22% 21% 22% +% 

26 . 23% ToEd |A41 11.. 25ft 25% 2S% 25% -% 

3ft' 2ft ToiEd pO*7 TL' 27 31% 91 31 

27% 20% TotEd past 11 8 22% 22% 22% 

23% 10% ToE n%B.1«l 5 21% 21% 21% +% 

16% 4% ToBBr a 10 557 ft ft 5% -% 

25 7% Tonka - 9 223 ft 9% 0% -% 

36% 20%' TodRI 03 - 3 TO 012 35% 32 32 -4% 

3ft 71% Tfcftn* I 4.11 552 25% *4% *4% -1% 

1C7% ICft Tlttt pa 330m "74 ■ 280 103% 10ft Mft+2% 

ft tV, Toro » AD 24 TO 421 16% TO% 18% — % 

ft 1% Tdaeo ' .6462 1% ' ft -% 

3ft- « Tosco pC46 £1 ’ T2» 26% 28 28 -% 

4ft 22 TSoyRU 25 437433% 32% 32% -1% 

15% 71, TramatMO 15. 59 174 6% 8% 6% 

38 14 -TWA 13 446 26 1ft 7S% -% 

17% 14 TWA pi 225 U. 76 16% TO «% 

51V 22% Tranan«44 606 154137% 31% 31% -7, 
ft 21 T/aiha£28a - 04 26 24% 2V, 24% -% 
“ «% TmCdaol.12 12 87 1ft Ti 11-1 

- - - 4 11 ft 6% ft -% 


V V V 

46% 22 VF Cp 494 10 3*27 23%. 25% 25% -27 

1ft ft MM 126 ft 0 9 -% 

137, 4% VWaro 21 721 ft 5% 6% -% 

26 20% VWar pCM4 15. 80 23% 23% 23% +% 

25% «% Voter pBXD Xt 61 17% 17% 17% 

267, 16 VkOIGiiejn BL 10 202 21% 20% 2ft -% 

4 1% Vateyte S3 11 ft ft ft -% 

417, 27% Van0ftfl.1S 3418 72 34% 34% 34% -% 

0% 2% tore* 2066ft 4% 4% -% 

3ft 18% VBrtaa 06 11 25 1632 2ft 24% 24% -21. 

3% 1% Varty 6160 ft ft 2% -% 

2ft M% VarflyptUO 60 300 20% 1ft 10 -« 

17% ft Vhrs 40 4.1 14 2TO 10% 0% 9% -% 
22% 11% Vaaca . 40 90 15 « 1ft 13% 13% -% 

TO 3 Vando 206 5 4% 4% +% 

15% «% VWSalSSB 170 21 12% 12% ift 

8 ft VW, 345 ft 4% 4% -% 

07% flB% VaEP pO30 04 *180 76% 75% 78% +21 

27 M Vbbay 242 TO TO 37 19% 1ft Ift - 

55% 1ft VMaCOlOB 2. ■ 1585 48 “ “ 

13% 6 Vom . ‘ ' .* • 86 7 77, 

101 70% Vornid " IS 20 80 

164 06 VUdT 340- £613 62 133% 131% 1311, -% 




S' ? 3 


WWW 

437, 26% WXX3R240 74 12 45 34% 33% 33% -% 

8 ft WMS 40 4% ft 4% -% 

25% 12% Wadid 46 34 TO 82 17% 16?, 17% -% 

0 4 TOMKOi 18 570 8% 6% ft -% 

a 20 WaM, .12 4 25 1W1328 24% 26% -27 

24% WUgm 40 2420 8M 31% 20>, 30 -TO 

40% 31% WaiCSy 46 M 14 64 38% 37% 37% -% 

33% 17% WwnC 40 14 IS 417130% 25% 27 -ft 
71 38% wrac pCsa &4 387 59% 57 57-2 

87% 46% MtarnrtMD £513 5206 70% 77% 72 -4% 

2ft 19% ttmmhBOMO 92 TO 3R 22% ZTO, 2V, -% 

167, 8% WMBHWI 0 6 296 1ft 11% 11% -% 


AMEX COMPOSITE CLOSING PRICESSsf 


Stack Of 

ATAE ' 

A cm eFT 

tow 

AibaW 
Alpbaln 
Attn 


1 y as 

E IBS, Kgk low Seta Qtap 


177 ft ft 8% - % 

40 ft ft 2%+ % 

5 10 13% 13% 13% 

Cl 6 ft ft ft- % 

25 4 3% ft 

1307047 2ft 25% 26 -ft 
AmtaN 20 142178 367, 31% 32 -47, 


Alanial41e 7 4 »% 1ft TS% - % 

AllzaA 42 a 48 14 tp, tt%-T% 

AUaS 42 5 8 TO C% C%- % 


1% ft- % 

60% 60%+% 

ft- % 
4% 

4%- % 
ft * % 


38 30% 39% 39% - % 

731 F s B% 6% — % 

884 % 5-18 % 


AMSd 158 2 

APad 46a 11 18 61 

APrac 06 56 S 14% 14 

ASdE 10 69 ft 3 

Annul 46 3 105 ft ft 

Ante) 15 4% 4% 

ArizCai 115 4% 4% 

Annin) 2 ft ft 

Arndt ”” 

Amro 40 

Asonta 

Atari 0 S74 7% 6% 6%-T% 

AdaCU 2018 1% ft ft 

3 1ft Ift 1ft + % 


B B 

BAT 48a 1043928 1-TO 713-16 7 13-16 -i 

Bwtrg 13 6% 6 fl - % 

BaryRQ 7 8 6% 6% 6% 

Banal) M 4% 4% 41, - % 

BargBr 02 TO 231 2V, 20% 20% - % 

Bleep -72 12 27 28% 25% 25% - % 

StekM 1 TO 11 2ft 28% 28% 

BtouatA AS 16 41 1ft 11% 11% - % 

BovVaUOa 3 1ft 1ft 1ft 

Bowmr 20 ft 1% 1% 

Bownaa 45 81290 12 11 11 -1 

Braeng 46 133 21% 20% 20% -ft 

c c 

COta 11 1 IT, 171, 17% - % 

CM Cp TO 3% 2% ft- % 

CctprapJSI 7 24 7 7 7 + % 

CUaic* 48 *27 13% 13% 13%+ % 

CamCra. V), 11 2504 14 13% 13% - % 

CasflA 40 14 2 17 17 17 

CPCda -TO 225 ft 5% ft 

CbmpEn 77 3% 3% 9% — % 

ChmpPB^tr II 20 3ft 01% 01%- % 
CtnMdA 441525025% 25% 25% - % 
CWPwn .11 12 ft ft 5% - % 

C&iRv 140 10 4 1ft 1ft 10%+ % 

ChfiJvg 2 7% 7% 7% 

CtyGwA 12 34 12% 1ft 12»,+ % 

COB+K2Y 50 10% 10% 1ft- % 

CmpCn 18 470 5% 5 5 - % 

Cocten Mr ' 11 18 177, 177,- % 

ConcdF 7 6% 6% 6%- % 

Canon K» 3% ft ft - % 

6 ft ft ft+ % 

t TO 4% 4 « - % 

Coattld 22b 5 14 1ft 13% - % 

Croan 1 17 SO 277a 27% 27% - 7, 

CmCP 4 147, 14% 14%- % 

CrCPB 7 1ft 1ft 1ft 

CwCPptlK 21 23% 22% 22% - % 

CwCp(024S 6 21% 21% 21% - % 


CMc 00 12 152 Ift 12% 12%- % ! 
Cwknd t38 1% 1% 1% : 


ft ft 

Stack Da ElQOsRVi loaOBnCkaga 

D D 

□i tad 65 t% t% 1%+ % 

DWG 9 662 7 6% 7 + % 

Damson 053 3-16 % >10 

DataPd 16 221 8% 8 8 - % 

Oetmad 378 1 7, IS- 16 

DWarn .TO 121587 31 26*, 28 -1% 

Domed 3745 % IMS % 

Oucom 40 12 131 11% 1ft 1ft - % 

Duptea 46 13 34 2ft 20% 20% - % 

E E 

EAC 3 5% 5% 5% — % 

Easpa 2 1% 1% 1 %+ % 

EstnCo 1 b 12 M 2B% 29 2ft - % 

EstOP 200a 8 18 21% 21% 21% + % 

EcABp.07 2173 23% 22% 221,-1% 

EcolEn 08» 15 79 12% 11% 11% -1% 

Etetao, 2802 2% 1% 2% + % 

EmoirA4flt 414 3% 3 3% 

ETSSCO 16 973 8% 3 3 - % 

EotMM 47Q ft ft *%- % 

Espay AO 15 58 17% 17% 17% - % 

F F 

Fabted 40 0 6 2ft 29 29 

FWaia 251158 5% 4% 5 - % 

FAwPrl.-Oe MS 7% 7% 7% - % 

ftachP 41 1 35 9 11% 11% 11% + % 

Rufca 148t 75 45 1ft 16 TO - % 

Farad. 2 36, 27% TO% »% - 1% 

FranB 12 SB 12% V% 11% -1 

FrudUi 2125 5% 4), 6 - % 

FurVB 40 11 266 3% 3% 3%-% 

G G 

Gn 5 19 6% ft 6 + % 

GIT 14 1 4% 4% 4% 

GtentF 46 TO 222 SS), 34 34 -1% 

arena m 17% ie% «%- % 

Gtetflta 40 15 90 Sft 31% 31% -1 

Gtnmr 1 10 24% 04 24 - % 

OobW 37 ft 5 5 

OkffW 80 % 7-18 7*» 

GmdAu 131 14% Ml, 14% - % 

GrtLkC 44 181166 64% 80% 50% -4 
Granm 125 ft 4), 4%- % 

GrdCtwn.42 11 13 11% 11% 11% - % 

GCdaRn .40 673 14% 13% 1ft - % 

H H 

Halm) 6 344 1% 1% 1% 

Wampdl .371 6 12 ft ft ft - % 

HroRtoLlSa 45 ft 5% 5% - % 

Hators 40 12 370 13% 12% 12% - % 

HtmCh 212 5% 4% 4% 

HKvA 228a TO 89 10% 101, 101, - % 

Hateo .TO 5 56 «% 177, 18% - % 

HarttEa 37 ft ft 3%+ % 

MarahO 7i 5% ft s% - % 

HoftyCp 11 6 tft 15% 15% 

HamaSh 194830 ft 5% ft- % 

Honyba 7 116 ft ft ft 

normals JO 10 696 20% 20% 20>, 

HmHar 7 13G0 11% 0% ft- r. 

Honor 48* 4 72 1 T. %- % 

HoraEa 6 181 ft ft ft - % 

tCH 5 0QB 8% 7% ft- % 

(S3 .16 U 50 ft S% 5% - % 

teTODNgtaO 1520 46% 45% 45% - % 


P/ SL „ 

M 0* E IBhHjgk Im Dm Ob* 

infiy g 20B 1% 1% 1%- 1 

1r«gSyl15a 4 «S8 5 4% «% 

ways -72 5 12 12% 12% 12%+ % 

Mrmh .11 125 40 11% 0% 10 -1 

WBkm 972 3% 27, 27,-1 

WPwr ) 4% 4% 4% — 1 

btxjflnl 0 11 1B% Tft 19% - A 

J K 

Jacob, 22 5 17% 

JohnPd 18 6 3 


KayCp .12 4 11 
Klnark 0 33 
«fby 773 

KooarC2AO 117 75 


, a 
?■ a 

3 


17% 

3+1, 

ft - % 
3 


2ft 25% — % 


LaBarg 

LdmkSvJD 


LaaPIv 

LateurT 

Llottroa 

UDyun 

Lionel 

LorTal 


L L 

S3 1% 1% 

6 10 ft _ 

7 351 n, 

132 4 

3 133 41, 

35 404 3% 

86 % 

7 377 4% 

126G34 13 


s 


7i a - % 
3%- % 

3 %- % 

.3%- % 


17% 11% -1% 


Luma* 48 11 13 117, w, ill, - % 
LyncDC 30 2B 30 10% 10% 10% - % 


UCO Hd 
UCO Ra 

M9 Ot 

usn 

MalRah 
LL*Sd 
Matrix 


M M 

1TO ft 6 


ft+ % 

63 % 7-16 7-18 — 1-1 

23 TOO 21% 20% 201,-1% 

» ft ft TO, 

01 4% 4% 4% 

1$ 87 13% 13 13 - % 

885 6% 6% 6% — % 

Uadhte 44 45 358 38% 38% 38% -1% 
Udcora 8 11 2% 2% 2% - 1, 

Uam 40 14 1 15% 15% 15% 

MichSfr 11 96 4% 4% 4% — % 

UUasnW 42 3 4 7% 7% 7% 

MtcME 24 40 334 1ft 0% ft -7% 

N N 

NVRynsAli 6 618 5% 4% 4% - % 

MPaM .10 479 6% 5% ft - % 

NMxAr 123 22 13% 13% 13% - % 

WrOCl-44e 11 20 24% 24% 24% 

NWtdE 8 40 3% 3 3 - % 

NYTana.44 TO 941 32 29% 30 -2 

NCdOQ 50 1ft 13% UP, 

NodDI 23 V, V, V, 

O P o- 

OEA 14 IB 22% 22% 22% - % 
OdetA 46 1 6 6 6 - % 

Odoffl 57 12 7% 71, 7% + % 

OOkiapkOa 4 11% 11% 11% - % 

PallCp AO 201408 27 26 28% - % 

PerinIC 40 11 14 2ft 25% 25% - % 

PTHerni-Ke 26 157, 15% 15% - % 

PhtU), 4814779 8 7% 7%+ % 

PtonrSy 28 7, % %- % 

PlBway140 12 0 70 78% 78% + % 

PopaEv 48 7, 13-18 7, 

PrasdB t 119 20 4), 4% 4%- % 

AroadA .10 46 ft 5% 5% + % 

PrcCma 360 12 11% IV, + % 


ft Sta 

Sttk n* E IDQI H*fk tan data Ckagi 

R R 

RBW 19 3% 3% ft- % 

Raw .12 94 2 16% 18% 16%-% 

Ranog 74 10% ft ft - % 

Racap 71 215 1ft 1ft 1ft- % 
Peart A SBi 13% 121, 12% - r, 

Roaara .12 21 2 21% 21% 21% - % 

Ruatck -32a 72 81 ia 17% 17% - % 

s s 

SJW 748 9 23 26% 77% 28 - % 

Sage 120 6% 6i, B%+ % 

SUoeG 41 63 167, 16% 167, 

SnndFUOa 131 ft «% ft - % 

ScMib JB 9 48 12% 12% 12% 

SbdCP 30 6 1 77 77 77 

SaeCap 73 ft ft ft - U 


SftnAs .16 9 206 9 


SoilDon 

Stttevn 

Stand 

StorlEl 

aerStt 

Sbutw 

Synetoy 


ID 94 ft 
263 30 2 T , 

12 W ft 
17 39 2% 

O ISO ft 
111 % 
1 3% 


6 

ft 

ft 

7% 

2 

7% 

% 

3% 


5% — % 
ft- \ 
ft- % 
2 - % 

T h 

3% 


T T 

45S 3% 

8 2ft 


a 


nr 11 

TabPfd 30 13 19 14 14 ~ 14 - % 

TandBa 27 47 8% ft 8% - % 

TaehTp 9 10B 47, 4% 4%- % 

TMad 41 1 7, 7, 

Tetasph 4086 6% ft ft ~ 'a 

Tmp(En40a 303 7 6% 6%+ % 

TaxAIr 2930 12% 11% 11% -1% 

T«JPig AO 100 15% 14% 14% - % 

TwCly, 10 134 7% 7% 7% — % 

TrtSM 112 10 9% 9%+ % 

TuMlex 165 ft 3% 3% - % 

u u 

Ultra 48e 13 260 8% 7), ft -1% 

Utecorp 40 100 6% ft 8% ~ % 

UnVaty S 15 ft 6 6 - % 

UFoodA 5 SO 1% 1% ft 

UfaodB S 60 T% 1% 1% 

UnvPat 030 ft 6% 6%— % 

V w 

VlAmCaJS 10 61 17% 16% 16% -1% 

VtRsti 30 5 47, 5 + % 

Wongs .18 0974 14 10% 12% - 1% 

.WangC .11 12 13% 13 13 - % 

WaftP* 128 17 «1 202 T93 193 -8 

WtMrd 07 V, 1% V, 

Wetlco, 25 5 3 12% 72% 12% + % 

WattAm 4 ISO V, 1% V, 

WnlGrd 20 5% 5 5 - % 

WDtglfl 710316 14% 13% 1ft-', 

WhrEnUBe 471338 13% 13% 13% - % 

WIchRv 41 2% 2% 2% 

wdnr, 48 a 44 6% a% 

Wormn 43 7% 7% 

X Y Z 

Zimer 66 1% 1% 


6 %+ % 
7%+ % 

l%- % 


0\ r ER-THE-C0UNTER Nasdaq national market, elating price* January 8 


37% Tft WchMa946 44 14 192 27 
30% 2ft MaMM24B TOl 17* 24 23% 23% -% 

48% 27 man a 48 to 17 9603 37% 35 36 -35 

19 MtalkJa AO 10 » 278 27 24% 24 % -2% 

15-16 WaanU 35 1% 1% 1% -% 

6% WataDO 209 9% ft 6% -% 

. 16% Wab«n40 7.1 TO 106 23 20% 22% -% 

41% 23% WMli, A4 . 1222 208 35%. Sft 36% -% 

60% 37% Write? 2 4031 004 46% 43% 43% -2* 

53% 47% WriF pTOTOa 64 TOB 0ft Gft 5ft +% 

30 . 16% WriFM 2 TOL TO 125 tt% «% »% -% 

TO% 4% Wandya44 42200 30600 5% 5% -% 

22% 12% WaM s JB 1.7 15 00 1ft Ift ift -% 

36 21 MRPIPSMD 40 11 201 2S% 24% 25 -1 

15 9% «McfTo0O 12 70 13% 12% 10% -% 

_ ^ jesvm. to 2* w s f aa,;j 

I? \ s- 

75 49 TteagET U7 14 « 3618 54 ’ 48 M -ft 

37% » Mato** - 12 «B3-27%i-2S% 26 -1% 

00 .297, Wa y artaJO 44 TO 6394 3ft 35% 35% -4% 

60 92% WeyomrSA 7.1 30 37 Sft Sft -% 

IV, 5% <rfWhPtt 19 7% 7% 7% -% 

25 16 «fWPttpB *50 18% «% 16% +% 

4ft 201, Whripi 110 4010 100426 04% 04% -2 

20% 11 WfaltaM TO 02 13% 13 TO -% 

30% 22% WMttak 1 44 5 60 25% 2ft 25 -% 

2Vf 7% Mckaan 4 0774 71 ft » -% 

10% 2% VAck art 701 5 4% 4% -% 

32% 17% Wide pCA24D TO 52 20% 19% 19% -1\ 

10% 3% WWrad .12 *773 S 4% 4% «% -% 

2ft 10 VRUcGa .11 7 13 601 Tft tft ift +% 

377, TO% WtetendAO U 0601 26% 2ft 08% -% 

8% 4% MtehrO TO ft 0% 6% 

17% 3% WbdMl46a 20 l 755 5% 6% 6% -% 

82 37% WlnOtxlK 40 14 201 4ft Sft 3ft -4% 

1ft 7 Wtanbg AO 40 14 361 8% ft 1% -% 

■to 63 9a 2% 2% — % 

WiaEn s1j44 04 TO TOB 24% 04 04% 

VOacPIS-tt 7.1 10 60 441, 4ft 43% -% 

WtePSalM 77 TO 525 20% 2D 00 -% 

WJto 128 3411 30 34 33% 33% -7, 

WokrTe 30 17 8 37 IV, 17% 11% -% 

_ WolvtW 60 510 10% 10% 10% 

20*2 WIMIl ,132 £7 TO 2040 38% 36% 36% -ft 



2 

22 


7 7 

TO TO -% 
09% 717, -0% 


arty . 37% . 


TmacdTO - 64 


TOTO2 


26% -% 


173 43% 42% 42% -% 

ft TranCx 48 -14. 868 7 B% 6% -% 

BE 2% Tranaco .... 66 0 ft ft -% 

702% 9S% * 1X3P j)TO64 09 XTO 07% 07% 97% 

02% 30% -RariaTOSB 64 7 1100 37% 35% 35% -1% 

57 45% Trav fd4tf 00 67 40% 47% 48% +% 

3+ 00% TriOoo482a TO 320 2ft 21% 01% -ft 

44 - 22% Trteta S .12 A H 643 27% 28 26% -% 

38 28 TrtodpCTZ A 06 041, 04 24 +% 

40% 20% Trifauna 76 £104 1415 aft 3ft 3ft -4 

ft ' 2% -Trial*- - - 267 8% 6 6 -% 

34% . 14% Trinty 40 14112 1587 20% 2ft 2ft -2% 

44% . 20% TrkioraSB £1 13 1805 31% 27% 27% -ft 

1ft 6% TrttnG a 10 62 10% VP, 10% 

04% tv, Truew.no a to m «% to% *3% -», 

20% -18%-..TrBE- d 2 IS 48 21 21 27 

64% 4ft Tocseaeo 0911 222 5ft Sft 3V, +% 

16 - T TUflax a 46 -44 8 870 ft 7% V, -% 

15 - .TwtaD* .70 £2 16 00. 22% 22 & 

28%. 16% net*, a 34 1.1 23 &S 24 22% 2ft -ft 

15% ft Tyler 44 0616 32 11% 11 11 “% 

. ti u u 

27% Tft UDC . £20 TO 5 12516% 15% « ~h 

32 2ft UGt 244 74 71 35 26% 25% 25% -% 

1ft 4% UNChKOIa J. 10 444 7% 7 7 -% 


3ft 1ft UMJU-aOa 16 824 IS TO% 18% -% 

48% 26% U8FG £48 .036 273331% 2ft 207, -ft 
62 41% U8FG pK.10 ai 25 447, 44% 447, 

ft 2ft USB 1.12b 340 032030% 28% 26% -3% 

~ I TOT, U8U£a» £7 VI 276 2« 04 24 

l 13% USPa*. 30 8 27% 27% 27% -ft 

1 10% UST 6 - 148 &9 TO 16B0 27% 25% 25% -ft 

Sft ft .USX 140 44 1030333% 30% 387, -ft 

5V . 337, USX pM44a 04 305 <7% 48% 45% -% 

Oft 03 USX p/VlB It 189 99 SB +% 


Write pB30 £1 
ft ” 4% MMdCp 
W% 1ft WrtdVI . 8B 

01% 30 WHgiy 14TO 14 22 351 

1 Matter 81 1%” ft' 1%” +% 

7 WyteLa 30 248 TO ft 11% 1ft -7, 

U% Wynns AO 3JS 13 1188 17% tt% 16% -3 

*V '"Y “ z 

80 Xaraot _ S 53 12 3889 62% S7 57 -5 

SB*, 62% Xaror*&45 TO - 302 53% 53% 53% +% 

31% 1ft XTRA 44 £517 151 26% 25% 25% +% 

28% 70% XTRA 0t14« 64 82 04% 04% 04% -% 

3ft W% Yortfa TO 229 0ft 23 23 -V, 

7% ft Zapata 135 27, 2% ft -% 

13% Ztpn M £8 6 414317% W% 15% -2% 
ft Zaraax 40 4.1 B 34 ft ft ft 

10 ZanUKS 062 16% 14% 15 -1 

13633% 2% ft -1, 

_ ■*> 4 14* 00 1ft 1ft M% -% 

1ft Zero 46 24 19 213 15% TO 16 -% 

. IS ZterinaJB 34 13 >18 *1% 20 20 -ft 

10% 7% Stria 108* TO 948 ft 0 • -% 



flauoM am tnoTOdri. Yaarty Mgfm and Iowa raflaol 8« 
prariou, 52 w a ri a r pkn ttm currant weak, bid not the temt 
iradng day. Wbara aspe or Block dMdend amounting 10 25 
par cant or mora baa beat paid, the year's Ngh4owranga md 
TOridand are shown fer TO* raw stock orfe. (Maas othanriaa 
nriad. raws of dMdanfl* are anauM d tebtes a m a n t a baaed on 
the 


xMdsnd also axlrsfTO b annuri rata of dM itand plus 
slock (flridand. c-ftAtabog dMdKTO ckFcaflad. (knew yearly 
tow. a-dMdand declared or paid in pmoadftig TO moMha. g- 
dMdmd In Canarian funds. subpK* to 15% nowraridanca lax. 
H irid a nd deriarad after ap6t-cp or atoefc dMdand. hdMdand 
paid Ms y«ar. oraUtod. deferred, or no action taken at iaiesa 
dMdendamatbig.kHMdaoddaciBradarpridtMByaar.anao- 
ctmtadi* isaua iriO) dMdaods ki anreara n-nmr issue bi the 
past 62 itoaiCB. Uw MgMow langa wttlt dw start of 
aadng. ixHmt day driteery. P/ E p ri c e earning s ratio. e-dM- 
dand deriarad or paid in prsctdtag 12 months, plus stock (M- 
dand. wtocJc sp*. DMdanda batfn nOi daw at spBL ala - 
saiaa. VdhMand paid bi atoefc In praoadbig TO months, eatt- 
imMd oarii into on «x-dMdand or aaMkamution data, u- 
new yaarty N5/1. vending battad. »Hn bariouptey or reorirer- 
sMp or being raorgantaad ondtar die Baniauptcjr Act or seeu- 
iMbs s s aumad by auefa comptaUao. w d aTO di l wia ifio n 
touad. war nt h amtosa. k-nt-dMdint or »fl>o*- 

dtattkMOM. toHrimott vanwtt. ttomMUmkI and sriaa k»- 
MLykHMUz+riesbirro • 




eirMAotas, Inc. BBS 


call 212-752-4500. 


Hand ddnezy tohoine oar office is anritibfe in Manta, Boston, Chicago, Dallas, 
Detroit,. Miami; Minneapolis,. Houston, Los Angeles, New^ Tfoik, Philadelphia, 
Pittsburgh, Seattle; San Frantisoo, MMiinglon, Montreal, Ottawa, lbuui&% 
%rttOUin;HiNsetan (car details betweoi9am— 6pat New^bricTnne- 

FINANC3ALTIME5 

Because welzve in financial times. 



Stack 

Staai 

fbriri 

AMfld 

156186 

ADCs 

TO 408 

ASK 

13 716 

AST 

114776 

Acanda 

27 151 

Acuon 

28M4B 

Adapt 

8 89 

AriaSv 

.V) 16 SOB 

Adob6a 

31 1506 

AdvTet 

13 389 

AdvoSy 

322 

Aegon 

341 35 


Grim a%fc laar Ian Gbao 


■s % 


a 

. 7% — % 

1ft 9% 9%-V, 

14% 13% tft -1% 
WV 17% 17% -2 
ft 81, 6%— % 

16% B% 15% - % 
29 25), 26% -ft 

15 14% 14% — % 

ft ft ft- % 


22 _ , 

Agncyfl I 20 171 20 19 19 - % 

Agntoog £0 180 17% 17% 17% - % 

AJrWfee 13 401 11% VP, W%- % 

AtoMUWe 11 536 15% 14% 14%- % 

Aides 36 1746 10 17% 17% -1% 

AtexBa .16 61099 11% 10% 10%+% 

AtodWl36 10 647 46% 44% 44% -1 

Alteon 3009 ft ft B%- % 

AiegW 40 7 417 TO 11% 11%+ % 

ABSJtt 18 530 ft 7% 7% — 1 

AlSJBn 151237-16 3 >16 3 >16- 1-1 

37 776 14% 12% 12% -ft 
14 404 TO tft 11% - % 

45 32 ft 9 9 - % 

AWAH 59* 4% 4 4 - % 

ABnkr 40 151 ft 9% 9%- % 

AmCarr 84 ft ft ft- % 

AimCXy 233 15% O 14 -1% 

AGrari 40- 92733 .14% 14 M% - % 

AOMTO '40- 15 -89 It «% 16%- % 

ARSM * '■ 370 ft - ft 4%- % 

AriMl^O 7 305 10% . 30% 10% 
JOBS ’ 23 910 «% 13% ~ 

ANM 140' 4 222 2B% 27% 

ASWIY.60V 5 275 147, 14% 

ASNYpnJI 60 16% 17% W%+ % 
ASrits .12 11 383 ft 9% 9%+ % 

ATvCra 74 236 34 22% 22% -1% 

AmFtFd 2083 16% IV, 14 -1% 

Amritrs 1 10362 17% 17 17 - % 

Aoigtei 4544248 34% 31% Sft -2% 

AnafcSk44 351 10 12 12 - % 

Arieric 22 296 ft ft ft- % 

Anctdte 21378 6 ft ft 

AKMC 32 7 105 1ft 15 151, - % 

Andrew 36 1TO 14% 13% 13% - % 

ApogEn .14 12 641 10% VT, 10% - % 

ApoloC 27 5808 13% 1ft 12% -1% 

AppiBk 5 412 2V, 04% 041,- % 

ApplsCk-MI 2443401 451, 30% 40 -4% 

ABkMd 12 30 1ft 10% 10% - % 

ApfeJBio 361216 2ft 25% 26% 

AfdtfMf 101332462ft 00% 20% -1^ 


AIM 


iu*. 


Arcttva 


111841 


6% ft- 


BTOyB £0 


ArgoGp 48 80S 32% 30% 30% -ft 

Armor M 21183 10% 1ft «%-% 

Ashton, 1522838 20 25% 25% -2 

AliGLJ L78 11 353 23% 23 23% - % 

AdSaAr JO 175 5% ft 6% - % 

252473 23% 10% 10% -3 

408 1 1MB 19-18 19-16-% 
14 728 7% 7% 7% — % 

B B 

BH -TOB 11 22 5% V, S -1-1 

Bafcrfh la SO 36 34% 34% >1% 

BakrJs 46 6*2326 7% ft ft- % 

4 101 0% 12% V5%- % 

. 13 203 12% 1ft 1ft- % 

BoPncslAO 10 ST 22% 21% 2Z% + % 

BnPop L32 7 20 27 28% 28% - % 

BcpHw L78 9 30 50 40 50 +1% 

Baactac 8 274 7% r, ft- % 

BK)C 1» 84256 29, 25 25 - % 

Bnkeri 46 8 688 9% ft ft- % 

BnkgC*£0a 251 TO 1ft 11% - % 

BkWora20e 882 13% 1Z7 8 IS - % 

Santa 44 TO 121 15 14% 14% 

Bani, - “ 

BrirtF 481 
BayVw 

BayStoUM 
BaaodC 
Beeba>43i 
Ba89r 


4 443 

ft 

ft 

ft- ! k 

Dari 

307 

11 to 

33% (SO 

30 -3% 


8 2 

5 214 

1ft 

W% 

w%- % 

DteoPr 

S3 41 

6 >614 

»% 

38% 

3ft- % 

Dlaaonc 

175270 

13 251 

ft 

6% 

ft . 


2D TO 

6 841 



% 

CHflMk: 

44 50 

23 

VH, 

«1% 

1ft 

DfeneCT JO 

267 

215 

ft 

4^a 

3 ^ 

DimeNY 

6 732 

ecru 

25% 

2<%„ 

2ft- % 

Dkmax 

23 110 


SSte' 98 20 13075 3000 3000 -76 

Ba&Lb 142 TO 190 tOf 43% - % 


Binary 

Blogan 


BioTG 

BirSS 


.CjT 


1 11 V41 1S% 79 19%+ % 

9 66 7% ft 7% + % 

2233 ft 5% 5% — % 

323907 23 22 22% 

476 5% 4% 4),-% 

10 642 21% 107, 107, -1% 

511066 23% 20>, 20% -2% 

2 8 232 3ft 32% 32% -1 

BobEvn £4 19 157 16% 15% 15% - 1 % 

6ohema£0b 7 65 15% M% 14% - % 
BonvtP 7 173 ft ft ft- % 

BoatSra 40 7 VB 18% 1ft 18 

BsMFC 32 9 276 1ft 14% 14% — %■ 

Branch, 8 60 15 14% M%- % 

Brand 46 216 Tft 11% 1ft - % 

BrtMoJBO 225 3% 3% 3% -3-1 

Brakma 6 10 77, 7 4 ft+ % 

Brums 25 695 1ft 10% Tft- % 

Budget « 97 11% 11 11% 

Buffets 34 3 15% IS 15% — % 

BuHdT 12 312 Wt W* % 

BnM £4 10 46414 13%t3%-% 

BurTBT 31 102 W, B% ft- % 

BMA 1.10 32 102 271, 26% 26% -1 
- -“ 236093 10% 10% Wt,- % 

G C 

CCC 211046 ft 8% ft 

COC 70 171, 1ft 17% - % 

CPIS £0 01266 1ft . 17% 18 -% 

CUdr* 251006 20% 20 20 - % 

CVN 1533 9% ft ft 

CtnySc132B 21 427 46 45 45 - % 

Cadntt 151483 ft* 7% 7%- % 

Calgon 4582248537 36% 38% - % 

CslBio 738 ft ft ft- % 

CriWC m 5% 5 5%- % 

Cahry .16 31 W% 1ft 10% 

C8n*n 58 15% W, 15% 

CameS 847 7% ft ft- % 

Canoaf.lSe 24 28 Sft 37% 37% -1% 
Canon) e 26 108 23 22% 22% - % 

CaraerC 20 727 TO 11 11-1 

CariCmOTb S 10 34% 04% 04% 

Caringtn 222 ift 14 14 -1% 

Caseys IB 768 14% M% «% - % 

CafeCpjDEa 102 4% 3% 4% 

'CeUQra 233 13% 17% 17% - % 

CntrBc 140 11 W1 32% 31% 311,-1 

Caracor 3419 30 26% 26% -2% 

Crrtbos 14 142 9% 9% 9%- % 

CrilBral.lSb U 67 <1% 41% 41% - % 
CtrCOp 5 62 13% 13% 13% 

CFbBkl.08 9 50 27% 27% 27% - % 

OyCm 156 V M% 18% -1% 

Cana 12350 TO 14% 14% -3% 

ChnoSb .12 T0 1650 12% IV, IV, - % 
CtoMfa 30 4M 11% ft ft — 1% 

201767 ft 7% ft +1 

114213 ft 8% ft- % 

TW 1149 6% 7% 7% - % 


ChkPt 
Cherala 
CMCM 
CMfeck-TOe 
CMAt* 
«MdWU 


45 2B 20), tsi> 19% - % 

9 405 8% 7% 7% - % 

U 183 11% »% 10% - % 


Stack Stan Mgk Uw Ua CtaM 

ffadri 

ChKs 16 305 20% 19% 20 - % 

ChlpsTc 131648 17% 14% 143,-2% 

Quran 1744 10% 17 17% -2 

ChrOwt £2 22 141 13 127, 127, - % 

CMmFM42b 8 137 41% 40% 41 - % 

Cbitess 23 240 27 26 26 - % 

Cipher 25 $87 7% ft 67, - % 

Ordex 7 365 51, V, 5 - % 

CtzSoCpl.12 9 415 27% 2ft 2ft- % 

CBRfe 46 81150 16 15% 15% - % 

CnU A, 119 199 26% 27% 26 + % 

CByFadJM 836 4% <% 4%-% 

CiyriC AM H 691 21% 20% 01% + % 

CltyBcpt-12 7 8 41 40 41 +1 

Ctercor 1 TO 347 27% 27 27 -1 

Qoti vines 6>, s% 5%- % 

CoOpBk 40 5 232 13% 11% 13 +1% 

CoaatF 10 23 15% 16% 161, - % 

CostSI 181913 B% ft 8% — % 

Cobeu* 14 46 19% 19 19 - % 

CocaSd 46 37 23% 23% 23%-% 

Coaur 787 20% 1ft 18% — % 

Cohamt 238 11% w% 10% - % 

Cotegm 35 <75 ft ft ft - % 

CriFdl.lOa 41067 10% ft ft+ % 

CotnGp AO S 693 12% 11% 11% 
CotoNt 54 10% 10% 1ft 

OriuFds .10 12 0(4 157, tft 15% - % 

ColPIct 152S36 ft 6% ft- 1, 

Comcst .11 1806 227, 217, 21% -1 

Omeatap-16 207 21% 21 21 - % 

OnarieSAO 0 412 60% 60 60% - % 

ConClr 126 21 TO 62 601, 61 

CnxftS 5 301 13% TO TO -1% 

CmlShg 44 15 65 M% 14% 14%.- % 

CooXE 73223-18 1% 2 - % 

ComS*g£4e 227 16 19% 15% + % 

CmpCTsAD 91903 87, 4 ft- % 

CCTC toe ft 5% 5% — 1% 

QptAol 23 316 ft ft 8% - % 

Cncp8a 25 201 15% W% M% - % 

CnaPopt-60 TO 2B2 53% 67% 57% -1% 

Catted 68 51 11% 70% Ift - % 

Contte M 164 15 13 13% -1 

CirfRs 395 ft ft 7% - % 

Coovgt 5447 ft ft ft- % 

Comma 282061 ft .ft 8 - % 

CooprD _ 896 11% ft «»,+1% 

CoocsB 40 141782 10% 13% 1ft- % 

Copyflaa 510 7% 7% 7% - % 

Corria 1807 TS 12% 121,- % 

Cores 140 10 1632 357, 34% 34% - % 

Costco 561674 10 9% 10 + % 

GrzyEd IDZcrs 2% 113-18 1 t>«-i 
Crestar 144 » 496 23% 22%. 22% - % 
Crriftt 558 12% 11% 11% - % 

Crantn 168 10% 1ft 1ft + % 

CrosTr 224 15% 1ft 1ft- % 

CtoridSAOs 155B 12% TO TO - % 

Croripl 141 109 Wi VP, 1ft - % 

Cukans 46 13 279 1ft IS 15 - % 

Cypraa 2S3fU724% 2 ft 22% -7% 

CypSem TO2465 11% «% 10% - 7, 

Cytagn 463 ft 7% 7% - % 

D O 

DBA M 175 17% 17% 17% 

D£P 2fi 45 15% 151? 15% - % 

DMA PI 2963 5 4% <%+ % 

DSC 184343 6% ft 5% - 7, 

Oatoysy 859 7% 6 % 6% - % 

OartQp .13 6 65 76% 64 70 -5 

OtriO 04 2SA 6% 6 6% 

DtSoneh 105 W00 ft ft6>TO->* 

Oa*W 085 4 ft 3% % 

Datecp 23 TOO 33 32% 32% 

Osupbn1£B 10 53 31% 31 31 - % 

Dtucor 10 162 Bij S% 6-1, 

Osyah) 29 483 7% 7 7 - % 

OabSbs £0 W 355 ft 6% 8%- % 

Dekalb 40a 17 » 24% 2«% 24% 

ft 3% 

11% 11% 

3ft 31% -1 
2 2 - % 


DtXfeYMfll 7 200 16% 17% 17% - % 

DtrtiM 40 31 4306% 6 ft- % 

DtanBk 42 61365 16% 18 18 % 

yvwkw* « 53 . a gsj — 74 

DresSs 17 712 12% 10% W%-1% 

Oretar 524 5 4% ft- % 

Drayor 38 158 13% 14% «% - % 

DunkOa 42 14 250 26 05% 25% 

DuqSya 25 501 27% ift ift -ft 

Ourkn 11 75 9% ft 9%+ % 

Durboa 46 100179 14% 14 14 - % 

Dymms 6 756 7% 7 7 

Dyicnc n i3i 22 21% 21% - % 

E E 

EMCa 14 382 16% 14 1ft -2 

TO 156 1<% 1ft *ft- % 

Eaaco TO 410 6% 7% 7% - % 

EPks 142 10 278 147, 14% 14% - % 
461548 10 9 9%- % 

11 2B5 6% 6% 61, - % 

187 36 34% 34% -17, 

Emotes 22 tee 1 ft ft-1 

Encwe 392 2% 2% ft -S-* 

EngCmr 1294 13 11% 11% - % 

Eifaa 248 6 S', 6 ♦ % 

EngCMi£0e 42 22% 22% 221, - 7, 

Emeco 83 335 B 7% ft - % 

EmPub .16 TO 535 20 101, 191, 

EMM, 0 606 Ift 77*, 17% -1% 

Emirs! 13 118 IBS, 16 16% % 

Eqtia, 42 10 43 18 tft 18 

ErtcTI1£0* 13 921 ZT, 2ft »%- % 

EsxCmii 4 «% W% 16% - % 

EvnSta 13 186 23% 21% 21% -2 

Ewsra 14 7S4 ft 7% ft - >, 

FrrotBcTSe 7 487 11% II 11 - 1, 

E s crin 
Brnki 


Stack Stan WTO Irar lav Oag 

inanj 

RFlBt 32 8 77 24% 231, 24%+ 7 l 

FtWCps AA 14 180 12% 11% 11% - % 

FJarN 140 18 228 81% 81 81 

FtKyNt .94 TO 179 22 21% 21% 

FMdBS I 8 IBS 25% 24% 24% - % 

FNCk>»145 10 M3 37% 381, 36% -1% 

FSecC 1.M 25 125 23 22% TO% - % 

RSvBk 7 59T 91, 8% ft - % 

FToimaLM 8 69 23% 23% S%+ % 

FstUCs 40 81486 201, 197, ift 

RValy 44 11 4730% 20% 29%-% 

RWFn £8 6 457 ft 6% 8% 

FWster 1.10 11 51 32% 32 32 - % 

Fbenr 20 42 17% 171, 17%-% 

FfehSd 1041 19 171, 18% + 

BaFri 1807 ft • 8% — % 

FteNSF 48 15 822 15 W 14 - % 

Fonars W 836 2% 


3% 


I v« 


2BI153 12 11 1V«- % 

17 204 18% 15% 16 - 1, 

F F 

a 550 13% 13% 137, - % 

10 15% 1ft 15 

t 74S 19 18% 18% - % 

221211 IV, 107, 11% - % 

134035 457, 44% «%- % 

_ 4 80839-18 37-16 37.16 -1-1 

FWter 152 11 383 38 3ft 3ft " % 

Fkttcrpi 34 27% 27% 27% - % 

RdFTn .40 83 16% 18% 16% “ % 

FWiTal.06 W 80 34% 33% 331,-1 

FiggteB 40 11 116 77 74% 74% -0 


FFBCp.158 
FalttwS 
FrmHm 1 
FarmF 
FnrGpsl£0 
Ferrite 


FiggiaA 42 

FI MM 

FrnNwa 

F mgm, 

Ftejgan 

FAiaar n 

FaAm 140 

FlABcp 40 

FlATn 1.10 

PlEnc 

FEmC£17a 

FE*pff£68 

FE*plO 

FFUe A9 

RFlia 


S3 56% 84 54% -2% 

38 384 Ift 12% 12% -1% 

ZM827 6% 7% ft - % 

542 2 V, V,- % 

102428 tft 15% Ift- % 

9 410 15 14% M%- % 

T 30 4t% 40% 40% % 

8 5TB 11% 11 11%+ % 

B 507 23 22% 22% - % 

65143 1ft «ft W%- % 

30 19% W% 18% - % 
361 24% 23*8 4 % 

518 15% M% 15 - % 

2 707 II M% 10% ■ % 

28 855 2ft 06% 26% -1 


FortnF £0 5 117 

Forums £6 19 287 

FranS*. I Oe 92 


Fima 40 4 384 10 

FrirHB A3 14 915 361, 

G G 

Galacg 411 7% 7% 7% — % 

f ta -im e 10 108 7 6% ft + % 

Gantts 14 5 14% 13% 13% 

G&rdA 11 78 10% 9% 9% 

GatwBs-ISe n M0 14% 14 M - % 
OaMay 17 667 ft ft 3% + % 

Senates 295 M3TO<7% «2% 42%- ' 

Oenrite 1858 04% 22% 22% 

Genkm 9 WS 6% 7% 7% 

Gan mar 42a 8 294 6% 8% ft 

Gsnzyra 152 328 0% 0% 0% - % 

GrmSv 1055 0% 9 0% + % 

GftsnQ £S 9 625 13% 13*4 13% - % 

GWnVIs 23 270 22 201, 20% - 

Gauas 34 0 577 22% ZV, 21% - % 

GouhP JB W 7D7 19% IB »-% 
Q rodeo 27 21 S 6 6 - % 

GrphSe 3 674 6 % 6 6 - % 

OAmCm/Ba TO 328 127, 12 12% - % 

GUSC 40 3 617 16% 1ft 1ft 

GtNYSv 232 7% ft 7 

GmRhb 25 51 1ST, 13 13 - % 

GmwPh 7538 11% 0% 0% - % 

Qrosmn 1105 6 % 8% 6 % - % 

Grown 25 83 20% 1ft 10% -1 

Ghscfl 211094 1ft 12*, 12% 7, 

Guana £5 6 133 6% 8 ft - % 

H H 

ICO £0 221385 7% 7% 7% - % 

Hudson 141317 4% 4% 4% - % 

HamOM-fKo 31 192 23% 23 23 

HanaBi KI 13% 12% 1ft 

Hanvina 46 S 70 2V« 3T, 24% - % 

HarpGp .17 14 230 131, 12% 1ft - % 

HraNB 148 71718 21% 21 21 - % 

HrtJdSs 1 9 457 23% 231, 23% 

Hamtaa B 1888 ft 8% ft 

HHim 11 105 18% 16 TO - % 

HUhdya SB? 3% ft ft 

HhatnR 48 282 1ft 13 13 - % 

HchflAa .18 » 332 »% 1ft 19 

HchgBs 06 17 48 19% 19 19% 

HaaUn B 73 22% 20% 20% -1% 

Hentay 40l 2115 22 20% 20% -1% 

HrttUS 40 65 10% ft 07,- % 

Kberslitab 8 352 20 19% 19% - % 

MflMSo 10 303 ft ft 6% — % 

Hogan 41 166 5% 5% ft - % 

HmoCty 7 28 16% 16 1ft + % 

HmFTn.Wa 14 17 1ft 16% - % 

Hmlrtta 1431 s% 5% 5% - % 

HmoSaw£7e 464 14% 1ft tft + % 

HORL 31 1806 20 18 18% - 1% 

HmoSL 4 757 14% 1ft 1ft - 1% 

HonloCb 40 B TOT 19% 19% 19% + % 

HBXJ* .401 9 722 20% 20% 20% 

HunUB .16 18 156 1ft 18 18 

hntgmm 14 >47 ift »% 15% - 1 

H«uge64b 9 314 20% 20% 201,- % 

HutchT 11 117 13% 13 13 - % 

HydaAl 6 31 7 6% ft 

IGI 68 787 7% 6% 6% - % 

IMS M 40 22 1527 32 Sft 3ft - 1% 
ISC 17 482 ft ft 6%— % 

leal IS 077 ft 4% 4% — % 

Imuoex 6B3 15% 1ft 14 -1% 

imunmd 181 8% 0 B% 

Imrag 860 7 61, ft - % 

Inacmp 13 720 7% 6% 6% - 1 

tad Be* i.is 7 349 23% 2ft 23 -r % 

IndiNI 146 13 3TO 32% 32 32 - % 

indHBk 42 7 339 26), 25% 2S1, - % 

tafffloc 39 70 1ft 19 19 - % 

tabnw 42 547 24% 23 23% - % 

IntoRss 80 573 10% ft 10% - % 

kurtoc 06a 20 704 18% TO TO 

ktorste 26 110 17% TOT, 16% -1% 

bHpchB 1931292 13 

Mtgp 


V a 

V, ->1 

LtaearT 

44 121 11% 

10% 

11 - 1 

11% 

11% - 7, 

Uposm 

754 4% 

ft 

4 - 1 

1Z% 

TO% - 7, 

LizCtas .17 

12 4482 IB 

18 

TO -2 

41% 

41% - % 

LmwSir 

211003 1ft 

17% 

17% - 1 

18 

18 

LongF 1J0 

6 120 48% 

44% 

44% -1 

3% 

3% — % 

Lotusa 

206297 33% 

30 

301,-3 

11 

11% 

Lypha 

194622 14% 

12% 

12% -2 

15% 

aT* 

J-JM* 

1 1 > 

m 

MARC 

M M 

15 ID 131, 131, 

13% - 1 


MCI 

21580 11% 

ID 

«l,- i 


Siocb Stan Ibgh Uw Im Ora 

(Natal 

L L 

LAGaar 1186 11% 10% 11%+ % 

LSI Lg 514482 10% ft 9% -1% 

LTX 275 1ft 12% 12% -1% 

UPaie 33 788 Ift 18% 18% - % 
Lacang 42 10% 10 10 — % 

UddFf .16 9 43 13% 13% 131, 

LdFTBa £0 332385 14% 1ft 1ft - % 

Umfts 154 7 6% 6% - % 

LancsteOBb TO 35 TO 17% V% - % 

Lamas £4 16 20 1ft 18 W% 

Lktrans £2 18 130 30% 29 29 -1% 

LoeOta 1073 3% 3% 3%- % 

Ltebr 13 86 1ft 15% 1ft - % 

LfeTcfl 17 203 13% 1ft 1ft + % 

UrtBrdS 142682 45 421, 421,-2% 

LnFllm 14 104 11 10% 10% 


MDTCp 
MNC 
MNXa 
USCars 
MTECH 
UackTr 
MBg, jBOb 
M sgmC 
Uagnal A6 
MaiRt 
Majvda 
MfltSci 


17 294 6% ft . 

UB 7 496 SB 1 , 37% 37% — % 

10 300 0% 9 ft- % 

18 23 13% 13% 13% - % 

15 00 17% 1ft Ift- % 

18 377 1ft 121, 1ft- % 


*1 - * 


T 

ft 


a:* 

9% 

5%- % 

«?■“ 5 

V -% 


5018 VP, 18 
2051 6% 8% 

4 429 8% 

8 2 9% 

19 274 ft 

534 ft 

Manltw £0 21 25 1ft 17 

MhsNt 1.60 11 237 38% 38 

Mart»Fn£7a 189 11% 10% 10% - % 

MamaCUB 14 25 54% 53% 53% - % 

Manm 184 1ft Ift tft + 1, 

Manhl £< 10 347 30 29% 29% + % 

MartnL 12 326 ft ft ft - % 

Mascmp 21 960 8% ft ft - % 

Mmols 141216 11 Ift Ift- % 

Masarii 36 B >43 Ift 1ft W% + % 
1032 Z 3- 16 2 2 ->1 

582168 ft ft 3% — % 

11 2880 11% 10 10 -1 

UcQnr 2007 «% 18% 1B%- % 

McCrm 1 M 129 40% 301, 38% 

Modal* JO 5 46 1ft 151, 15% - % 

UedcCs 38 679 121, 11% 11% - % 

Uankn .16 252488 IV, 10% 10%- 7, 

MenbG 303359 25 20% 21 -3% 

UarcBc140 276 2ft 19% 20% - % 

MercBkt_20 10 762 34% 33% 33% - 7, 

MrchNt JO 22 433 21% 20% 21 + % 

a VI 14% 14% ift - % 

7 653 tft 17% 17% - % 

14602 8 6% 7% +1 

134 ft ft ft 

10 667 11 10% 10% — % 

1499 21% 21 21 - % 

10 80S 12% 11% 11% - 7, 

05 2ft 20 20% — % 


MorcGn 32 
MidnBc 1 
Meritr 
MarmckJOa 
UeryGa 
MetrMbl t 
MayarF 
MtcMFdJBa 


MgDvs 

MpGen 


HTOM0Z 
Inflicts .14 
bngph 

Intrteri 


. 16% -1% 
13% 13% -1% 
3° 741 ft 3% ft- % 

21 481 7 6% 6% - % 

48 877 1 17, 11% 11% - % 

30 882 ft ft 5% 

22660 28% 25% 26 -2% 

•42 12% 11 11 -1% 

646 12% 10% 1ft -1% 
9% 0% - % 


MClm 
MUM 
(Game 
I mXlr»g 


IMP 


taVria 
Mian 
NwriSL 20 
ttri 


131247 101, 0% e% 

21 2290 27 23% 23% -8 

761257 18% 18% 1ft -V, 

20 445 14% 13% 1ft- % 

kteneiC .« 12 291 117, 11% 117,+ % 

- ~ 3 120 8% 8% Bi, - % 

W 277 147, 14% 14% - % 

16 42 04% 24 24 

54 418 B% 9% ft- % 

29 280 17% 18% 18%+ % 

M 1464 12% 12 12 - % 

427 4% 4 4-% 

775 9 8% B%- % 

1581 Ift 11% 11%+ % 

17 15 1ft 15 + % 

622 ft ft 8% - % 

1014 18% TO 18 - % 

UaYriUUCa 48 196 lift 115% 119% -ft 

I versus 24 60 in, 1ft 17 - % 

J J 

Jacket .44 9 IT 5 22% 20% « -1% 

Jegua)£0e 830tt51>16 5% 5% -7-1 

JrilrGp 7 S 0% 9% 9% 

Jefimf £4a 13 318 55 48 45 -ft 

Jerico .16 TO 6«1 15% 14% 14% - % 

JifyLbs 22 625 ft 0% ft - % 

Jonri A.70a 19 300 11 10% >0% - % 

Junes .10 17 528 17% TO 1ft + % 

K K 

KLA 40 788 18), 14% 14% -1% 

KanunsJO 111014 19% 14% 14% - % 

Karchrs 578 15% 1ft 1ft -2% 

KaydtXT.tfe T3 60 2W% 23% 2ft - % 

Kly3AS 37 796 401, 33% 40% + % 

Kemps JO 32850 231, 21% 21% - 1% 

KyCnLs JO 6 10 n% 11% 11% 

Kinder 107640 10% 10 10 % 

Komag 2M90 ft 9% B% • % 

Krvgen JO 13 580 7% 7% 7%- % 


UtaMOIJO 12 364 401, 40% 40% - % 

Idea in 101349 ft ft ft- % 

MicrD 10 406 ft 7% 7% - % 

UcrTc 4230 15% Ift 13% -1% 

Mtoop JO 931 25% 21% 22 -3% 

Mlcrpro 181275 3% 37-16 3% 

MleSem 11 1B8 ft ft ft - % 

MicaftB 4010191 61% 55% 56 -4% 
MkJICp 1.48 9 439 381, 35% 35% - % 

MdwAk- 10 588 10% 10% 1ft- % 

MilliH) A4 M 779 23% 22% 22% -1% 

Million 15 12% 12% 12% 

MJ riser 134765 10 ft 9% - % 

Utaatks 161789 12% 10% 1ft - 1% 

Ml radar 20 258 23% 23 23 

MobJCA 25 84 19% 1ft 1ft -1 

MoMCB 24 113 1ft 18 18% -1% 

Modlnas.44 11 IGO 171, 17 17 - % 

MriBlo 1130 14% 13 13% -1% 

Moines 
MontSv 10 b 
M oorF l JO 
MorgnP 
Morins 
Morm .40 
Uultbk 56 
Muttmb 


NACRE 
NEC . 
NEOAX 
NESB 


NlCptr 24 10 835 13% 12% 12% - % 

NData AA 20 228 27 26% 26% -1% 

NtH*rts4J8i 12 296 6% ft 6% 

■Ahem 3 107 2%2>16 2% 

NUPza 11 16 10% ID 10 - % 

NEE CO 131493 13% 10% 11 -ft 

Nrifcor II 626 9<« ft ft - % 

Nn+Eq 37 1442 20% 1B% 18% -2 

NtwkSy 132564 ft ft ft-1 

Neutrgs £1 45 103 47% 45 48% - % 

NEGrit 31 77 20 18% 19% 


20 584 

38% 

36% 

361,-21, 

89 

TO 

14% 

14%- % 

11 86 

2ft 

25 

25 - % 

11 262 

20 

1«% 

18% — % 

24 lasr 

14% 

K% 

TO + >, 

U 862 

19 

Tft 

Ift - % 

8 301 

16% 

1ft 

16%+ % 

>29174 

54% 

M% 

if 

1 

5 

N N 


30 64 

201, 

20 

20%+ % 

150 182 

63 

Sft 

80% -1% 

K87 

1ft 

9% 

9%- % 

68 31 

13% 

1.1 

13 

TI 1071 

31% 

3ft 

31 + % 

13 14 

38 

37 

37 


NE Bus .46 192459 

23 

211, 

21% -1 

NHmB AS 7 808 

12% 

12 

12% 

NJ SS JSa TUB 

19% 

«% 

1ft - % 

NMHBcf£0 12 317 

Zft 

28% 

28% +1 

NwldBk JO 9 324 

16% 

15% 

15% - % 

tfeteri US IS 206 

9% 

a% 

ft+ % 

NwpPh 1275 

ft 

2% 

2% — % 

Mto B .40 IT 2152 

20% 

19% 

18% -1% 

Motel J2r 11 141 

9% 

8% 

9%+ % 

toieOr 254 

4% 

4% 

4% 

Nonfens 58 14 23 

33 

31 

31% + % 

Norths 18 20 8514 

04% 

21 

21% -2% 

NorskB J5i 1845 

13% 

12% 

12% -1 

NAmCm 122521 

2«% 

24% 

24% +1 

NAmVE 3320 

3% 

ft 

ft- % 

NstScp f JO 10 57 

44 

43 

43% f J% 

Nor Try 1 46 145 

39 

38 

38% 4 % 

NwNG 158 11 109 

19', 

19% 

1ft- % 

NwNU 96 7 651 

257, 

247, 

24% - % 

NorwS»87o 557 

11 

Ift 

11 + % 

NomPn 1441 

ft 

6% 

6%-1 

Nmrife 293745 

25 

22 

22% -2% 

Npirils .40 21 514 

231, 

21% 

21% -13, 

Numrc .58 13 ?75 10% 

O 0 

10% 

1ft % 

OM Cp 44 355 

41, 

ft 

4 +>» 

OUlpf 61 

15% 

15% 

15%+ % 

OcuUrg 1893 

ft 

6% 

«%- % 


OgilGp 84 14 1233 26% 25% 25% - % 
OmoCasI 88 7 251 381, 35% 35% - % 

OtdKnl 80 7 256 20% 19% 19% - % 

OldRap 74 7 414 22% 22% 22% 

Ommcm.BS 17 439 19 18% 1ft - % 

OneSc M S 3M 12% 12% 12% - % 

OncPrs 13 H t 8 6 - % 

OpticC 40 440 1ft 157, tft - % 

OpiicR M 292 18 «% «% - 1% 

Oracles 20 8397 15% 13% 13% -2 

Continued on Pap 27 
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FOREIGN EXCHANGES 


Economists continue to look for a dollar fall 


BYCOLMMOJLMAM 

FORECASTS FOR 19S8 indicate 
another strong performance 
from Japan, sluggish growth in 
West Germany, and considerable 
doubt about the US and UK. 

Nomura Research Institute 
says the performance of Japan 
underlines its astonishing ability 
to adapt to the rising yen. 
Growth is forecast to be 3.S p.c. 
in 1958, compared with 3.9 p.c. 
last year. 

Kleinwort Grieveson Securities 
expects growth unchanged at 3.9 
p.c. this year, slowing to 2.9 p.c. 
in 19S9. Kleinwort does not 
expect any great movement in 
interest rates, commenting that 
in the short term the fragility of 
equity and foreign exchange 
markets will keep monetary pol- 
icy easy, but that the Bank of 
Japan is clearly uncomfortable, 
and will prefer to let the yen 
rise, rather than risk inflation 
with lower interest rates at a 
time of strong growth. 

£ IN NEW YORK 


Nomura sees the dollar falling US for fi 
to Y115 by the end of the first ances in t 
quarter, and after recovering to Kleinwi 
Y120 by the middle of the year, man grow 
falling back to Y115 by the end p.c. this 
of 19S3. dollar to 

Credit Suisse First Boston by the ( 
expects the dollar to be around agrees w 
V120 to Y122 in the first quarter, James C: 
but 3dds ‘We strongly suspect Lloyds B 
the dollar to be higher by the DM1.43 I 
end of the year chan the end of year, 
the first quarter." Lloyds Bank CSFB is 
predicts that central bank inter- forecaster 
vention will give only temporary DM1.51 U 
strength to the dollar, which is the first 
forecast to fall to Y112 by mid- by the eni 
year. As far as West Germany is Baring 
concerned Lloyds Bank suggests tic about 
growth of less than 25 p.c. this US. Grow 
year, and that other Continental p.c., whil 
countries are even worse placed, looks for 
because of balance of payments in 1989. E 
constraints. The conclusion is gests the 
that Europe is not doing enough fund its < 
to boost growth, and that it is without 
too easy to heap blame on the value of 

EMS EUROPEAN CURRENCY UNIT RATES 


US for failing to rectify imbal- 
ances in the world economy. 

Kleinwort Grieveson pnts Ger- 
man growth at no more than 1.7 
p.c. this year, and expects the 
dollar to nave fallen to DM 1.50 
by the end of 1988. Nomura 
agrees with this figure, while 
James Capel forecasts DM1,55. 
Lloyds Bank forecasts a fall to 
DM1.43 by the middle of the 
year. 

CSFB is out of line with other 
forecasters, seeing the dollar at 
DM1.51 to DM1.57 at the end of 
the first quarter, but improving 
by the end of the year. 

Baring Brothers is not optimis- 
tic about the prospects for the 
US. Growth is seen at around 1 

{ ).&, while Kleinwort Grieveson 
ooks for 2 p.c-, falling to 1.1 p.c. 
in 1989. But Baring Brothers sug- 

S i the US will be unable to 
its current account deficit, 
without a further fail in the 
value of the dollar, and that 


domestic demand must come 
down in spite of the US Presi- 
dential election in November. 

The merchant bank suggests 
the dollar will fail below DM1.50, 
and will head down towards 
Y100. 

CSFB forecasts that share 
prices in the US and UK will test 
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last October's lows. It adds that appears to centre on file current 
1988 will provide a turbulent account deficit; interest rates 
environment with sharp reaction C w bich are now expected to 
to news. Baring Brothers fears rise); sterling (which may fall 
another crash fn equity prices agamst currencies other than the 
unless the US cairns steps to put dollar): and oil prices (which 
its house in order. could fall to $14 to $15 a barrel 

Growth will be around 25 p.c. according to Morgan Grenfell 
to 3 p.c. The main concern and CSFB.) 
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Variations on the trade theme 


UAftICV M IIDlfCTC on the Can a dian trade figures on 

mvNEV m/tlinc I a Thursday for further guidance 

on the US deficit. _ • 

Variations on the trade theme SSa 

SEVERAL ECONOMIC figures MacKinnon at Nomura admits major unknown influence is the annual rate of inflation to 

will be published this week. The that forecasts tend to be akin to J curve factor, as the weaker dol- remain at 3.8 p.c. Baring 

most important will be the US working out numbers on the lar initially increases import brothers forecasts a rise to 3.9 

trade figures for November on back of an envelope, and that no costs while failing to produce PA™ tB op T?~?rf’ 

Friday. one should be surprised if the enough benefit in export perfor- expecting a fall to 3 px. late this 

Market forecasts for the deficit result is S2bn either side of the roance. 22? f* * -- 

range from around $13bn to median? Bilateral balances between the Morgan Grenfell says a cut in 
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range from around »l3bn to 
Sl6bn, against a record October 
shortfall of Sl7.6bn. 

Kleinwort Grieveson expects 
3 14. 5 bn. while Morgan Grenfell 
forecasts $15bn. Baring Brothers 
forecasts $15.5bn and Nomura 
goes for $15.7bn f but Mr Neil 

FT LONDON INTERBANK FIXING 


01X0 JnX) 3 acnn a US dotes 


W 71 


mediarf Bilateral balances between the l 

Seasonal factors should reduce US and its major trading part- me 
the deficit in November, but a ners will have been taken into pn 


Bilateral balances between the Morgan Grenfell says a cut in 
US and its major trading part- mortgage rates and low fuel 
ners will have been taken into prices, should offset higher sea- 
account, but it is likely to be sonal food prices, leading to a 


IRC clearing bank base 
lending rate 8% per ceoi 
bom December 4 


worth while keeping a 
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eye cut to 3.7 px. 
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Standard Chartered PLC 

(frxn io rmi J ntolrrttaabfyn&KtBW 

US$300, 000^X>0 Undated Primary Capital 
Floating Rate Notes (Series 4) . 

(of which US$200,000,000 has been 
issued as tte Initial ltanctie) 

In accordance with the previsions of the Notes, notice 
is hereby given that for the six months period, (182 
days), from 6th January 1388 to 6th July 1388, the . : 
Notes will cany interest at the rate of 7.65 per cent; ■ 
per annum. 

Interest payable on 6th July 1988 wifi amount to 
US$386.75 per US$10000 Note and US$3,86750 , 
per US$100000 Note. 

Standard Chartered Merchant Bank Untiled 

Agent Bank \ 


Standard & Charterer! 


Standard Chartered PLC 

to jiw ta tawmafeafitewi 

US$400,000,000 Undated Primary Capital 
Floating Rate Notes 

In accordance with the provisions of the Notes, 
notice is hereby given mat for the Interest Determirv 
atton period from 6th January 1988 to 8th February 
1988 the Notes will carry interest at the rate of 
7% percent per annum. • 

Interest accrued to 8th Rebruary 1988 and payable 
on 6th July 1988 wilt amount to US$69.90 per 
US$1 0,0p0 Note and US$698.96 per US$100,000 
Note: . 

StandardCbartared Merchant Bank Limited 

AgentBank 




















































































































































